














5 ES ia s 





9 e MAGAZINE 0/ WALL STREETS 


~~ 











\BANKING EDITOR 


H. PARKER WILLIS 


RICHARD D. WYCKOFF 


MANAGING EDITOR, 


E. D“ KING 


INVESTMENT & BUSINESS TREND 


Socialism Applied to U. S. Steel—How’s Busi- 
ness?—Real Estate Mortgage Bonds—A Square 
Deal for Investors — The Market Prospect 


T is strange how a little arithmetic applied 
to the theory of socialism shows how 
empty and utterly impracticable are the 

pretensions of the socialists. Let us analyze 
their cardinal tenet of equal distribution of 
property by applying to it, for example, the 
question of distributing equally between all 
the workers, the 1923 earnings of the U. 5S. 
Steel Corporation. Net earnings, as applic- 
able to the preferred and common shares, 
amounted to 108 millions. According to 
official figures there were 260,000 employees 
on the payroll. If we deny the right of the 
investor to his dividends, which is what the 
socialists seem to do, and if the employees 
were to share equally in the net earnings, 
the result would be an added income for each 
worker of $415 for the year, or about $8 a 
week. 

This would undoubtedly be welcome to the 
worker in the mills but it must be remem- 
bered that not the entire amount of net earn- 
ings could be so distributed. Some part of 
it must be held in the treasury for future 
uses. Actually the corporation paid out in 
dividends to both preferred and common 
holders, the sum of 54 millions, exactly half 
the total net earnings. Were the same ratio 
bestowed on the workers, the net addition to 
the year’s income for each employee would 
be a trifle over $200 and this in an unusually 
good year. In the year previous only 39 mil- 
lions were earned for the combined stocks and 
after dividend payments, there was a deficit 
of 11 millions. Assuming again that only the 
workers had a right to the earnings, the 
215,000 employees on the payroll of that 
year would have each received in added 
wages the munificent sum of $135, less than 
$3 a week per man. 








The point is that not even the Steel Cor- 
poration is rich enough to equally distribute 
its net earnings to workers on a basis that 
would help them materially. This would be 
even if the stockholders were entirely ig- 
nored. But if we properly assume that the 
shareholder has a right to his dividends, it 
is clear that very little would be left for the 
workers, above their regular wages, if an 
equal distribution were made between the 
employees and shareholders. Finally, the 
question might be asked: If earnings in a 
good year are to be distributed among the 
workers, will they stand to make up a deficit 
in a bad year? The fact is that there is 
simply not enough wealth to go around. 
Socialists should study a little arithmetic. 
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BUSINESS HE trend of the past 
CONDITIONS I few weeks has been 
toward slow, though 
irregular improvement. Fall and winter 
demand are exerting their effect and ex- 
pansion of industrial operations on a fair- 
sized scale is in prospect. Political condi- 
tions have had a considerable influence in 
restraining important industrial transac- 
tions but this is a temporary factor and will 
soon disappear. Prices are holding fairly 
steady. Profits, generally speaking, are not 
as great as last year. Still, they are sub- 
stantial in many cases. Another page in this 
issue lists some thirty representative cor- 
porations which have earned unusually large 
amounts in a year of relatively poor busi- 
ness. 

The money situation continues sound and 
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while there are evidences that world drafts 
on our money resources will tend to in- 
crease, there is still a wide enough margin 
to permit increasing business activity for 
the time being. We do not expect a boom in 
the next few months but gradual improve- 
ment is a reasonable prospect. 
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HE criticism of real 
ESTATE estate investment 
BONDS bonds in a_ report 

submitted to the recent con- 
vention of the Investment Bankers’ Associ- 
ation deserves special comment. The state- 
ment was made that real estate values are at 
the peak, a position supported by the opinions 
of three nationally known experts whose 
views are given elsewhere in this issue. Con- 
sequently, the point is rightly taken that the 
outlook for real estate mortgage bonds as a 
class should be subject to special scrutiny 
at this time, in view of the outlook for de- 
clining real estate values. Obviously, where 
loans have been made on too high a per- 
centage of the appraised property, a decline 
in real estate values would have an un- 
fortunate effect. It is clear that special haz- 
ards will be entailed in such an event and it 
is equally obvious that investment firms 
specializing in this type of business need to 
exert special care in their transactions. 
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HOUGH in the past 
few years, the trend 
of dividends has been 

upward, there are many cor- 
porations which are still pursuing a nig- 
gardly policy toward their shareholders. It 
would seem that where a company is in sound 
financial condition with earnings of a more 
or satisfactory nature, though they need not 
be very large, the shareholder is entitled to 
some return on his investment. 

Wealthy investors, perhaps, can afford to 
forego their dividends since their taxes are 
high but they do not lose in the long run since 
the constant building up of surplus adds 
potential profit to their holdings. The small 
investor, however, is in no such position and 
requires an immediate return on his capital. 

In cases where the dividends are with- 
held for a period of years, the loss of interest 
on the investment may amount to a very re- 
spectable sum. Sometimes, it may take sev- 
eral years of dividend payments to make up 
the deficiency. Of course, the small investor 
is not compelled to purchase non-dividend 
paying securities and perhaps it would suit 
his purpose best not to make such invest- 
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ments. The fact, however, -is that the small 
investors in the aggregate hold a great quan- 
tity of non-dividend paying issues, whether 
they should do so or not. 

In the circumstances, fair treatment de- 
mands that if a company is in a position to 
declare dividends, it should do so even if the 
rate of payment be a small one. A small 
dividend clearly is better than none at all. 
Furthermore, public recognition of a more 
liberal attitude on the part of the corporation 
managements would do much to stimulate 
confidence in the securities markets. If, on 
the other hand, the management decides that 
the time is not ripe for the declaration of 
dividends, let them say so and give full 
reasons to their stockholders, but the thing. 
that should not be done is to leave them in 
the dark on their dividend prospects. 
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ELECTION > HILE market manipu- 
SCARES WY 


lators may raid stock 

prices shouting “La 
Follette, La Follette,” instead of “wolf, wolf,” 
for their own sinister purposes, we doubt 
if there is a single, well informed political ob- 
server in the United States, including Mr. La 
Follette himself, who honestly believes that 
the third party candidate has an outside 
chance of being elected, or of even influencing 
the election into the House. La Follette is a 
“protest candidate” purely and simply, and 
the greatest objective he expects to achieve 
is lay the basis for a third party which may 
prevail at the election of 1928. 


st XX 


stated that the balance of 
probabilities was still in 
favor of the long side, but 
any operations then undertaken should be 
with a recognition of the uncertainties in the 
situation, and risk should therefore be 
limited. Many people, both business men and 
investors, now prefer to withhold commit- 
ments until the Election uncertainty is re- 
moved. This perhaps is the wisest course. 
Among investments, it is clear that high- 
grade bonds and preferred stocks return too 
little to be attractive either from an income 
or. profit viewpoint. On the other hand, in- 
vestors will find a number of good oppor- 
tunities among middle-grade bonds and pre- 
ferred stocks. High-grade common stocks 
which are held for income as part of a more 
or less permanent list of investment holdings, 
should be retained. Monday, October 6, 1924. 
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Commencing a New Series of Great Importance to Investors 


Making Wall Street Safer 


for the Public 


1.— What the New York Stock Exchange and 


Its 


HEN the announcement of the 

failure of a New York Stock Ex- 

change firm is made from the 
strum of that institution, a chill goes 
wn the back of every member on the 
yor who hears it. The chill extends over 
e ‘phones to the brokerage offices, is fur- 
er transmitted around the country by 
ws tickers and telegraph wires, and 
ithin a few hours 


Members Can 


By Ricuarp D. WyckKorFr 


New York Stock Exchange firms doing 
to prevent the possibility of failures? 
(2) What steps are being taken by the 
New York Stock Exchange to prevent 
member firms from failing? 

So far as the members of the firms are 
concerned, it is evident from this recent 
failure that all the precautions which 
might surround the handling of cash and 


Do to Prevent Failures 


had at times and under conditions that 
are questionable, appears to indicate that 
all the doors of the barn are not securely 
locked. Many firms keep in a separate 
box or boxes securities left 
with them in custody. These are not as 
a whole examined every day. If such 
were the case, a defalcation in this quar- 
ter would be discovered promptly 

The practice of de 
pending on one man for 


customers’ 





veryone concerned 
1ows that Wall Street 
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this important protective 





is another blackeye. 
There is the usual 
ustling around to see 
yw much money the 
iiled firm owes the 
ther member houses; 
liability to clients; 
cause of the failure; 
hat chance there is for 
editors receiving one 
indred cents on the dol- 
ir. If, as in the case 
the recent failure of 
ne of the oldest and 
ost respected houses 
1 the Street, the ca- 
mity is due to defalca- 
m by one of the firm’s 
embers, the excitement 
ies down _ temporarily 
ntil the defaulter is lo- 
ited; but the usual se- 
uence is a series of no- 
ces of meetings, or de- 
ils of partial payments 
» creditors, and after a 
hile the matter is for- 
tten— until the next 
iilure occurs. 
Ever since the New 
ork Stock Exchange 
as established there 
ive been a certain num- 
er of failures nearly 
ery year. I have not 
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this article: 


change partner. 


HE recent failure of one of the old- 
est and most respected members of 

the New York Stock Exchange with 
resultant losses to the firm’s customers 
clearly establishes the fact that the Ex- 
change has arrived at a point where it 
can no longer refuse to accept its col- 
lective responsibility for the financial 
condition of its members. As stated in 
“... the public is called 
upon to assume enough risks in Wall 
Street without being subjected to the 
danger of defalcation of a Stock Ex- 
When a firm puts it- 
self in a position where great quantities 
of securities can be stolen over a con- 
siderable period of time without knowl- 
edge of its other partners, it proves that 
something is radically wrong with the 
way business is done in some Wall 
Street houses.” 


work, or even placing 
him in a position where 
his acts are not properly 
supervised, even though 
he be a member of the 
firm, reflects seriously 
upon the other partners 
of any firm where a fail- 
ure occurs from this 
It means that all 
precautions are 
not being taken. Two, 
or preferably three, 
members of every firm 
should count the secu 
rities daily. The safe 
deposit box should be 
taken out and replaced 
by these two or three 
men, their simultaneous 
presence being necessary 
at the vault. 

Each member of a 
New York Stock Ex- 
change firm, as well as 
all of its employees who 
handle its money and se- 
curities, should be placed 
under heavy bonds. 
Surety bonds are, first, 
a guaranty of the per- 
whom they are 
issued as to character 
justifying a position of 
trust; furthermore, they 
are in addition to the in- 
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wre me, but its presen- 
ition would serve no 
ood purpose. Everyone knows that 
1ilures some years are more numerous 
ian in others (1923 was very bad) ; also 
iat this situation has been allowed to 
rag on, in spite of possibilities of avoid- 
ice of such misfortunes. These could 
» and should be put into effect. 

These questions naturally arise: (1) 
‘hat are the members of the various 
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securities are not followed by all of th 
firms. We realize that in the 
of cases, the utmost care is exercised in 
every step involved. This should be true 
of every firm. The fact that a single 
member of any firm has the taking out 
and putting away of the safe deposit box 
containing the firm’s and its customers’ 
securities and that access thereto may be 


majority 


demnity feature, a de- 
terring factor in contem- 
plated wrongdoing; the bonded person 
well knows that the surety company will 
leave no stone unturned to bring him to 
justice in case he commits a felonious act. 

Every New York Stock Exchange firm 
should have its books and its securities 
checked by independent auditors at least 
once a month. Twice a year is not enough 
The position of all customers’ accounts; 
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securities on hand; bal- 





of the whole subject. 








ances in banks; securi- 
ties in collateral and 
stock loans, should all 
be gone over and certi- 
fied to. Monthly state- 
ments should be sent to 
clients by the auditors 
and written acknowledge- 
ments of their correct- 
ness should be returned 
directly to the auditors. 
These practices are in 
vogue in the majority 
of banks. Brokerage 
houses are custodians of 
cash and securities. Why 
should those in the brok- 
erage business assume 
that they and their em- 
ployees are any more 
trustworthy than officers 
and employees of bank- 
ing institutions? Both 
kinds of people are 
merely human. They 
may begin their business 
careers with the highest 
qualifications as to char- 
acter and integrity. 





If the Dawes Committee 
had come back from 
Germany with the re- 


F the French Bourse can protect the i| port that, while there 

individual client from losses inciden- 
tal to the failure of any of its members, 
there is no reason why the New York 
Stock Exchange cannot do likewise. In 
self-interest, if for nothing else, the H| small manufacturers on 
New York Stock Exchange should pro- 
vide practical measures of protection 


was plenty of property 
which Germany could 
mortgage, all plans had 
been rejected because it 
would: be unfair to all 
the German industrial 
magnates to place the 


the basis where they too 
could do business—if 
that were the Dawes re- 
port, then Europe would 


to the investor so that he may never still be headed toward 
again be placed in a position to incur i 
losses arising from the failure of any 
of its members. Postponement of such 
action must inevitably result in a large 
loss of business to the Stock Exchange 
itself. 


chaos. 

When the New York 
Stock Exchange really 
makes up its mind that 
the public is entitled to 
a monetary guaranty 
against losses through 
failures, a right solution 
can be found; and we 
suggest that whether 
General Dawes becomes 
Vice-President or not 
that he be called in for 














They may come of 




















consultation in case the 





wealthy families; enjoy 
high standing in the 
community; but that is 
no proof that their characters or their 
circumstances will not change. Hence, it 
is of the utmost importance that every 
possible precaution be taken. 

Years ago it was regarded as sufficient 
if a locomotive blew a whistle when ap- 
proaching a crossing. Later it became 
the custom to station flagmen. After a 
while, protective gates were installed. 
Nowadays nothing but the elimination of 
grade crossings carries with it a guar- 
anty of absolute safety. 

The New York Stock Exchange is still 
blowing the whistle. 

When the New York Central used to 
run steam trains under Park Avenue, 
engineers took their chances when the 
tunnels were filled with smoke, fumes and 
steam. They frequently had to drive on 
through at forty or fifty miles an hour 
without being able to see more than a 
short distance ahead. Every few years an 
appalling accident occurred. Nowadays 
the New York subway systems carry hun- 
dreds of millions of passengers every year 
without the loss of a single life. That's 
the way to run a railroad. That’s the 
way New York Stock Exchange firms 
should be run, and that’s the way the New 
York Stock Exchange should see that its 
firms’ businesses are-run. Anything less 
than this is giving the public less than 
that to which it is entitled. 

The Lord knows the public is called 
upon to assume enough risks in Wall 
Street without being subjected to the dan- 
ger of defalcation of a Stock Exchange 
partner. When a firm puts itself in a po- 
sition where great quantities of securities 
can be stolen over a considerable period 
of time without. knowledge of its other 
partners, it proves that something is radi- 
cally wrong with the way business is done 
in some Wall Street houses. 
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Next we come to the question as to 
what the New York Stock Exchange it- 
self can do to prevent these unfortunate 
failures. Five years ago we suggested 
three plans for providing the necessary 
insurance in favor of clients of Stock Ex- 
change houses against losses through fail- 
ures. These included the raising of a 
fund to be increased continually by an 
addition to the clearing-house fee now 
paid by members on each share cleared, 
or a tax of so much per share on the 
amount of stock bought and sold. Sec- 
ond, that indemnity bonds be obtained 
from Lloyds and cther surety companies, 
thus making it necessary for Stock Ex- 
change members to pay the premiums 
only and avoiding the accumulation of a 
large fund. Our third suggestion was an 
assessment of members whenever a fail- 
ure occurred, 

Considerable sentiment arose in favor 
of some such plan as would satisfy the 
needs of both the public and the mem- 
bers, and a committee was finally ap- 
pointed to consider the matter. A year’s 
investigation produced a decision against 
any form of insurance on the ground that 
it would be an injustice to the larger, 
wealthier and more strongly established 
firms which had built up their reputations 
over a long term of years, to call upon 
them to furnish the necessary funds or 
revenues with which to place the smaller, 
younger and comparatively weaker firms 
on a plane with the former so far as in- 
demnity against failure was concerned. 
There may have been other collateral or 
underlying reasons which were not pub- 
lished, but the above was the main reason. 

It seems to us that such a conclusion 
was possibly sufficient for the rejection 
of certain plans of insurance, but it was 
not such as fully and finally to dispose 


Stock Exchange itself 

cannot agree upon a 
workable plan. This is just’as important 
to the Stock Exchange as the consumma- 
tion of the Dawes plan was important to 
Europe. 

By way of suggestion: Why not rais« 
the commission rate $2.50 a hundred 
shares and apply this additional charge 
to the creation of an indemnity fund? 
This to be used in making good losses 
resulting from failures, after the failed 
firms liquidated them to the limit of their 
ability, including private resources of 
partners. This would raise a fund of 
somewhere in the neighborhood of $15,- 
000,000 the first year. After that, if the 
surcharge were reduced to $1.25, the sec- 
ond year would produce $7,500,000, or 
22,500,000 for the two years. If no lia- 
bility were incurred to reduce this fund 
during the two years, the extra charge 
could be discontinued and the income 
from the $22,500,000 invested at 6% 
would yield $1,350,000 per annum. Some 
such plan as this is entirely feasible and 
the public would undoubtedly be willing 
to defray the extremely small cost in- 
volved. As in all insurance propositions, 
it is the insured or the beneficiaries who 
pay the premiums. 


How the Paris Bourse Has Solved 
this Problem 


Are the French financiers so much 
more clever? Let us see how the Paris 
Bourse has overcome this same difficulty. 
In the library of the New York Stock Ex- 
change there is a pamphlet entitled 


“The Paris Bourse and French Finance, 
by William Parker, Ph.D., of Columbia 
University.” 


We quote the following extracts: 
Page 61. The Agents de Change are 
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more than a mere association ot stock 
brokers who buy and sell on commission. 
Their organization is a closeknit and re- 
sible one that guarantees to buyers a 
fide character of securities on its 
ficial list, and guarantees to its givers of 
rs (as they are called) that all sums 
securities due them from any broker 
iall be rendered even in case of the de- 
iency of the broker. The third under- 
i of this unique organization is to 
antee to those who lend money on 
curities through the medium of its 
ibers, full repayment of all such sums 
irdless of the security on which the 
is made or the individual speculator 
nvestor to whom it is made or the 
nt de Change who handles it. 
ige 28. The two most important pro- 
ms bearing on the Parquet-Coulisse 
hinery are, first, the solidarity of the 
nts de Change, whereby all members 
held responsible for the liabilities of 
toward both givers of orders and 
ers of money, a unique feature de- 
ved later in connection with credit fa- 
ies of the Bourse; and second, the 
lly enforced rule that under no cir- 
\stances may an official broker buy or 
securiues tor his own account. 
ige 31. It is the principle of “soli- 
té” which imposes upon the members 
ctively responsibility for the derelic- 
s of each that causes the official broker 
e so careful both as to his clients who 
often carried uncovered for heavy 
unts and as to his associates who 
e such power to involve him in their 
nfall. For this reason power is given 
Syndical Chamber to examine mem- 
s’ books at any time and to bring pres- 
to bear on those members who over- 
nd their credit. 
ige 65. When an Agent de Change 
s he leaves the Parquet forever a 


ruined man. The Syndical Chamber steps 
into his place, calls for a report from each 
broker who has dealt with him and then 
proceeds to sell him out, undoing by coun- 
ter operations all his open transactions, 
thus releasing each broker from settling 
with him, and charging the losses or cred- 
iting the gains to his assets, leaving his 
now uncovered colleagues to find a sol- 
vent counter party to take the bankrupt’s 
place. 

The customers are given their choice 
of liquidating or maintaining their posi- 
tion with the bankrupt according to their 
interests, until a given time, when those 
owing pay up and those having credit 
balances receive the full amount of their 
principal regardless of the state of assets 
of the bankrupt office. 

A broker is required to participate per- 
sonally to the extent of at least one- 
fourth in the purchase of his seat and in 
the deposit of a guarantee fund of $50,- 
000 with the Government, this two-fourths 
totaling some $72,500 (estimating the 
price of a seat at some $240,000). A 
working capital of some $80,000 addi- 
tional is necessary. It is apparent, there- 
fore, that the broker must be of consid- 
erable financial responsibility. 

The amount of capital required has be- 
come so large that it has been customary 
for some time for an Agent to associate 
with himself “silent partners” who sup- 
ply the sum that he lacks and share pro- 
portionately in the profits and losses. This 
capital is, of course, also available to 
creditors. If that capital is exhausted, 
resort can be had to his share of the re- 
serve of the Compagnie Bank. If even 
this should not prove sufficient, then the 
combined resources of the other members 
of the Parquet can be requisitioned, pro- 
vided the obligations of the broker are 
not illegal. (Case cited as exception: 


Broker who had secretly guaranteed a 
fixed rate of interest regardless of mar- 
ket rate.) This collective responsi- 
bility is far-reaching and amounts even 
in normal times to a huge sum. 

This joint liability was made obligatory 
by law of 1898. It means that in 
of a sudden and extensive rise in prices 
and the subsequent default of the share 
sellers, or what is more often the case, 
a sharp and unexpected drop followed by 
the failure of numerous speculators for a 
rise, the entire Parquet would be held 
liable for the unpaid credit balances due, 
in the first case, to the “bulls” and in the 
second to the “bears” and to the money 
lenders. 

If after total resources of Parquet have 
been drawn and they are still found in- 
sufficient, “the reserve of the Compagnie 
Bank could be utilized and recourse could 
be had by common law action to the assets 
and personal fortunes of the bankrupts.” 


case 


In 1896 it was stated by Hayaux du 
Tilly, in the March Financier, that th 
public had not lost a through a 
broker’s act in seventy-five years. 


SOU 


Stock Exchange members would prob 
ably resent any inference that members 
of the Paris Bourse are more intelligent, 
enterprising or about this 
question of liability to clients, but they 
must admit that the Stock Exchange has 
utterly failed to mect a situation which 
was anticipated by the French something 
like a hundred years ago. 


conscientious 


Stock Exchange Supervision 


We were rather encouraged when, two 
years ago, the Stock Exchange inaugu- 
rated the custom of requiring all member- 

(Please turn to page 964) 
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New York’s Financial District from the Air 





Realty Experts Foresee 


Reaction 


Estate Values 


Joseph P. Day, John W. Doty 
and Frank Bailey Take Con- 
View of Future 


servative 


66 HERE has unquestionably been an 
over-production of dwelling houses 
in New York City and the neigh- 

boring territory. I might say that the 

same situation generally is true of other 
large urban centers in the United States.” 

That is the way Joseph P. Day opened 
his remarks on the question of real-estate 
values in reply to a representative of 
THE MAGAZINE OF WALL Street who had 
sought his views. Mr. Day is undoubt- 
edly one of the best known figures in 
the real-estate world of America and 
probably is the recognized authority on 
the subject in New York. For many 
years he has been identified with the 
building activities of the metropolis and 
its environs, which have assumed really 
stupendous proportions. His views on the 
subject therefore are highly important. 

“Real estate values are over the peak. 
Next year, however, will determine 
whether or not this is a temporary sit- 
uation. The trend in the next few months 
‘should be closely observed. It may be 
that the tremendous building activity of 
the past few years has finally over- 
reached itself in the sense that a good- 
sized halt will be required. 1 am now 
speaking principally of speculative build- 
ing—apartment houses, and the like. 

“So far as the owner of small resi- 
dences is concerned, particularly those of 
the cheaper variety, it does not appear 
that there is cause for worry. Wages 
and incomes of people in moderate cir- 
cumstances are stil: fair and in any event 
the prospective buyer of a home does not 
generally place his purchase on a strictly 
business basis. As he intends to live in 
his home for a long period, fluctuations 
in value are, generally, not of concern to 
him. 

“Still speaking generally, I should say 
that building activities have already 
reached their peak and that values will 
probably be affected. There is still a de- 
mand for low-priced apartments, particu- 
larly those which used to rent at $6 a 
room per month in the good old days 
gone by. Today, they are getting $9 a 
room for the same type, but there are so 
few available that considerable room ex- 
ists for expansion along these lines. The 
more expensive apartments are more or 
less a drug on, the market, in many sec- 
tions vacancies of as high as 50% occur- 
ring. Concessions to prospective tenants 
are freely given and the balance of power 
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Possible 





in Real 


is slowly slipping from the landlord 
to the tenant. 

“It is interesting to note that as 
a result of the high cost of upkeep 
and the burden of taxes on wealthy 
individuals, there is a distinct trend 
toward letting go of country houses 
and estates. Some of these are be- 
ing sold where possible on more or 
less advantageous terms and others 
are being shut down to avoid incur- 
ring the existing high costs of opera- 
tion. 

“There is an over-supply of small 
and very large apartments but there 
is a good market for apartments of 

















medium size, such as six and seven 
rooms. Probably there has been too 
much building of apartment houses 
devoted more or less exclusively to 
two and three-room affairs. . 

“So far as the lot situation goes, 
I do not look for any important 





an 
houses in 


“There has unquestionably been 
overproduction of dwelling 
New York City and 
neighboring territory.” 








change. The amount of land avail- 
able in New York is more or less re- 
stricted and the gradual upbuilding of out- 
lying territories will serve to more or less 
stabilize conditions in the long run. 

“I can only emphasize that next year 
will be one of unusual interest in the real- 
estate field. The question will then be 
determined as to whether the present un- 
settled conditions will remain indefinitely 
or prove to be merely an interlude in a 
period of rising prices. I will not at- 
tempt to say what the final outcome will 
be but it is wise to remember that we 
have already had four years of tremen- 
dous activity in the real-estate world and 
that a breathing spell would not come as 
a surprise to well-informed people.” 


* * * 


**"T HE question of the outlook for real- 

estate values and rents in the United 
States, particularly in the East, can be 
answered only if it is first determined 
that Europe is finally on the road to re- 
covery.” 

This rather unexpected answer was 
made by John W. Doty, President of the 
Foundation Company, in response to a 
direct question put to him by a member 
of the editorial staff of this publication. 

“You are perhaps surprised that I 
should link up real-estate values in a 
place, such as New York and surround- 
ing territories, for example, with what 


ostensibly seems the remote European 


situation. Yet the European outlook fur- 
nishes the answer not only to the ques- 
tion of what is going to happen to rea 
estate values but is the answer to tlx 
general question of the entire business 
outlook. 

“It is to be recalled that during th 
past few years, we have invested con 
paratively little capital abroad. As a r 
sult of the wealth generated in this cou 
try during the war period and after, a 
tremendous surplus of investable funds 
has been built up with a possible outlet 
in three directions: (1) in business, (2) 
in securities, and (3) in building. 

“Even with business and security needs 
cared for, there was still a huge surplus 
ready for investment and which had to 
be invested if the money was to be pe: 
mitted to make any earnings whatever. 
This is the reason why the builders of 
the country engaged in their stupendous 
operations of the past few years when 
might have been expected that this woul: 
be rendered impractical on account of th: 
high cost of labor and the high cost o/ 
materials. But the money was there and 
it had to be invested somehow. 

“The building shortage offered a govd 
opportunity for the investment of these 
funds. In the meantime, there has bee: 
a great deal of building throughout thx 
country and, while the population has in 
creased, it is evident that to an appr 
ciable extent the shortage has been over- 
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Still, this in it- 
even combined 
the still high cost 

of labor and materials, 
would not be sufficient 
to limit building enter- 
prise or effect an ad- 
justment in values to 
] levels. Another 
must be con- 


lower 


\s I intimated pre- 
isly, that factor is 

© found in the eco- 

ic outlook for Eu- 
Is Europe on 

road to recovery 

if so can she in- 
American capital 
participate in her 
recovery? If so, then 


Our readers will find the opinions stated here of primary in- 
terest and significance, not only because of the commanding 
importance of Real Estate Values to the country’s prosperity, 
but also because of the prominence of the gentlemen whose 


views have been obtained. 


Joseph P. Day has probably been active in New York real 
estate for a longer period and on a larger scale than any other 
man. John W. Doty, as president of the Foundation Co., is in 
close touch with building and construction throughout the world. 
Frank Bailey, President of Realty Associates, has long been 


a leading figure in the mortgage field of the east. 


ral from the viewpoint 
of the quantity of 
funds available for 
such transactions 
“Closely observing 
business men agree 
that we cannot expect 
values of any com 
modity to keep advan 
ing in one continuously 
ascending scale We 
must expect the inevi 
table dips in the gene 
ral movement and th 
fact that the next dip 
seems at hand should 
not be construed as an 
indication that the up- 
ward trend is perma- 
nently ended. Still, it 
that real- 


does seem 





the answer to the ques- 
tion of _ real-estate 
yalues is at hand. 

The Dawes Plan, in my estimation, 
ofiers a suitable foundation for the erec- 
tion of a new Europe, economically speak- 

It offers a foundation for sound 
currencies where none have existed for 
a number of years and thereby strength- 
ens the basis for international trade. If 
American and other business men can be 
convinced that they have good opportuni- 
ties for the investment of capital abroad, 
we may expect to see such capital go 
abroad to a considerable degree. In this 
connection, I may call to your attention 
the undeniable trend toward an increase 

foreign financing in this country which 
seems merely the prelude to financing on 
ery large scale. 


‘For the time being, we may consider 








“Real estate values, gene- 
rally speaking, will be sub- 
ject to more or less adverse 
conditions in the next few 
years.” 
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this country fairly well developed from 
an industrial and agricultural viewpoint 
Of course, we have not at all reached the 
apex of our industrial or agricultural 
activity but we have gone a great way 
toward getting there. In the meantime, 
Europe has done little in this respect in 
the past decade and there is consequently 
plenty of opportunity for the employment 
of American funds abroad on a favorable 
profit basis. If American business men 
think that they will have good chances 
to employ their surplus more profitably 
abroad than in this country during the 
next few years, they are certainly going 
to do so. 

“Then how would this affect real-estate 
values? Well, it is apparent that if funds 
on a large scale are taken from our re- 
servoir and employed abroad, we are go 
ing to have less funds to invest with than 
we have today. That will certainly affect 
values all around, not merely in real 
estate. 

“It is obvious that we are at the be- 
ginning of a readjustment period. The 
United States has been very active, indus- 
trially speaking, for a decade. Europe 
has not. Now, with the Dawes Plan a 
probable success, Europe is at last placed 
in a position where she will be able to 
produce and compete with us in the world 
markets. For the time being, we shall 
have to meet that competition, although 
of course in the long run the natural 
power of the position of the United States 
will assert itself and we shall have our 
accustomed share of prosperity. In the 
meantime, real-estate ventures are not 
going to be as profitable as they have 
been except of course where local condi- 
tions compel further building operations. 
But I am now speaking of the general 
outlook and not of that applicable to lo- 
calities affected by special conditions. 

“As to whether real estate has reached 
its peak so far as values are concerned, 
it is only necessary to repeat the remark 
that the present high values will hold 
only as long as the funds necessary to 
maintain them are available If, as ap 
pears likely, we are to start exporting 
capital on a large scale, the immediate fu- 
ture does not seem particularly encourag 
values in gene 


ing regarding real-estate 


estate values, generally 
will be 
conditions 


speaking, sub- 


ject to more or less adverse 


during the next few years 


* ¢ * 


EVOLT or economic depression is 
the only solution to the poor man’s 
housing problem, according to 
Frank Bailey, chairman of the board of 
The Prudence Company and head of 
Realty Associates, Inc. While Mr. Bailey's 
connections might apparently indicate that 
his interests are on the side of capital, 
the reader will perceive, as he reads Mr 
remarks, that such is not the 
Mr. Bailey has established a repu 
tation not only as a clear thinker on eco 


— 


pressing 


Bailey's 


case, 


nomic subjects but one who has the cour- 


(Please turn to page 975) 








“I look for a general re- 
cession in real estate due to 
overspeculation.” 














1924's Biggest Earners 


Large Number of Companies Which Are Earning 
Over $20 a Share—Status of Thirty Important Issues 


N a year marked by so many confus- 

ing cross-currents and uncertainties 

as the present one, it might be sup- 
posed that the companies representing 
our various industries would generally 
show indifferent earnings, at least inso- 
far as such earnings may compare with 
the high standards set during the broad 
industrial up-swing of 1923. A little re- 
search will, however, demonstrate that 
such an assumption is not 


By ROBERT E. STANLAWS 


eration of this company as a candidate 
for our honor list. On the basis of last 
year’s capitalization of $100 per share, 
however, indicated earnings would run 
between $15 and $18. Forced omissions 
of this kind are exceptional nevertheless 
and do not materially affect the exhibit. 

In fact, the significance of a tabula- 
tion of this sort lies not so much in the 
portrayal of actual figures as in its sug- 


measure. With wages still at peak levels, 
a decline in volume of production has had 
the effect of unduly increasing operating 
expense, inasmuch as overhead per u 
goods produced begins to swell inversely 
as output declines. Plant capacities, st 
war-expanded, cannot be fully employ 
and competition between the smaller 
dustrial units, lacking the overflow bu;i- 
ness of more prosperous times, have re- 
sorted to extensive price- 
cutting in order to secure 





warranted by the facts; 





a share of the reduce 





indeed, the number of 
concerns which, judged by 
results thus far accom- 
plished, will show excep- 
tionally good net incomes 
for the year, is astonish- 
ingly large. 

It is rather too early to 
estimate definitely net bal- 
ances which should be 
available for common 
stockholders in the ma- 
jority of cases—it may be 
that later months will re- 
quire modification of pres- 
ent forecasts—but the 
year has progressed suffi- 
ciently to allow reason- 
ably sound conclusions to 
be reached. Making due 
allowance for the falli- 
bility of current predic- 
tions, therefore, it is in- 
teresting to observe the 
results as set forth in the 
table accompanying this 
discussion. 

Not all the large earn- 
ers of 1924 have been in- 
cluded in this list by any 
means. Limitation of 
space has cut the display 
to those companies only 
that should show the very 
largest profits—many oth- 
ers will do exceptionally 
well and their perform- 
ance would be worthy of 
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HIS remarkable analysis gives a 
clear and forceful idea of actual 
conditions as they have affected and 
are affecting leading industries. 
special interest is the accompanying 
tabulation which lists most of the 
companies which have earned the 
largest amounts thus far and which 
are likely to earn the largest amounts 
for the full year. The estimates given 
for the full year’s earnings will prob- 


ably meet with lively interest, but in 
the nature of things they should be 
considered as tentative, though based 
on, in most cases, the actual earnings 


of the first six months of the current 
year. In any case, they offer a good 
study in comparative values. 


Of 


gross business extant. 

By the very nature 
their business, the chain 
store companies are free 
from these evils, hi 
costs and low sellin; 
prices do not materially 
cut into their sales and, 
with the public thorough- 
ly sold on the chain-store 
idea, these companies con- 
tinue to break recoris 
year after year. 

Tobacco, though hardly 
to be classed as a neces- 
sity, has in all essential 
respects assumed a posi- 
tion as such. The public 
smokes when ‘times are 
good because purchasing 
power is high and surplus 
funds are freely spent to 
indulge the desire for to- 
bacco and, when times are 
not so good, the habit re- 
mains and must be satis- 
fied. Like the chain stores, 
tobacco companies are not 
greatly influenced by vari- 
ations in business condi- 
tions except when changes 
are extreme. 

The factors that have 
reduced net income of in- 
dustrial companies have 
tended to increase profits 
of the railroads. Declin- 
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ing commodity prices have 

















mention—but the line must 

















be drawn somewhere and, 
in consequence, none but 
stars of the first magnitude appear. 

In passing, it should be observed that, 
by virtue of increases in per-share capi- 
talization, either through issuance of 
stock dividends or by changes in par value 
of their common stocks, the per-share in- 
come of several companies has been cut 
down and they have, accordingly, been 
eliminated from the list of eligibles. For 
example, Studebaker Corporation’s earn- 
ings are probably running at a current 
rate to show a balance between $6 and 
$7 a share on the present no par common 
stock, a figure too low to permit consid- 
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gestiveness with respect to the conditions 
that are responsible for its make-up. A 
superficial analysis will immediately show 
that the chain-store stocks are in the fore- 
front, with tobacco, railroad and motor 
companies well represented. 

This is in accordance with the trend 
of events. The majority of our indus- 
tries are conducting business on a much 
smaller margin of net profit ‘this year than 
last, largely because the shrinkage in 
volume of demand has accentuated the 
unfavorable factors which, though they 
existed in 1923, could be ignored in large 


cut their operating ex- 
penses while the gross vol- 
ume of traffic offered has held up to levels 
high enough to allow most of the year’s 
losses to be offset by greater operating 
economies. In other words, the shrink- 
age in business has not reached suili- 
ciently large proportions to materially 
alter the status of the railroads even 
though it has been great enough to cause 
a wide variation in other directions. 
Although not so conspicuous perhaps, 
as the classes already mentioned, the pu)- 
lic utility stocks are sufficiently prominent 
to call attention to the prosperous state 
(Please turn to page 980) 
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Thirty Companies Which Will Have 
Large Profits in 1924 


c7—In Per Cent per Share—, 


COMPANY! ggg i008, iw. Yield REMARKS 
Actual Estimated Rate Earned % 


19.64 15-18 5 3.03.6 130 3.9 iggt ante Grate Gtiam. Sue tay 


3 4 Has paid stockholders liberally in past. More stock 


Am. Radiator 745.45 *40-45 *16 2.3-2.9 117% Sans wee 
Am. Tobacco “A”.. *14.95. *15 22 #12 WK 7.3 See ew aoe. 
Assoc. Dry Gds.... 17.85 15 5 3.0 119 4.2 See ee lve scares & cnthelten. 
Atl. Coast Line.... 18.64 21 3.0 133% 5.2 could easity pay higher rate of dividends, 
Ches. & Ohio 12.60 18 4 4.5 a Oe ee ee 
Con. Gas (Balt.)... 26.00 20-24 2.5-3.0 140 5.7 Contserten stock comi-up, Gasuinge chew tage 
Cub. Am. Sugar.... *74.50 ‘50 1.7 52% | (9.4 FR ee cates 0 eet Ot, 
5. ] Benefiting trom increasing development of elee- 


ttractive issue. 
Gen. Electric 18.40 1.2-1.4 263% trical industry. Stock fairly high. 









































a Developing new devices which should increase 


Intl. Bus. Mch 13.46 15 8 1.9 102% Dewstening cow _devines 
Ill. Central 13.55 19 2.7 10954 6.4 Stok, estabit 
Kresge, S. S 38.14 38-40 4.8-5.0 425 1.8 Making oem sales reserds. Steck colting cn wn- 
Lig. & Myers 523.74 525 2.0 641, 4.7 Same as American Tobaces. 

Mack Trucks 8.59 6 2.5-3.0 100% 
May Dept. St *23.24 25 10 862.5 5.2 Sales running well ahead of last year. 





hod 


on Invest it basis. Very at- 














6 0 Extensive development of bus business a material 
° aid to company’s business. 








Paying extras in addition to regular $7 dividend. 


Nash Motor 28 .00 7 1.82.0 7.1 Se & ten & oe 

Natl. Bisc 220.24 *20-22 *12 1.6-1.9 3.9 Lares cquition back of stock. Current return un- 
17.38 15 8 1.9 5.2 Putting earnings back into properties. 

N. Y. Central 16.90 17 , oe 6.4 Same as tilinois Contral. 

North Amer. ...... *31.13 *30 ‘20 1.5 5.9 increased dividend probable. 

Otis Elevator 18.23 °8 5.7 Sustained building activity helps. Attractive issue. 

Packard Motor .... ‘29.68 12 9.2 Pircne Geancial position. Met working capital 

Ry. Steel Spg 17.75 15 8 1.9 6.4 Possibility of stock split-up. Attractive issue. 

Reynolds Tob. “B”.. °26.04 25 12. . 2.1 3.9 Expsrtionatty ceneee, to working capital. Products 

Underwood Typ.... *20.14 1.3-1.5 7.9 Business net up te 1923 standard, but doing very 

United Fruit 23.10 2022 10 2.02.2 4.8 Market orice evidently discounting mere steck 

White Motor °27.86 °28-30 ‘8 3.5-3.7 6.2 Same as Mack Trucks. Conservative management. 

Willys Over. (Pfd.). 59.11 2024 — — 14 — sume oreterred aividende corns e ShOUNS ro 

Woolworth 31.84 235 712 2.9 2.7 Same as Kresge. 

West. Air Brake.... °28.23 °20 12 ~=1.7 6.5 Seeze Cnanelal pesition. .Concevative menage 
























































1 Common stock. 

2 Per cent on common stock of $25 par value. 

*’ Per share on combined common and common “B” stocks. 

* Per cent on common stock of $10 par value. 

* Per cent on combined common and common “B” stocks of $25 par value. 


* Per cent on common stock of $50 par value. 
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Coolidge Polls 88% in The Magazine 
of Wall Street’s Straw Vote! 


EARLY 90% for Coolidge! 
Close to 9 out of every 10 investors 
and business men in favor of the present 
incumbent to succeed himself as 31st Presi- 
dent of the United States. 

A sufficient preponderance of favorable 
sentiment to indicate—so far as Straw Votes 
can indicate—that, if our investors and busi- 
ness men control the outcome, the Republican 
National Party will sweep to victory on a veri- 
table tidal wave of votes. 


Against nearly 90% for Mr. Coolidge, only 
10% for Mr. Davis. What does this indi- 
cate? 

Not, certainly, that our circulation is so 
preponderatingly Republican. We do not 
understand that to be the case. 

More probably, that a goodly number of 
the conservative-progressive element such as 
might support the Democratic candidate on 
party lines IN A NORMAL YEAR are in- 
clined to ignore party lines this year and 
throw their support to the Republican Candi- 
date rather than increase the danger of a 








|| Total 
|| Votes 
GEOGRAPHIC DIVISIONS* Cast 
New England States | 243 
Middle Atlantic 
Middle Western “ 
Southern 
Southwestern 
Western 


* The States included in each of the Geographic Divisions shown are as follows: 
New York, Pennsylvania; 
jhio, South Dakota, Wisconsin ; 


New Hampshire, Rhode Island, Vermont; (2) New Jersey, 


Michigan, Minnesota, Missouri, Nebraska, North Dakota, 


Received Total 


deadlock and thus enhance the chances of the 
Radical Element in the House. 
Perhaps the strongest evidence of this is 
- Coolidge sentiment reflected in the 
ou 


Only about 2% of the total “‘votes’’ cast 
for Robert La Follette. 

In the Latin: DE MORTUIS N!HIL 
N SI BONUM! 


The foregoing are conclusions which seem 
to be justified by the results, as tabulated, of 
The Magazine of Wall Street’s Straw Vote for 
President, announced in these columns on 
August 30th, last. 

Readers of The Magazine are to be thanked 
for their hearty response in this “Vote.” 
While the total number of votes received rep- 
resents only a small fraction of our circula- 
tion, nevertheless the response, according to 
established standards in such cases, is ad- 
mittedly excellent. 

Tabulated results, according to Geographic 
Subdivisions, are shown in the accompanying 
table. 





ecient Showing of C nities in : The iid s Straw Vote 
) deen 


La Follette 


Davis | - 


% 
Votes of || Votes of 
Received Total || Received Total 


19 8% | 3 1% 
8 || 
| 


Votes 3 


221 
578 
395 
118 
45 69 — 
86 $3 4 4 | 
2 100 chain ie 

| 


88% +f “172 «10% 


91%, || 
$0 


89 
71 


52 13 2 
40 8 15 3 
44 26 | 5 3 
13. 20 7 #i1i 
3 3 





46 2% 
(1) Connecticut, Maine, Massachusetts, 


(3) Illinois, Indiana, Iowa, Kansas, 
(4) Alabama, Arkansas, Delaware, 


District of Columbia, Florida, Georgia, Kentucky, Louisiana, Maryland, Mississippi, North Carolina, South Carolina, Tennessee, 
Virginia, West Virginia; (5) Arizona, Colorado, Oklahoma, Nevada, New Mexico, Texas, Utah; (6) California, Idaho, Montana, 


Oregon, Washington, Wyoming; (7) 


Canal Zone, Alaska, Porto Rico. 
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1925’s Weather Forecast Indicates 


Unusual Business Year 


What H. J. Browne Has 


Accomplished in 


This 


Direction Already—His Accurate Forecasts and Their 





Vital Significance to Investers and Business 


By THeopore M. KNapren 


Men 








ND now the careful in- — 
vestor has another fac- 
tor to take into con- 
leration when revising his 
ldings: The weather. 

Not the weather that is 
st, which directly or indi- 
ctly, consciously or uncon- 
iously, has hitherto entered 
to his operations, but the 
eather of the future. 

Not the weather of three 
four days hence, but the 
eather of next month—of 
xt year—of the next two 
three years! 
Unseasonable weather is 

e bane of commerce and 
dustry, especially as they 
re concerned in the produc- 
on of consumable goods. 
nseasonable weather is the 
rimordial curse of agricul- 
re, and exerts its sinister 
fluence upon all things de- 
ndent upon agriculture. In 
ict, almost every human 

ctivity is affected favorably 

unfavorably, usually the 
itter, by abnormal weather. 

We can hardly expect to 

hange the weather out 
doors by any human 

ffort, but what if we 
in find out what na- 








FORECASTER EXTRAORDINARY! 


the prosperity of whose peo- 
ple is characteristically deter- 
mined from year to year by 
the weather, are anxious to 
have Mr. Browne tell them, 
if he can, whether they are 
going to have good crops next 
year. 

Railroads, whose 
is chiefly confined to given 
regions of the United States, 
would like to know what sort 
of weather those regions are 
to have in 1925. Weather is 
apt to mean red or black ink 
to them. Think what the 
weather of several years pre- 
vious to 1924 did to the 
Northern Pacific, Great 
Northern, and St. Paul rail- 
ways, for instance. 

The cattlemen of the west- 
ern ranges, for whom Browne 
foretold for this year the 
best grass and water in twen- 
ty years, clamor to know 
about 1925. 

California, 
the most persistent 
in that region since the be- 
ginning of the era of gene- 
ral occupation, already 
groggy and due to col- 
lapse if the drought 
lasts another year, begs 


mileage 


shrivelled by 
drought 








ire has in store for Mr. Browne for a ray 
$ a year or two or Herbert Janvrin Browne, who believes that weather of hope. - Fortunately, 
ven several years | ans . , . ‘ he is able vive it. 
head? conditions in a given locality can be forecast years in oS. oo > owe 
lead | ‘ California, he says, is 
Last January Her- advance, and who has already substantiated his theories to be “wet” in 1925. 


rt Janvrin Browne, 
Washington man who 
as devoted himself 





by advance forecasts that were 95% correct 


Mr. Browne will not 
announce his compre- 
hensive forecast for 
1925 before the end of 








» the study of the 
eather and meteor- 
logy for the last five years, published a 
orecast of the weather for the United 
States for the whole of 1924, month by 
ionth. Events have 95 per cent con- 
rmed this forecast, which was made on 
trictly scientific grounds. 

Of recent weeks the scouts of the 
vorld of industry and commerce have 
vorn a broad trail to Mr. Browne’s door. 
lhe clothing manufacturer wants to know 
vhat the weather is going to be in the 
ummer of 1925 and-for all of 1926. The 
lie is already cast for him for the most 
f 1925, for he has made his commit- 
nents. If he had known about Browne 
ast winter, his commitments might have 
different, for Browne would have 


een 
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told him that the winter of 1924-25 is to 
be long and severe. 

The sports’ magnates want to 
about the spring, summer and fall weather 
of 1925, for rain checks and the like have 
a way of taking the profits out of their 
business; and though insurance may pre- 
vent loss it does not guarantee profits. 

Manufacturers of products whose an- 
nual amount is determined by the annual 
production of vegetal raw material, which 
of course has a weather factor, are ask- 
ing Mr. Browne to tell them what are 
to be the weather conditions for the next 
two or three years in certain agricultural 
areas throughout the world. 

Governments of agricultural countries, 


know 





the year, but in gene- 
ral he has stated to THe MAGAZINE oF 
Watt Srreet what in his opinion the 
weather is to be in 1925: 

As a whole, it is to be a year of ex- 
tremes, to even a greater extent than in 
1924. The winter is to come on early, 
be severe, and depart belatedly. There 
is likely to be a lack of covering snows 
in the principal winter wheat region, that 
is in Kansas, Oklahoma, northern Texas, 
etc. This suggests the possibility of im- 
pairment of the winter wheat crop 
through winter killing. 

Taking the country as a whole, the 
snowfall will not be heavy next winter, 
but the region of the lower lakes, east 
to New England, will have a heavy snow- 
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fall. During January there will 


sible words, the theory—now 





be a heavy blockading snow- 
storm on the Atlantic coast, 
and several cold waves will 
sweep clear to the Gulf of 
Mexico. The precipitation on 
the western cattle ranges will 
be sufficient to insure good 
pasturage, and the Pacific coast 
and its mountain ranges will 
have an abundance of most 
welcome rains and snows. 

The severity of the winter is 
likely to take the form of a 
series of cold waves, rather 
than continued, steady exces- 
sive cold. From the stand- 
point of agriculture this is the 
most dangerous sort of a win- 
ter. It menaces the winter- 
planted and grown crops of 
the south and southeast, in- 
cluding tree fruits as well as 
plants and vegetables, much 
depending on the precise stage 
of development at the moment 
the cold wave strikes. Later in 
the year there will develop an 
unusual degree of excessive 


A DEVELOPMENT OF UNIVERSAL 
BUSINESS SIGNIFICANCE 


If, as Mr. Browne predicts, it will soon 
be possible to make accurate forecasts of 
weather conditions several years before 
they occur, the development must be of 
universal significance. 


Practically every branch of business is 
reliant, to some extent, upon the weather, 
and to be able to foresee shifts and changes 
years in the distant future cannot fail to 
remove one of the fundamental risks of in- 
dustrial enterprise. 





fully substantiated—is that the 
oceans of the world by rea- 
son of their changing tempera- 
tures, make the weather varia- 
tions of the world. The oceans 
in turn owe the variations of 
their superficial temperatures 
to the variations in the trans- 
mitted heat of the sun. A pe- 
riod of low sun heat is regis- 
tered in the cooler water of the 
oceans several years later, and 
analogously with a period oi 
high sun heat. From_ these 
alternations of the tempera- 
ture of the oceans—the land 
masses not absorbing and 
holding the sun’s heat—proceed 


the changes in ocean cur- 
rents, winds, cyclones, rains, 
droughts, hot waves and cold 
waves. 


“Now, from a knowledge oi 
the excess or deficit of heat 
the sun has supplied to th 
oceans for past years, checked 
up by hundreds of actual ocear 
temperatures being taken daily 
all over the world, we obtai: 





rainfall in some regions and 
at some periods, accompanied 
by excessive dryness in other regions and 
periods. “Spotted” is the word for rain- 
fall, and also for temperature. 

Just as 1925, meteorologically, is to be 
more abnormal than 1924, so 1926 is to 
surpass 1925 in eccentricity, with a high 
degree of probability that the summer of 
1926-27 in the Southern Hemisphere, and 
1927 in the Northern will be summerless, 
as was the notorious year of 1816. In 
that summer there were killing frosts 
every month in the whole region north 
of the Potomac. Heavy snow fell in all 
the northern states June 17 and 19. There 
was ice on the fourth of July. In parts 
of Quebec snow lay on the ground until 
the new snows of winter came. Virtu- 
ally no crops ripened that year in the 


northern states and Canada. Even hay 
did not generally mature. In Quebec all 
but breeding stock was slaughtered and 
hay was imported from Ireland. Noth- 
ing but the sparseness of the population 
a hundred years ago, together with plenti- 
ful meat, fish, and game avoided a severe 
famine. 


The years 1926 and 1927 are certainly 
(sic) to be exceptionally disastrous for 
agriculture. 


How the Forecasts Are Made 


“There is nothing mystical or myste- 
rious about my long-range weather pre- 
dictions,” said Mr. Browne to. the writer. 
“To state the position in the fewest pos- 


data from which we can, afte: 
tedious calculations, judge of the proba 
bilities as to the general nature of th: 
weather any continent, but especially suc! 
a continent as that of North Americ 
lying between two great ocean bodies, is 
likely to have. When our measurements 
of the sun’s radiation are more accurat« 
than they are now and our data of oceai 
temperatures are more voluminous thar 
at present and the science of oceanog 
raphy further developed, it may be pos 
sible to foretell weather in general terms 
for as many as five years or more. Be- 
yond a doubt we are now in a position t 
foretell it in a broad way for two or 
three years. 

“When I say in a broad way, I do n 
(Please turn to page 978) 
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The Chart Upon Which Long-Range Forecasting Is Based 
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The above chart records variations in the sun’s heat during the last six years. It is, primarily, 
because of the great deficit in Heat Radiation since February, 1922, and the consequent cooling 
of the ocean waters that Mr. Brown predicts abnormal weather in 1925 and disastrous weather 


in 1926-27. 
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9. In which “Hard Boiled Hobbs” makes 

some observations in reference to the 

Wall Street menagerie and shows why 

you mustn’t believe all you hear about 
financial “killings.” 


Lenox, Massachusetts, 
September 18, 1924. 
Dear nephew: 

Your aunt is commencing to hanker 
for the city again so I expect we will 
close up Twin Towers around the first of 
next month and trek back to what O. 
Henry called “Bagdad-on-the-Subway.” 

The papers make a great to-do over the 
fact that “The Wolf” is back in his old 
Wall Street haunts and up to his old 
tricks again. But what mystifies me is 
why they make so much fuss over one 
little animal when there are so many oth- 
ers of much greater interest and impor- 
tance in the Wall Street zoo. You have 
probably discovered before now, that there 
is a greater variety of furless quadrupeds 
walking about on their hind legs in the 
financial district than in any other equal 
area in the world. In addition to bulls, 
bears and wolves, there are jackals, and 
jackasses, sheep, squirrels, foxes, snakes, 
gophers, eels, peacocks, man-eating tigers, 
billy-goats and coyotes, not to mention 
lizards and skunks. 

They will eat out of your hand as long 
as you will feed them, but once the manna 
runs out and they get you down, you have 
about as much chance as an apple in a 
cider press. 

According to one enterprising space- 
writer, “The Wolf” made $2,000,000 by 
breaking the back of the pool in Colorado 
Fuel & Iron common. I rather fancy 
that story gave The Wolf the 


‘Wall Street Full of Furless 
Quadrupeds”’ 
Says Uncle Henry 


And They Will Eat Out of Your Hand 
Only So Long as You Feed Them 


By BarNarp Powers 


Hen.” Now I doubt if any boy, for I was 
hardly more than a boy then, would have 
taken the trouble to correct a report like 
that. Anyway I didn’t, and I have since 
learned that I was not unique in that re- 
spect. I didn’t tell any lies then or 
later, but my attitude was like the golfer 
who, having won his match 8 and 7, 
says: “Well, I just managed to muddle 
through.” Before a week was out the 
gossips had run my $9,000 up to over a 
$100,000. 

Don’t be thrown out of your stride be- 
cause you hear some other fellow has 
made a lot of money. Maybe he has and 
then again maybe he hasn't. After all, it 
isn’t so much what you make as what 
you hold on to. Your aunt sends her 
love. Uncie Henry. 





10. In which some pertinent remarks are 
made about speculation in German bonds. 


Lenox, Massachusetts, 
September 29, 1924. 
Dear Tyler: 

I hope you followed my advice in ref- 
erence to speculating in German bonds. 
If you didn’t you are now poorer as well 
as wiser. Occasionally, some one gets 
away with something in Wall Street as 
well as other places by disregarding all 
the rules of the game but it is only a 
question of time when the game gets him. 
As a chap remarked the other day: “The 
race is not always to the swift nor the 
battle to the strong but, nevertheless, its 
a darn good way to bet.” The news- 
papers gave a great deal of space to the 
ships’ doctors and steam fitters who made 
a fortune in the German bond specula- 





tion, but you won't hear much about the 
bank rolls dropped in the collapse. News- 
papers and human nature are that way. 

I don’t know which way you are going 
to vote this year but my private opinion 
is that as far as net results go it won't 
amount to a tinker’s damn who is elected. 
Coolidge and Davis are both traveling in 
the same direction along parallel roads 
and the dangers of La Folletism don't 
agitate me a bit. It’s one thing to talk 
radical and another thing to be radical. 
You will remember that when British la- 
bor put Ramsay MacDonald in power it 
was freely prophesied that the props had 
been knocked out under the British empire 
and that nothing but stark ruin lay ahead. 
But somehow or other John Bull seems 
to be muddling along in the same old way, 
and if anything, a little better than usual. 
I sometimes wonder if it is humanly pos- 
sible to be 100% sincere and still be a 
successful politician. 

Don't forget that your worst enemy is 
going to have the opportunity to inspect 
your income-tax return next year. Un- 
der the new law it is incumbent upon each 
tax commissioner to “prepare lists giv- 
ing the name, post-office address, and the 
amount of tax paia by each person mak- 
ing an income-tax return. Such lists are 
to be available for public inspection in 
the office of the collector of each internal 
revenue district and in such other places 
as the commissioner may designate.” 
Doubtless the bond salesmen, insurance 
solicitors and the like are looking for- 
ward to a great year. 

I expect that some day we will have Con- 
stitutional amendments telling us when to 
get up and when to go to bed, how much 
sugar to put in our coffee, the 
number of cigars to be consumed 





first real laugh he has enjoyed 





since he ceased being a non-paying 
guest of the state of New Jer- 
sey. It only goes to show that 
usually you can discount stories 
of Wall Street “killings” about 
80%. I remember well when I 
made my first real money in the 
Street. It was only a little over 
$9,000 but it looked bigger than 
nine million. About two days 
later I met Joe Kieffer on the 
street and after a few words he 
said: “Heard you made $40,000 
in Corrugated Steel the other day, 


B 


EGINNERS will profit from, and ex 
Old Timers will enjoy the sage 
counsel and pungent wit of “Hard 
Boiled Hobbs” as revealed in his Let- 
ters to His Nephew, published from 


time to time in these columns. 


each day, with perhaps an extra 
allowance for Sunday, and wheth- 
we must marry blondes or 
brunettes. By and by all we will 
be free to do is what the other 
fellow thinks we should do and 
will enjoy about as much privacy 
as a weather-vane on a steeple. 
By that time, I hope I will have 
gone to the place where the 
shades of Thomas Jefferson and 
Sam Adams hang out. 
Your affectionate uncle, 
Henry B. Hosns. 
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hat the News Mean 


~ Timely and plain- spoken interpretations of the 
important financial happenings of the day ~ 








USINESS is marking time awaiting the outcome of the Presidential election now almost at hand. 


Every indication points to the re-election of Coolidge but business is playing safe. 
Buying is of a hand-to-mouth character and there is a large volume 


and inventories well in hand. 


of demand backed up, awaiting the result on November 4th. 


Stocks are low 


The stage is set for a resumption of 


activity on a considerable scale unless some untoward event throws a monkey wrench into our eco- 


nomic machinery. 





VER the cables comes the news that Great 
Britain is “sold” on the project of GENERAL 
ELECTRIFICATION as a means to bring that 
country to the position of industrial leadership 
which it once occupied. The thought is to develop 
a super-power system, such as is gradually being 
evolved in this country, which will supply light and 
power to even the smallest industrial centers 
throughout the country. The chief objective, of 
course, is to cut down production costs so that 
British goods can compete in all world markets. 
There is no country in the world which has de- 
veloped the uses of electricity on the scale of the 
United States. Europe is years behind in that re- 
spect but Europe is commencing to wake up. Italy 
has accomplished marvels in electrification in the 
last few years with far greater achievements in 
prospect. Such long-pull developments are of great 
importance to companies like General Electric, 
Westinghouse and Allis Chalmers, to say nothing 
of the copper producing companies. With Ger- 
many again a large consumer of copper, the un- 
satisfactory conditions which have existed in the 
copper market for upwards of a year, would 
speedily be changed. 


* * * * 


ISTING of the preferred and common stock of 

THE RADIO CORPORATION OF AMERICA 
on the New York Stock Exchange is significant in 
that it is the first radio company to take a place on 
the “Big Board.” It means that a great new in- 
dustry has at length received the formal accolade 
of the most exclusive financial circle. Other com- 
panies will doubtless follow in the steps of the 
Radio Corporation and in time there doubtless will 
be the “radio group.” The radio industry in its 
meteoric rise and its incalculable future, has more 
possibilities of appeal to the average individual 
than almost any other industry. Its mysterious 
and unfathomable outlook affords the best possible 
background for speculative and manipulative 
operations. So far there has been no widespread 
“boom” in radio stocks, perhaps for the reason 
that the industry is comparatively centered and 
the number of issues few. It would not be surpris- 
ing, however, to see a radio boom develop as the 
industry extends and more radio companies are 
incorporated and listed. 


P 


UBLISHED statements to the effect that the 
KAWA FIELD and that their production plus that 


* * 


29 deep sand wells completed in the TON- 


924 


— 





HYLAN CHEERS UP WALL 
STREET 


Mayor Hylan’s demand to know if 
there is not some way whereby the 
Brooklyn-Manhattan Transit Co. can 
collect some of the market profits from 
the manipulators who, he alleges, are 
responsible for the rise in that com- 
pany’s stock, afforded Wall Street the 
heartiest laugh it has had in months. 
Not since Henry Ford aired his views 
on history and economics several 
years ago, has the financial district 
enjoyed itself so much. 





from shallower sands, brought the field to a new 
peak of approximately 112,000 bbls. daily, might 
seem to indicate that a new gusher field threatens 
to overwhelm the mid-continent oil producing sec- 
tion. It must be remembered, however, that flush 
production declines rapidly. The situation in the 
Tonkawa field, according to reliable oil experts, is 
such that the decline in the new wells will probably 
more than offset the production of wells still to be 
brought in. There are 65 wells drilling for the 
deep sand, but only about 15 can be brought in 
within 30 days by which time there should be a 
considerable falling off in the output of existing 
wells. In other words, Tonkawa is believed to 
have reached and passed its peak. 

The companies most benefited by the deep sand 
development are the Comar Oil Co. (owned by 
Shell Union and Marland, half and half), Pennok 
Oil, Gypsy Oil Co. (Gulf Oil), Wentz Co. and E. B. 
Slick (brought in the discovery well.) The Carter 
Oil Co. and Phillips Petroleum are drilling, but it 
is yet too soon to forecast the results. 


* * * * 


ANNOUNCEMENT that the Schulte interests 
control V. VIVAUDOU, INC., through Park 
& Tilford, is of great significance and was forecast 
by strength in Vivaudou stock. It means that the 
affairs of the latter company will now be directed 
by one of the ablest merchandising organizations 
in the country and that Vivaudou from now on 
should move in less troubled waters. The company 
has always done a fine business but internal dis- 
sensions prevented it from making the most of its 
opportunities. A new page seems likely to be writ- 
ten in the company’s affairs. 
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A NNOUNCEMENT that the INVESTMENT 
‘% BANKERS ASSOCIATION will spend a 
quarter of a million dollars next year in advertis- 
ing, means that a great industry, one which is de- 
voted to the origination and distribution of securi- 
ties, has seen the need and logic of co-operative 
effort in delivering its message to the public. It 
is-one of the most progressive moves made in a long 
time by a class, which in times past, has been criti- 
‘ised for its lack of progressivism. After all, the 
uusiness of educating the public in the funda- 
mentals of investment properly belongs to those 
engaged in selling securities to the public. Increas- 
ing investment knowledge means increasing in- 
vestment demand. 
* * a ok 

NE of the reasons advanced for the strength 

in AMERICAN CHICLE is the fact that the 
Woolworth company is an increasingly large dis- 
tributor of Chicle products. The policy of the 
Woolworth stores—and there are upwards of 1200 
—is to make a “drive” each month on some particu- 
lar product. The company which can sell to Wool- 
worth at a fair margin of profit is assured of a 
very large and widespread distribution of its man- 


ufactures. 
7 » xx 


TATEMENT by one of the largest MOTOR 
CAR MANUFACTURING COMPANIES, that 

its production hereafter would be based each month 
on actual orders received during the preceding 


month, is an attempt to solve one of the most vex- 
ing problems of the motor vehicle industry. The 
automobile manufacturer is a good deal like the 
producer of a play or the publisher of a book. He 
can never be certain in advance whether his latest 
model will “take” or to what extent, if any. Out- 
side factors, such as weather and business condi- 
tions, affect the business powerfully and neither can 
be projected ahead with 100% accuracy. Dealers 
last spring, for example, stocked themselves con- 
siderably over the subsequent demand, while 1921 
was a striking instance of the industry being 
caught with unwieldly inventories. If there is 
any way which the industry can be stabilized or 
rendered more stable, it will be to the advantage of 
the various companies and their security holders. 


* * * * 


YTUDEBAKER’S new model which can _ be 
quickly converted from an open to a closed car, 
marks another step in the passing of the open auto- 
mobile. Within a few years, in the opinion of the 
writer, all cars will be either closed or the con- 
vertible type. This is forecast by the fact that now 
one seldom sees a car with its top down. Manu- 
facturers who sense the trend of public demand, 
lead in their businesses. The motor manufacturer 
who succeeds in putting the present cumbersome 
and troublesome method of shifting gears into the 
class with the starting crank and non-demountable 
rim, will sweep his field. 





THE EDITORIAL WORM TURNS 


That even the life of the editor of America’s leading financial publication has its mo- 
ments (few though they be) of bliss unalloyed, is borne upon us forcefully when we receive 


a letter like the following: 


THE MAGAZINE OF WALL STREET, 
Gentlemen: 


I buy your WALL STREET MAGAZINE sometimes. 
I saw young Rockefeller’s picture in your last issue. 


hundred thousand dollars. 
me Mr. Rockefeller’s directions. 


Dear sir: 


Wilmington, Del., Sept. 24, 1924. 


I would like to know how to make one 
Please mail 


Very truly 





Answering your inquiry of September 24th in reference to how to make a hundred thousand 


dollars would say that there are two methods which suggest themselves to us offhand. 
a complete set of engraving tools, an eye for art and a deft touch. 


One requires 
There is a touch of speculative- 


ness to this method, however, which does not commend itself to our conservative nature, especially 
in view of the fact that the Treasury Department is very narrow-minded and also the fact that we 
are married and dislike staying on one place for any extended length of time. 

Another method which should appeal to any long-pull investor like yourself, but which lacks the 


sporting uncertainty of the previous suggestion, is the “interest method.” 
out at 6% interest compounded semi-annually, doubles itself every twelve years, approximately. 


As you know, money put 
Now 


all you have to do is to put out one dollar at six per cent interest and between 190 and 200 years you 


can: step up to the cashier of your bank and drag down your hundred thousand. 


While we claim to 


have originated this method we have not copyrighted it but in line with our policy of helping the 


other fellow, pass it along freely without charge. 


We have not tried it ourselves as yet, but will gladly 


do so, on a 50-50 basis, if you will furnish the dollar. 
Your second request for directions how to acquire a fortune like that of John D. Rockefeller, Jr., 


is so easy to answer that it is like taking pennies from a blind man. 
same careful discrimination which John D. Jr., used in selecting his father. 


All you have to do is to use the 
While this advice may 


come a trifle late in your case, as it did in ours, you can at least pass it on to the prospective, next gen- 


eration. 


Yours truly, 


Ye Editor. 
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International Tel. & Tel. Corporation 





A Future Tel. & Tel. 


Unusual Prospects of International Telephone’s 
Stock — Will the Dividend Be Increased? 


T is commonly supposed that the In- 

ternational Telephone and Telegraph 

Corporation was indirectly formed 
by the American Telephone & Telegraph 
Co. for the purpose of developing tele- 
phone systems in other parts of the world. 
Those who sponsor this belief, point to 
the fact that a prominent official was 
originally loaned to the former company 
by the latter and is still one of its most 
active representatives; that the two or- 
ganizations are joint owners of a sub- 
marine cable between Havana and Key 
West; and that they maintain the most 
cordial relations. 

While the above facts are undoubtedly 
true, they need not be construed as indi- 
cating an actual connection through stock 
ownership between the two corporations. 
The American Telephone and Telegraph 
Co. has frequently declared its intention 
to confine operations to this country, 
where there is undoubtedly ample room 
for development for many years to come. 
It is probably interested in development 
of telephone systems abroad only because 
the universal use of telephones on an ex- 
tensive scale would have a_ favorable 
effect on the entire industry. 


Well Established 


Whatever the connection may be be- 
tween the two countries, it is clear that 
International Tel. & Tel. has done ex- 
tremely well in the few years it has been 
in existence. The company was organized 
in 1920, and immediately thereafter ac- 
quired a controlling interest in the Cuban 
Telephone Co. and the Porto Rico Tele- 
phone Co. These two organizations were 
serving practically the entire islands of 
Cuba and Porto Rico without competi- 
tion, having been operating over a period 
of years. 

Since 1920, the earnings of the parent 
company have shown a steady growth. 
In the first quarter of 1922, gross reve- 
nues of approximately one million dollars 
were reported and in the quarter ending 
June 30th, last gross had risen to 1.45 
million dollars, which is at the rate of a 
100 per cent gain every five years. In 
the same period, rfet has risen from $388,- 
000 to $588,000. 

On the basis of present capitalization, 
which consists of 174,154 shares of capi- 
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By JACKSON MARTINDELL 








Quarter ended Gross 
March 30, 1922.... $1,049,000 
June 30, 1922 1,076,000 
sept. 30, 1922..... 1,005,000 
Dec. 30, 1922 1,084,000 
March 30, 1923.... 1,150,000 
June 30, 1923..... 1,149,000 
Sept. 30, 1923 1,155,000 
Dec. 30, 1923 1,189,000 
March 30, 1924.... 1,334,000 
June 30, 1924 1,445,000 





Growth of International Telephone’s Earnings 


Note: The steady increase in this company’s earnings indicates 
a forward trend of a permanent nature. The company this year will 
earn its $6 dividend nearly twice over. At current prices of 83, the 
yield is about 7.2%, which is very satisfactory in view of the outlook. 


Divi- 
dend 


Earned 
Per Share 


Net 
$388,000 
370,009 
316,000 
263,000 
434,000 
417,009 
439,000 
396,000 
494,000 
588,000 


$7.35 $6 


$8.40 $6 


} $10-11(est.) $6 

















tal stock, earnings were equivalent to 
$8.40 a share in the past year compared 
with but $7.35 a share earned in the year 
previous. In the first six months of 1924, 
the company earned about $5.60 a share 
or just a trifle less than the present full 
year’s dividend requirement of $6 a share. 
It is expected that earnings for the full 
year will be substantially above $10 a 
share. It is these large earnings that 
lead to the belief that the dividend rate 
is likely to be increased before long. 


The Spanish Contract 


The International Telephone company 
has been negotiating for several years 
with various foreign countries to take 
over their telephone service, thus a con- 
tract was recently consummated with 
Spain. A new company has been formed 
there under joint control of International 
and the Spanish Government. It will 
operate practically all the government and 
privately-owned systems in that country, 
securing part of the necessary capital 
through Spanish banks and buying most 
of the necessary equipment from Spanish 
manufacturers. This is in line with that 
country’s policy of developing its own in- 
dustries. The telephone system will be 
along automatic lines. 


“It is understood that an effort is also 
being made to interest Italy in such a 
contract and also several South Ameri- 
can countries. Just what success will be 
attained in this direction it is difficult to 
say. However, this feature illustrates the 
extremely progressive policy pursued by 
the management, and suggests the possi- 
bilities of growth and expansion that the 
company has within its reach. 

Recent price movements of the capital 
stock have not really discounted the 
marked increase in earnings though the 
shares are now selling around 83 com- 
pared with 66 as a low for the year. The 
yield is about 7.2% at current price levels. 

Looking ahead for several years fur- 
thermore it may be said that the stock has 
exceptionally good possibilities. Earn- 
ings even at the present are large enough 
to warrant an increase in the dividend 
rate. European operations will undoubt- 
edly increase profits without requiring a 
proportionate increase in capitalization. 
The company is by no means merely in 
the development stage even though it is 
still expanding rapidly. 

The stock is entitled to a consid- 
erable degree of investment merit and 
should eventually be another stock 
issue comparable as an investment to 
American Telephone and Telegraph. 
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"Market: Results Arising from 
Segregation om setae (oft. ‘Properties 


S far back as 1909, the impelling 
A force that subsequently separated 

the railroads from many of their 
valuable coal properties was brought 
into being by the notable decision of the 
U. S. Supreme Court in the Com- 
modities Cases. “Let it be conceded at 
once” the Supreme Court ruled “that the 
power to regulate commerce possessed by 
Congress is in the nature of things ever 
enduring, and therefore the right to ex- 
ert it today, tomorrow and at all times 
in its plenitude must remain free from 
restrictions and limitations arising or 
asserted to arise by State Laws, whether 
enacted before or after Congress has 
chosen to exert and apply its lawful 
power to regulate.” 

The technical phases of this decision 
need not be analyzed, for while there were 
several loopholes which might have en- 
abled the railroads, at least in some in- 
stances, to retain control of their coal 
properties the sentiments expressed in 
the paragraph quoted and in other parts 
of the decision were such that railroad 
managements decided against entering 
long legal controversies and have com- 
plied readily enough with the Govern- 
ment’s demands. 

Until a few years ago a very large per- 
centage of all the hard coal-producing 
properties in the country were owned by 
various railroad systems, but many of 
these large properties have since been seg- 
regated and are operating independently. 
Thus, the Reading system has divorced 
its coal properties which are now oper- 
ated by the Philadelphia & Reading Coal 
& Iron Company; Delaware, Lackawanna 
& Western’s valuable Glen Alden coal 
property is no longer under its control; 
Lehigh Valley has disposed of the Lehigh 
Valley Coal Company, and, finally, the 
Jersey Central is separated from the Le- 
high & Wilkes Barre Coal Company. 

Two important systems that still retain 
their coal interests are the Erie R. R. with 
its subsidiary, the Pennsylvania Coal 
Company and the Delaware & Hudson 
with its controlled Hudson Coal Com- 
pany. While Lehigh Valley has disposed 
of the Lehigh Valley Coal Company, it 
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HE segregation of hard-coal 

properties from the parent 
railroad owners has been accom- 
panied by an unusual degree of 
stock market interest. How sep- 
aration of these properties has 
affected and is likely to affect the 
securities involved is analyzed in 


detail in this article. 





still controls an important coal property 
through ownership of all the stock of 
Coxe Bros. This property must be dis- 
posed of by February Ist, 1926, although 
the manner of its disposition has not yet 
been decided. 

In studying the effect on security 
values in the case of the companies that 
have already segregated their coal prop- 
erties, it is noted that in every instance 
substantial benefits have been derived 
therefrom by stockholders. Lackawanna 
stockholders, for example, in 1921 were 
offered the right to subscribe at $5 a share 
for Glen Alden Coal Company stock on 
the basis of one share for each share of 
the railway company’s stock held. Glen 
Alden stock, now selling around 125, 
shows a profit of 120 points to Lacka- 
wanna stockholders who exercised their 
rights and retained the coal company’s 
stock. Moreover, Delaware, Lackawanna 
& Western Rwy. stock has not suffered 
in market price. Taking into considera- 
tion the 100% stock dividend paid in 1921, 
the stock is actually selling many points 
above the prices prevailing before the 
coal properties were segrégated. 

In this article, all the securities that are 
involved in the segregation of hard-coal 
properties have been carefully considered 
and the writer will indicate which, in his 
opinion, offer the best possibilities for 
profit at current prices. In many in- 


stances it will be found that the benefit 
to be derived have already largely be 
discounted in the market price, but a fe) 
still appear to offer attractive specula 
tive possibilities. 

As all indications point to an ear! 
completion of the Nickel Plate merge: 
it is of no particular interest to discus 
what effect the separation of the Pennsy! 
vania Coal Company from the Erie R. R 
would have on the stocks of the latt« 
road. Once the Nickel Plate merger is 
effected, any benefit derived through th 
segregation of the Pennsylvania 
properties would accrue to stockholders 
of the new Nickel Plate. 

The Pennsylvania Coal Company and 
Hillside Coal & Iron Co., both wholly 
owned by Erie R. R., have shown averag 
earnings over the past ten years of ap 
proximately 4.9 million dollars, equivalent 
to $3.27 a share on the 150 million dollars 
Nickel Plate common stock that will be 
outstanding. Earnings in the future, how 
ever, may be expected to average consid 
erably greater and these coal properties 
later on may form the basis of a sub- 
stantial melon for Nickel Plate common 
shareholders. The Nickel Plate com- 
mon stock is selling on a “when- 
issued” basis on the New York Curb 
around 74 and is an attractive specu- 
lation. 


coa 


. 
DELAWARE & HUDSON— 
HUDSON COAL 


Delaware & Hudson coal properties 
consist of the Hudson Coal Company, Th: 
Northern Coal & Iron Company and th 
Delaware & Hudson coal department. I: 
1923, these properties mined and sold 8.! 
million tons of anthracite: According t 
classification by the United States Coa 
Commission the total assets of these prop 
erties as of December 31, 1922, were &2 
million dollars of which 47.1 millions con 
sisted of fixed assets, 17.2 millions in cur 
rent assets and the balance in outside in 
vestments and deferred assets. In its re 
port the Coal Commission places D. & | 
stockholders’ equity in Hudson Coal in 
terests at 56.8 millions after deductin 
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all 
$133 a share on D. & H. stock. 


reserves. This amount is equal to 
No earnings statement is available cov- 
ring operations in 1923 but, in 1921, the 
year of normal operations, net in- 
ne of the properties was approximately 
millions. For the ten years ended De- 
iber 31, 1922, average net income was 
millions, equivalent to $5.60 a share 
the 425,000 shares of stock of the Dela- 
re & Hudson. These earnings are after 
lucting liberal reserves for deprecia- 
1 and depletion. 
n the case of practically all of 
rd-coal producers, earnings are 
nning at a rate well in excess of the 


the 
now 


iverage of the past ten years, largely the 


sult of a greater volume of business. 
While definite statistics are not avail- 


ule, experts familiar with the Delaware 


Hudson coal properties estimate their 

on the basis of the present rate of 
duction at over 40 years. Earnings of 
se properties for many years to come 
uuld average over 3 million dollars a 
ar. This is approximately the amount 
it the D. & H. has drawn from its coal 
yperties on the average for the past 
ree years. 


It takes 3.8 million dollars to pay the 
9% dividend on D. & H. stock, which rate 
has been maintained since 1907 without 
interruption. In 1921, earnings of the coal 
properties alone were sufficient to more 
than cover this dividend and it is prob- 
able that in 1923 earnings were at least 
equal to this dividend payment. An ex- 
amination of the earnings of the railroad 
property alone over a period of years in- 
dicates that under reasonably normal con- 
ditions about $4 a share can be earned 
on the stock exclusive of income from the 
coal properties. 

While it is not likely that the Depart- 
ment of Justice will be able to uncover 
grounds under which it could force segre- 
gation of the D. & H. coal properties in 
view of the company’s contention that it 
is not engaged in Interstate Commerce 
as its coal is all sold at the mouth of the 
mine, the outlook nevertheless strongly 
favors segregation in the near future 
The Government has definitely indicated 
its desires on this subject and the man- 
agement of D. & H. is likely to follow 
the trend of the times and voluntarily 
formulate some plan for the divorcing of 
its coal interests. 


At present levels of 128 D. & H. stock 
has by no means fully discounted the pos- 
sibilities of the segregation of its coal 
properties. Careful comparison of the 
D. & H. coal properties with hard-coal 
properties that have already been segre- 
gated indicates that they should have a 
market value when segregated in excess 
of the present market price of D. & H. 
stock. In the opinion of the writer, 
Delaware & Hudson common stock 
offers the best opportunity at the pres- 
ent time to participate in the benefit 
to be derived by shareholders through 
the segregation of coal properties. 
Even should there be no immediate 
action along these lines D. & H. stock 
at present levels, returning 7%, is an 
attractive investment holding. 


2. READING COMPANY—PHILA- 
DELPHIA & READING 
COAL & IRON 


the 
merger 


The segregation plan of Reading 
Company provided for a all 
the railroad properties with the Reading 
and the formation of a new 


known the Philadelphia & 


ol 


Company 


company as 








Market Possibilities of the Hard 


1, 


DELAWARE & HUDSON 
HUDSON COAL 


Segregation of the coal and ,rail- 
road properties is likely to be brought 
about before long. Recent earnings 
of the coal properties have alone been 
sufficient to cover the present divi- 
dend of 9% on D. & H. stock. At 
present price of 128, D. & H. stock 
yielding 7% has by no means fully 
discounted the value which may ac- 
crue to stockholders through segrega- 
tion, and offers the most promising 
speculative possibilities in the hard 
coal group. 


2. 


READING CO. 
PHIL. & READING COAL & IRON 


Philadelphia & Reading Coal & 
lron properties have the longest life 
of any of the leading anthracite mines. 
However, the company is a high-cost 
producer and the stock appears to be 
selling high enough on the basis of 
present and prospective earning 
power. 

Reading Company can easily main 
tain a $4 dividend rate on its stock. 
The road's ownership of a majority of 
Jersey Central stock combined with 
its own strong strategic position, 
places Reading favorably in regard to 
merger negotiations which are now 
in the making. 


Coalers— 


3. 


LEHIGH VALLEY R. R. 
LEHIGH VALLEY COAL 


COXE BROS. 


Lehigh Valley still owns the Coxe 
Bros. coal properties which must be 
segregated by February Ist, 1926. If 
practically the same plan is adopted 
as in the case of Lehigh Valley Coal, 
this should mean a melon for Lehigh 
Valley stockholders of about $10 a 
share. At present levels of 62, Le- 
high Valley stock has rather fully dis- 
counted this development. 

Lehigh Valley Coal earned $3.70 a 
share on its stock in 1923 and while 
earnings can be expected to increase 
gradually, this issue is not on the bar- 
gain counter at present levels of 41. 
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DEL., LACK. & WESTERN 
GLEN ALDEN 


Glen Alden is the lowest cost pro- 
ducer of any of the large anthracite 
companies. While this company 
is in the strongest position among the 
hard coal producers, as it can under- 
sell practically all of its competitors 
and still make money, the stock has 
already advanced to so high a level 
that it is no longer an outstanding 
opportunity. 

Delaware, Lackawanna & Wester. 
owns 60 million dollars Glen Alden 
bonds and it is possible that these 
will be distributed to shareholders at 
some time in the future. Earning 
power of the company, however, is 
not sufficient to justify higher prices 
for the stock and its purchase is not 
advised. 


5. 
JERSEY CENTRAL 
LEHIGH & WILKES BARRE COAL 


The Lehigh & Wilkes-Barre Coal 
properties were sold to a syndicate 
and the stock is not as yet available 
to the public. Jersey Central receiv- 
ed a large amount of cash for these 
properties, but this is being spent for 
new equipment and improvements 
and no large cash dividend is antici- 
pated. The company’s immensely 
valuable water front property, how- 
ever, indicates that Jersey Central 
stock is worth considerably more than 
its current market price. 

Several large railroad systems are 
anxious to acquire the Jersey Central, 
and in case of a merger favorable 
terms can be anticipated. 





6. 
ERIE—PENNSYLVANIA COAL 


When the Nickel Plate 
put through, any benefits 
from the segregation of the Pennsyl- 
vania Coal Company will accrue to 
the common shareholders of the new 
Nickel Plate. At some future time 
this may form the basis of a very 
substantial melon, as earnings of the 
coal properties have averaged con- 
siderably more than $3 a share on 
the 150 million dollars Nickel Plate 
common stock that will be outstand- 
ing. This stock, selling on an ‘when 
issued” basis on the New York Curb 
around 74, has very interesting 
speculative possibilities. 


merger is 
derived 
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Coal thresher and automatic slate picker 


Reading Coal & Iron Company for the 
purpose of taking over the coal and iron 
properties of the system. Lack of space 
forbids going into the particulars of the 
segregation plan but in a general way the 
Reading Company with its railroad proper- 
ties was relieved of about 31 million dol- 
lars bond liability and received the use 
of approximately 27 millions cash and se- 
curities paid in by the former subsidiaries. 

Common and preferred stockholders of 
the Reading Company were offered the 
right to subscribe to the stock of the new 
Philadelphia & Reading Coal & Iron Com- 
pany at $4 per share on the basis of one 
share of the new stock for each two 
shares of Reading stock held. At present 
levels of 46 for Philadelphia & Reading 
Coal & Iron stock, Reading sharcholders 
who exercised their privilege of subscrib- 
ing and still retain their stock have a 
profit of approximately $21 a share. 
Although Reading Company no longer 
receives any return from its coal prop- 
erties, earnings in the current year 
have been at the rate of over $7 a share 
on the stock and the present dividend 
of $4 per share is apparently well pro- 
tected. 

At present levels of 61 Reading Com- 
pany stock returns 6.5% and is not unat- 
tractive as a long-pull holding. The road 
is in strong financial position due to the 
cash received from the segregation, and 
can well afford to maintain a liberal divi- 
dend policy. 

Reading’s ownership of 53% of Jersey 
Central stock is a valuable asset and in 
the event of a merger with some other 
system Reading common would probably 
go in at considerably higher prices than 
those now current. 

Philadelphia & Reading Coal & Iron 
stock is frequently referred to as a prom- 


930 


in action in one of the anthracite mines 


ising speculation for the reason that it 
has the greatest coal reserves of any of 
the hard-coal companies. Recoverable 
coal is estimated by experts at 1,900 mil- 
lion tons, which would give the property 
a life of 190 years on the basis of pres- 
ent output. While this is a favorable fac- 
tor it is well to realize that it will still 
be a long time before competition from 
other hard-coal properties will materially 
decline. Lehigh Valley Coal, for example, 
has a life of 98 years, Glen Alden coal 
57 years, and few of the important prop- 
erties are likely to be out of the running 
for another 30 years at least. 

Profits for many years to come, there- 
fore, will largely depend on the volume 
of output and cost per ton. The volume 
naturally will depend on public demand 
which can be expected to consistently in- 
crease from year to year. On the ques- 
tion of cost, Philadelphia & Reading Coal 
& Iron makes a relatively poor showing. 
In 1923, the company showed only 36 cents 
per ton profit which compares with $1.48 
a ton for Glen Alden and 69 cents a 
ton for Lehigh Valley Coal. Philadelphia 
& Reading Coal & Iron Company’s mines 
are located in the Schuylkill Valley where 
the formation of the coal veins is such 
that it is necessary to mine at great depth 
and there are other operating difficulties 
which tend to increase production costs. 
The high-cost producer of coal is not in 
a particularly sound position under pres- 
ent conditions. Coal prices are subject to 
continual political attack and any increase 
in price immediately becomes a matter 
for investigation. While Philadelphia & 
Reading will probably be able to increase 
its margin of profit to some extent there 
is a limit to what can be accomplished 
along these lines. 

In 1923, the company’s output totalled 


10.2 million tons which compares with 6.1 
million tons in 1922 and an average of 
about 10.5 million in the years 1919-1921, 
inclusive. Net profits in 1923 were equiva- 
lent to $2.90 a share on the 1.4 million 
shares outstanding. This, however, is 
after deducting liberally for depreciation 
and depletion. 

The company’s capacity production at 
the present time is in the neighborhood 
of 15 million tons, the nearest approach 
to which was 1917 when 128 million tons 
were mined. Capacity production would 
of course, enable the company to increas« 
earning power considerably and it is als: 
probable that under independent manage- 
ment, which can dictate its own sales 
policy, better results will ultimately be 
obtained than under the old régime. Tak- 
ing this into consideration, however, an 
earning power of $5 a share would be a 
liberal estimate of what the company can 
be expected to do in the immediate fu- 
ture under favorable general business con 
ditions. Under the circumstances, the 
stock at present levels of 46 does not 
appear entitled to an important ad- 
vance in price in the near future, 
though it may have a moderate rise 
due to speculative influence. 


3. LEHIGH VALLEY R. R— 
LEHIGH VALLEY COAL, 
COXE BROS. 


Lehigh Valley stockholders have already 
greatly benefited through the company’s 
coal interests. Back in 1912, the stock- 
holders were given the privilege of sub- 
scribing for the stock of the Lehigh Val- 
ley Coal Sales Company and those who 
exercised their rights obtained an im- 
mensely profitable investment. In June, 
1924, stockholders were given the right 
to subscribe to certificates of interest in 
the Lehigh Valley Coal Company on the 
basis of one interest certificate for each 
share of railroad stock held on payment 
of $1. 

Lehigh Valley Coal’s production aver- 
ages between six and seven million tons 
a year. In 1923, $3.70 a share was earned 
on the stock and for the five years ended 
December 3lst, 1923, earnings averaged 
$2.47 a share. While this is a better 
showing than in the case of Philadelphia 
& Reading Coal & Iron Company, it does 
not indicate that the stock is any great 
bargain at present levels of around 41. 
Dividends will probably not be inaugu- 
rated at a much higher rate than $2 and 
a $3 rate is the most that can be antici- 
pated for some time to come. 

Lehigh Valley R. R. still owns the im- 
portant anthracite property of Coxe Bros. 
which is carried on its books at 8.4 mil- 
lion dollars but is estimated to be worth 
around 13 millions. For the five years 
1917 to 1922, earnings of the property 
have averaged approximately $1.05 a 
share on Lehigh Valley stock. On the 
basis of earnings and market price of Le- 
high Valley Coal stock, Coxe Bros. is 
worth about $15 a share on Lehigh Valley 
R. R. stock. 

A conservative estimate is that when 
Coxe Bros. is disposed of it will mean at 
least $10 a share to Lehigh Valley stock- 

(Please turn to page 966) 
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A Logical Oil Switch 


Why the Investor Will Find It to His Advantage 
to Switch from Cosden to Phillips Petroleum 


troleum is making money and pay- 
ing dividends while Cosden and 
Company is not, the investor would be 
just:fied in switching from Cosden to 
Phillips, other things being equal. At its 
present market price, Phillips returns 
sligatly better than 6% while Cosden re- 
s nothing. The only reason that a 
kholder would be justified in holding 
len to the exclusion of Phillips, would 

he belief that Cosden’s present com- 
tively weak earning ability and finan- 
status is a temporary matter, or per- 
due to special conditions, and that 
prospect is for a strong counter trend. 

i, however, does not appear to be the 


I IR the sole reason that Phillips Pe- 


Earnings Contrasted 


Since the big year of 1920, when Cos- 
showed better than $16 a share on its 
mmon stock that company has not done 
vell. In the following year, Cosden 
able to show only 18c. a share on its 
outstanding common after depreciation 
an’ depletion. Gross income, which in 
1920 totaled $57,639,000, round figures, 
declined nearly $23,000,000 in 1921, to 


approximately $35,000,000. Income in 
1922 jumped nearly $8,000,000 and the 
company was able to show $4.25 on the 
common, but in 1923 income again sagged 
badly and Cosden reported a profit and 
loss deficit of $3,783,000. 

Nor has any improvement been shown 
in the current year. For the six months 
ended June 30 last, the company showed 
a net of $5,233,172 or practically the same 
as for the corresponding six months last 
year. The six months showing is equal 
to $3.67 on the outstanding common stock 
but it is figured before depreciation, de- 
pletion and taxes. With due allowances 
for these charges and for inventory de 
preciation, Cosden is earning practically 
nothing on its junior issue. 

Earnings of Phillips Petroleum, on the 
other hand, have been on the upward 
trend over the last several years. 30th 
companies have increased their capital 
structure in that time. Both companies 
found it necessary to do some financing 
in 1921. Phillips issued $3,500,000 744% 
debenture bonds which were increased by 
an equal amount of 6% debentures in 
1923 ($7,000,000 authorized) while Cos- 
den was able to finance by preferred and 


common stock. In this respect Cosden 
had the advantage. 

In 1919, Phillips lost money after de- 
preciation and depletion and again in 
1921 a small deficit was shown after the 
deduction of those two items. In 1922, 
the company showed very satisfactory 
profits on its outstanding stock and again 
in 1923, which was a poor oil year, the 
$2 dividend was earned by a satisfactory 
margin after ample depreciation and de- 
pletion. 

The current year to date, notwithstand- 
ing that it is not an “oil year,” is by far 
the best the company has experienced 
This is evidenced from the fact that net 
income for the six months ended June 30, 
last, totaled $6,167,000, round figures, 
compared with $4,642,000 for the whole 
of 1923. These figures are after depre- 
ciation and depletion. 


Financial Condition Compared 


Comparing the capital structures of the 
two companies as shown in the tabula- 
tion herewith, one perceives that Cosden 
has approximately $7,000,000 of preferred 
stock outstanding against Phillips’ $10,- 

(Please turn to page 977) 








Funded debt 
Preferred stock outstanding ($100) 


Oil inventories 
Current assets 


Working capital 
Surplus 


$47,156, 553. 


30, 1924. 








Common stock, shares outstanding, no par.. 


en cae chassanunaee 12,418,321 


Essential Features of Cosden and Phillips Contrasted 


(As of June 30, 1924) 


COSDEN PHILLIPS 
g $10,434,791 


1,480,533 
3,600,598 
8,859,201 
19,553,414 
11,195,757 
2,301,635 8,357,657 


*19,027,392 (a) 


1,357,402 
655,794 
10,301,733 
14,719,956 


(a) Company carries capital and surplus in one account which totaled 
* Before taxes, depreciation and depletion for the six months ended June 
Note.—Since the above figures were issued, Phillips Petroleum has sold 


370,133 shares of treasury stock to its shareholders at $32 a share, bringing 
$11,844,000 cash into the company’s treasury. 


COSDEN PHILLIPS 
Earnings on Common 
Dollars per share 

$ def. 

2.45 

a def. 

a 6.57 

3.92 

+ 3.67 t 4.16 

a After allowing for depreciation and | 

development which were provided for 

in subsequent years. 

* Six months ended June 30. 

+ Before taxes, depreciation and de 





pletion. 
t After taxes, depreciation and deple- 
tion. 
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—A New Series of Articles for Investors— 


Practical Points on Security Buying 


1.—What the Bond Buyer Must Know 
to Achieve the Most Satisfactory Results 


HE average investor in securities is 

beset with a multitude of problems 

many of which can be avoided if 
he adopts ordinary measures of precau- 
tion. It is really remarkable that so 
many investors will purchase securities 
without even making the most cursory 
examination of their position. True, the 
average investor is not equipped to make 
a painstaking investigation of the pros- 
pects of his proposed investment but there 
are several broad principles of invest- 
ment which without undue difficulty he 
could adopt to his profit. The first of 
these is that no investment should ever 
be made without either investigating its 
position or, in lieu of that, appealing to 
a competent person or organisation for 
advice. 

The second is, no investment should 
ever be made without ascerlaining 
whether it is suitable to the particular 
needs of the investor in question. 

If these two broad principles are 
adopted, many unnecessary losses will lx 
avoided. With regard to the second prin- 
ciple enunciated, it is apparent that the 
investor is best in a position to decide 
the amount of risk he can afford. Each 
security which he considers buying should 
be subject to this practical test. The 
“widow and orphan” will consequently 
purchase only the highest-grade securi- 
ties; the business man, with an indepen 
dent income, will be in a position to take 
a larger risk, and so on. It is obvious 
that the value of a security must be dk 
termined from the individual investor’s 
viewpoint. 

It is, however, the first of 
principles with which this series of ar- 
ticles mainly deals. The general question 
propounded is: How is the investor to 
determine the nature and value of a given 
security ? 

We have treated this question in three 
sections: (1) bonds, (2) preferred stocks, 
and (3) common stocks. The accom- 
panying text deals solely with the bond 
group. The remainder of the series will 
be published in subsequent issues. 


these two 


The most important features in con 
nection with bond buying are given in 
the accompanying table, but a few gene 
ral points will not be amiss. 
In the first place, the 


investor must 
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HIS is the first of a series of three articles on the practical phases 


of security buying. The present article deals with the purchase 


of bonds. The other two articles will deal respectively with preferred 


stocks and common stocks. The treatment is eminently practical and 


should be suited to the needs of the average investor. We suggest that 
the tables which accompany these articles be filed by the reader for 


future reference in connection with his proposed investments in se- 


curities. 





know that a security which is in the bond 
class is not necessarily an investment. It 
may and frequently is an extreme specu- 
lation. Certain common stocks, among 
them bank and insurance stocks, for ex- 
ample, may be more desirable holdings 
than a great many bonds. 

A bond therefore may either be a very 
conservative investment or a gamble. In 
between are the various gradations. The 
investor will have to determine in which 
class is the bond he considers buying. He 
will then have to determine in which 
class of bond he should invest. 

Such general factors as the record of 
the company, its history of interest and 
dividend payments, the outlook for the 
industry, the financial position of the 
company and the general market ten- 
dency of its securities should be thor- 
oughly understood before the purchase 
is made. In addition, the investor should 
have a good idea as to the general trend 
of the entire bond market and also the 
general trend of securities which repre- 
sent the industry in which he may be in- 
terested. Some of the more important 
of these points are analyzed in the next 
page. 

It may appear that the solution of these 
problems is too much for the average in- 
vestor. He may neither have the time, 
inclination to delve deeply 
In that case he must 


traiing nor 
into these matters. 
fall back on competent advice. In no 
circumstances, however, should he make 
an investment without in some way se- 
curing an adequate idea as to its value. 
Too many losses are incurred in violat- 
ing this primary principle. 

\s a group, bonds are more suitable 





for individuals of small means _ than 
stocks. As a group they are more se- 
cure, being closer to the property than 
the junior issues. As indicated above, 
however, there are many bonds which 
are not investments in any sense so that 
the actual position of the bond under 
consideration must be determined in any 
case, regardless of its classification. 

Aside from the broad question as to 
the investment or speculative nature of 
the bond, it should also be determined 
whether it represents a mortgage, whether 
there are any senior obligations prior to 
the bond, whether it is a convertible issue, 
whether it is callable, etc. These are sp 
cific points which must be clearly unde: 
stood. It should also be known and w 
derstood whether a bond is selling at 
discount or at a premium, whether it 
selling above or under the general price 
average of that particular group of bonds 
to which it belongs. 

Casting a clear light on the status 
a bond also is the outlook for dividend 
on the preferred and common stocks 
the company. Generally speaking, t 
strongest bonds are those of compan 
with a good dividend record. It is « 
vious that a company which is able 
pay dividends on its common stock 
eminently in a position to pay interest 
its bonds. 

In the above, we have sketched sv 
of the preliminary qualifications of 
bond issue Each one of them is impr 
tant and the successful bond buyer 
be the one who has thoroughly assi: 
lated the necessity for gathering as mi 
of this type of information about bons 
as he possibly can. 
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BONDS 
Best Opportunities in Middle-Grade 


BOND BUYERS’ GUIDE Issues 
URTHER ease in money rates was 
(Bonds listed in order of preference) reflected to some extent in the bond 
; market. Government loans we 
HIGH GRADE oa higher, but changes in quotations 
(For Income Only) Apx. Apx. funded high-grade investment issues were o 
Non-Callable Bonds: Price = Yield ya fractional nature. This indicates 
Atlantic Danville st 4s, 1086 nse i ae present low yields for the best class 
Indianapolis & Louisville eee e 1.75 issues are not attractive to new invest 
} nog Ba Lay my 2 _ na — sion : © 350 or those making new commitm« 


New York Edison Co. 6%s, cece . ‘ : : 
Chicago & Northwestern 7s, 1930 . tees ; 1.80 thereby confirming the views previously 


oe . 2.10 < 
nee tet ene z aes... iy ' 2.70 expressed in these columns as to the n 
ket outlook. 
Callable Bonds: The Western Union Telegraph C:; 


Armour & Co. Real Estate 4%s, 1 wees .15 pany 6%s and New York Edison Cor 
Phinda keg h Rid in, 1668 vir heat i pany 6s carried in the Bond Buy 
Canadian General Electric deb. 68, 1942 enn 5. Guide each gained a point, which 


more than the ayerage gain in the cilt- 
MIDDLE GRADE edge issues. It was in the middle-gr 
(For Income and Profit) and semi-speculative sections that act 
ties centered, with a larger price rane 
as will be noted by examining the Guide. 
Among the railroads, the Missouri 
Kansas & Texas 5s advanced two poi 
with a similar advancing tendency in 
more speculative adjustment mortgage 5 
Baltimore & Ohio refunding 5s and « 
vertible 4%s were well taken at hig 
prices, and the New York, Ontario & 
Western refunding 4s reached a new hich 
for the year at 67%4. The St. Louis-San 
Francisco bonds were in demand, both 
prior lien issues, and the adjustment ; 
income 6s. Among the speculative issues 
which distinguished themselves were the 
New Haven, Seaboard and International 
& Great Northern adjustment 6s. The 
Chicago Great Western first -4s and Rock 
Island, Arkansas & Louisiana 4%4s ad- 
Public Utilities: vanced 3 points while the Wheeling & 
Manhattan Railway Cons. 4s, 1990 Lake Erie consolidated 4s sold at 72, up 2. 
Amer. Water Works & Elect. Corp. Col. 5s, 1934 Readers have ticed that eee on 
Ohio Public Service 7s, 1947 eaders have noticed that we have ; 
6 stituted the Genesee River Railroad 6s 


United Fuel Gas 6s, 193 
for the Erie & Jersey 6s, previously car- 


Virginia Railway & Power 5s, 1934 
Hudson & oe A Refunding 6s, 1957....... eseue > . & 
4 ried in the Guide. We have done so for 
the reason the latter now sell at 102%, 


American Gas & Electric 6s, = 

Kansas Gas & Electric 6s, 1952 

Havana Elec. Ry. Light & Power 5s, 1954 , i : 

Denver Gas & Elec. Ist and Rfd. 5 2 points above the Genesee River issue, 

Commonwealth Power Corp. 6s, Pet i , ° 8 , 
which we regard as being of similar grade 
and, of course, the lower price affords 
a high return. Both are divisional issues 

SPECULATIVE of the Erie Railroad, covering by first 


Dominion Power & Transmission Ist | eereer aeee 
Manitoba Power Company 7s, 1941 coccccecQEccce 
(For Income and Profit) mortgage important stretches of road 
necessary in the economical handling of 








Railroads: 
Cuba R. 2. Ist 5s, 1952 
St. L. & S. F. Prior Lien 4s, 1950 
Western Pacific Ist 5s, 1946 
New York, Ontario & Western 4s, 1992 
Genesee River R. R. Ist 6s, 1957 
Baltimore & Ohio Convertible 44s, 1933 
Baltimore & Ohio Rfd. 5s, 1995 
Missouri, Kansas & Texas Prior a = 1962 
Boston & New York Air Line 4s, 195 
Kansas City Southern Rfd. and Im 
Minneapolis, St. Paul e Sault Ste. Marie 6s, "1931. 
Rutland R. R. Ist 4%s, 1941 
Chesapeake & Ohio m9 5s, 1946 oe eeeweones 


AADAMAAHMAMAHAHAMAHH 
le OLSOTOOO-1N 0 
ccoouccososcouso 
tee tet tet BS BO BD Om BO 
Caron r. 
ougcooun 


Qano- 
oaceo-:- 


Industrials : 
South Porto Rico Ist Mtg. and Co. 7s, 1941 
Sinclair Pipe Line 5s, 1942 
Goodyear Tire & Rubber Co. 8s, 1941 


California Petroleem Corp. 6%s, 1933..... deca outa 
a ge Paper < 5s, 1947 


. S. Rubber 5s, 1947 
Bethlehem Steel Co. 5s, 1936 
Armour & Co. of Del. Ist 5%s, 1 
Anaconda Copper Mining Co. Ist ny 1953 
Union Bag & Paper Co. 6s, 1942 


PBAOHARAMHAH 
=) 00 Co CO me OT tO a 
ougacovovonw 


NMMMABABAMH AMG 
Sssae5ss23ess 
coouvwocouvucococo 


Railroads: 
Erie Genl. Lien 4s, 1996 


St. Louis & San Francisco Adj. 
Wheeling & Lake Erie Cons. Tag 
Missouri, Kansas & Texas Adj. 
Chicago Great Western Ist ~ = 
Western Maryland Ist Mtg. 4s, 


° a) 
Rock Island, Ark. & Louisiana my “Ge. Beee.sceeee 


Industrials: 
Cuba Cane Sugar 7s, 193 
Empire Gas & Fuel Ths, neces —" 1987. 
International Mercantile Marine 6s, 194 ‘ 
American Agricultural Chemical Co. Ke. Beebcseoes 


Public Utilities: 
Brooklyn-Manhattan ag! > 1968 
Chicago Railways Ist 5s, 
Hudson & Manhattan naj oe 5s, 1957. 


Daw owe 
Sasoaans 


the Erie Railroad’s through traffic. 
Public utility issues shook off the leth- 
argy previously exhibited and were gen- 
erally in demand. The star performer 
was Brooklyn Union Gas convertible 7s, 
which sold up to 156. Manhattan Rail 
way consolidated mortgage 4s reached a 
new high at 63. Virginia Railway & 
Power 5s and Commonwealth Corpora 
tion 6s made good price gains, as did the 
United Fuel Gas 6s, which had been sell 
ing out of line with the market. 
Industrials were steady, with the more 


Third Avenue Railway Rid. = 1960 0 (Bb) .006 7.50 speculative issues making the best show- 
ing. American Agricultural Chemical 
on 7%s sold at.97, up 3. Empire 
® Principal and interest guaranteed by Dominion of Canada. ft Callable in 1951. ¢% Call- WA , ) 
able in 1936. { This represents the number of times interest on the companies’ entire out- _ & Fuel 74s appeared well taken on 
standing funded debt was earned, based on earnings during the last five years. Includes the reaction. 
government payments during period of government operations of railroads. The developments in the market dur- 
(a) Lowest denom., $1,000. (aa) 1922. (b) Lowest denom., $500. (c) Lowest denom. ing the past two weeks have been such 
$100. (d) Lowest denom., $50. a 4 last three years. f Average last two years t fi . dvi h he 
g Average last four years. | Does not include interest on adjustment bonds. as*to connirm previous advices that the 


best opportunities are in the well selected 
middle grade and speculative issues. 
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Arbitraging in Equivalent Securities 


A Security Operation Requiring the 
Utmost Nicety of Judgment 


What a Successful Arbitrageur Must 


NOMPARATIVELY little has been 
written on the subject of arbitrage, 
although it is one of the most inter- 

es'ing, entrancing and profitable phases 
security transactions. A strict defini- 

n of arbitrage is the purchasing of cer- 

tain securities in one market and the sell- 

of the same securities in another 
rket. 

his form of arbitrage is perhaps the 

t known, and the large banking houses 

intain staffs of trained men who are 

stantly righting inconsistencies in the 

-e levels of securities, which have mar- 

s in more than one place. 

ss well known, however, 


By JEFFREY S. GRANGER 


The most successful arbitrages of this 
nature spring generally from the reorgani- 
zation of railway corporations. The 
assets of any corporation to a large ex- 
tent consist of property, the value of 
which is dependent upon the continued 
existence of the corporation. Thus, a 
corporation, owning a factory for the 
manufacture of biscuits has a_ building 
peculiarly built with reference to just 
this kind of manufacture. It is equipped 
with expensive machinery only adapted 
for the manufacture of biscuits, and its 
interior arrangements have all _ been 


Know 


Such 
an asset is only of value if the corpora- 
tion is kept in business. The assets of 
any business subject to forced sale would 
be sadly dissipated if the sale were con- 
summated without regarding these values. 

Corporations which have assets of this 
nature sometimes run themselves into the 
ground because of bad management, poor 
business conditions either generally or in 
their particular industry; or there may 
be many other causes. Would it not be 
outrageous, if stockholders or bondhold- 
ers because of forced sale should lose a 
share in only realiz- 
able because of their value 


only applicable to a going concern. 


assets 





1 secondary form of arbi- 
Fe. 
There are numerous cases 
ere, because of reorgani- 
ion or change in the policy 
a company, or other rea- 
Ss, an opportunity is given 
security holders to ex- 
hange their holdings for 
er issues, different in form 
amount. If one would 
chase the old issues, sell 
new obligations to which 
old ones are entitled (as 
n as the exchange be- 
nes effective), deliver the 
ter against the sale and be 
id therefor, it is obvious 


transactions. 


HE operation known as arbitraging in securities 
is one of the most intricate and consequently 


least understood of the various types of security 


ing and profitable to those who are in a position to 
give the subject the necessary amount of study. 
author of this article has delved profoundly into the 
intricacies of arbitraging and what he has to say is 
of keen interest to those who delight in the finer the 


points of investment. - 





Yet it may be one of the most interest- 


in connection with a going 
concern? How are such 
values to be preserved? 

The company, let us as- 
sume, is bankrupt, and its 
creditors have the right to 
have the assets impounded 
and sold to satisfy their 
claims. The laws, however, 
have shaped themselves to 
mect such a condition, and 
the courts taking jurisdiction 
through their equity branch 
these assets until 
security holders acting 
through committees can ar- 
range to reorganize the cor- 
poration, supply it with 


The 


conserve 





hat one would have disposed 
the original purchase. 
Many times a profit results, and, for 
nt of a better term, such a transaction 
ilso designated arbitrage. For the suc- 
s of any such arbitrage (as for that 
tter in the case of any other venture), 
prime requisites are (1) experience, 
and (2) sufficient capital. The securities 
be bought must be carried until the 
cw securities are ready for delivery. 
Meanwhile, these new securities are gene- 
ally traded in on a “When, As, and If 
ssued” basis on the New York Stock Ex- 
ange, the New York Curb Market, or 
er-the-counter,” so as to afford a mar- 
for them without waiting until the 
ime when the usual preliminaries have 
been adjusted. 
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planned and established to expedite such 
manufacture. 

Assuming, then, that such a factory 
would have to be sold, it would have a 
value anywhere near the cost of its re- 
production only for someone in a simi- 
lar line of business. If such a sale were 
a forced one, even less could be realized, 
for to change a factory to manufacture 
a different product would cost almost as 
much as to build a new one, and to find 
persons other than the parties operating 
the factory to purchase the same for bis- 
cuit manufacture would be very difficult 
and many times impossible. 

Another asset of considerable value is 
good will, which from its very nature is 


and give it a new 
life. 

These intangible assets which can only 
be preserved through maintaining the 
concern in although applicable 
to every large corporation, are brought 
out in still bolder relief in railway cor- 
porations. The principal asset of a rail- 
way is its tracks and right of way upon 
which its cars run. In this case, the 
assets are worth practically nothing ex- 
cept to a company which wishes to con- 
tinue as a railway corporation, For ex- 
ample, the sales value of the rails of a 
road may be only one-tenth of the cost 
of laying them. Outside of their use for 
railway purposes, tracks cost over $40,000 
a mile to lay—and the rails for junk or 
any other purpose would probably fetch 


money, 
lease of 


business, 
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no more than $3,500 a mile of road. 

Some of our railroads are mortgaged 
for over $200,000 a mile, and no railroad 
of importance is mortgaged for less than 
$25,000. Suppose a railway to be oper- 
ating at a loss: the only way in which 
its security holders could realize any of 
their money would be to continue the 
read as an operating company, but to 
climinate therefrom the causes which con- 
tributed to its downfall. 


How It Works 


In most these causes resolve 
themselves in over-capitalization; the cor- 
poration may be paying too much money 
in interest, and thus has not been able 
to put the required money back into main- 
tenance of its equipment and tracks, so 
that it has become more and more ex- 
pensive to operate, just like any other 
broken-down piece of machinery. Pain- 
ful as it must be, some of the bondhold- 
ers, according to the relative strength of 
their security, must give up some of the 
rights accorded to them by their obliga- 
tions, and accept securities, which impose 
upon the corporation a Iess financial bur 
den. 

Whether all must give up something, 
or whether the security holders having 
secondary liens are principally affected, 
depends upon the condition of the corpo- 
ration and the judgment of the bankers 
acting in concert with the committees of 
security holders. As the common and 
preferred stockholders are partners in the 
business and not creditors, they must fur- 
nish the new money that is necessary for 
a going concern, and this is done by 
assessing them so much a share. For this 
additional money, however, they receive 
new securities which they hope will in- 
crease in value to take care of their in- 
creased investment, and, eventually, as 
conditions get normal, to retrieve their 
_original venture. The whole process by 
which the old security holders 
new securities and new money is put in 
the business, and the corporation once 
more put on the path towards success is 
called reorganization, and it ts during one 
of these reorganizations—betweén the 
announcement of the plan and the issuing 
of the new securities—that the arbitrageur 
holds sway. 


cases, 


receive 


The Function of the Arbitrageur 


His work consists of buying the old 
securities of the corporation and dispos- 
ing of the new for which such old secu- 
rities are exchangeable at a profit. To a 
novice this does not seem feasible, for 
why should anyone pay more for the new 
securities than for the old? Many con- 
scious influences cause this situation, but 
there is this great unconscious one: spec- 
ulators run away with the enthusiasm of 
the moment and buy without considering 
whether or not these securities could be 
bought cheaper in some other form. 
There are, however, some careful think- 
ers who are willing to pay a point or so 
more for an equivalent security. With 
the new securities traded in on a “when, 
as and if issued” basis, they can pur- 
chase more securities for the same money, 


936 


since the operation requires less capital— 
and if their credit is good, none at all— 
to purchase securities which are not issued 
and which only exist in the contract to 
deliver the same. Then again, by pur- 
chasing unissued securities, the investors 
do not run the risk of the reorganization 
plan being abandoned, and their holding 
securities of a bankrupt concern, a risk, 
which the arbitrageur assumes. 

In order for us to familiarize ourselves 
by actual example with an arbitrage aris- 
ing from a railway reorganization the 
basis of which is the purchase of bonds, 
let us examine the following: 

Under a plan and agreement dated 
March 15th, 1923, it was proposed to re- 
organize the Brooklyn Rapid Transit 
Company, and on October 20th, 1923, New 
Securities were issued in place of the old 
ones. ’ 

Holders of Brooklyn 
Company Three-year 7% 
ceived in new securities : 


Rapid Transit 
Gold Notes re- 


$1,100 New 6% Bonds, 
$ 180 New 6% Preferred Stock and 
$ 70 Cash. 


The new 6% Bonds were dated July Ist, 
1923, and bore interest from that date. 

Now, suppose that on April Ist, 1923, 
an arbitrageur bought $10,000 Brooklyn 
Rapid Transit Company Three-year 7% 
Notes at 89%. On that date, the new se- 
curities were selling at .the following 
prices : 

New 6% Bonds 70% 

New 6% Preferred Stock 
. lhe situation then was as in the fol- 
lowing table: 

It requires only $2,000 to carry $10,000 


worth of bonds, so that a profit of $281.67 
was realized in 634 months or a return 
of over 28% upon the money invested. 

This percentage of profit is not wm 
usual, and there are many instances where 
the return upon the original investment 
has been even greater. 

Let us now follow through an ar! 
trage where stock is purchased in a ra 
way which is to be reorganized on whic! 
however, an assessment is levied. Not! 
ing can force a stockholder to pay 
assessment, but if he neglects to do 
he loses his right to the new securiti 
carrying with them the opportunity 
sharing in the future of the reorganiz 
company and a chance to realize his orig 
nal investment. If the stockholder 
willing to pay the assessment, he deposi 
on or before a certain day his stock 
an authorized depository—generally, 
trust company—and receives in exchans 
warrants which entitle him on completi 
of the reorganization to receive wh 
issued and ready for delivery the new s 
curities to which the reorganization pl: 
entitles him. The right to make this d 
posit and receive the new securities pass 
to any purchaser. 

Under a plan and agreement dated N 
vember Ist, 1921, under which plan tl 
Missouri, Kansas & Texas Railroad w 
reorganized, its preferred stockholde: 
were required to pay an assessment « 
$20 a share. This assessment was pay 
able eight dollars on deposit of the stoc! 
four dollars on May 9th, 1922, four do 
lars on July 18th, 1922, and the final pa 
ment of four dollars became due Sey 
tember 12th, 1922. After paying th 
assessment the preferred stockholder 

(Please turn to page 974) 





ON HAND: 
$10,000 B. R. T. 7s at 891% 
Commission for buying 


Interest at 6% from April Ist to Oct. 


SOLD: 
$11,000 new 6% bonds at 7014. 


Less Commission 


for selling eeccevece 


$8,912.51 
15.01 


296.8) 


Plus interest on above from July Ist to October 20th, 1923............... 


SOLD: 


18 shares new 6% Preferred 


Less commission for selling. ... 


RECEIVED: 
$70 cash for each old bond. 


Subtract cost 


Net profit on ten bonds 
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Century Ribbon Mills, Inc. 
Julius Kayser & Co. 








H. R. Mallinson & Co., Inc. 


Van Raalte, Inc. 





Have Silk Stocks Turned 


the Corner? 


The Four Leaders Compared — Recent Fluc- 
tuations in Conditions—What of the 


being more of the luxury 


type, are 


VILK goods, 
than the essential subject 
to material variations in demand, 

ncipally because of frequent changes in 

le which are potent factors in stimulat- 
or retarding consumption. In addition, 
raw material market is notorious for 
speculative character and manufactur- 
as a rule, helpless to control its 
Between these independently 
influences, it is to be 
silk companies would 
with stability rather 
exception than the rule. Such 
ally is the case, but in the major por- 
yn of the year thus far elapsed, condi- 
ns have leaned to the limit of the un- 
vorable. 

In common with textiles generally, 
ind for silks has been more or less elu- 
ve. Buying, when it did appear, 

now monotonous hand-to-mouth 
ty; in other words, it tended to 
relatively small volume, the sort 
luces low-scale operations and 
lent expansion in manufacturing 
ad expenses. 

As if to accentuate the industry's diffi- 
ities which, in respect to conditions in 
listributive channels, were no different 
from those of the cotton and woolen 
producers, the raw silk market 
ecuted a series of movements poorly 
signed to appeal to the optimistic side 

the manufacturer’s nature. After a 
show of strength during January, the 
market declined until prices in April had 
fallen to the lowest levels since August, 
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3 are, 
idencies. 
rying 
at earnings of 
ing to extremes, 


expected 


ac- 


de- 


was of 
va- 
run 
that 
conse- 
over- 


ods 


1921. <A rally in May preceded renewal 
the downward movement which, be- 
ore its completion, carried quotations to 
pound. Total duration of the 
entire bear cycle was approximately nine 
months and for severity—the declin 
amounted to $6 from the September 
high to the June, 1924 low—was un- 
equalled by any except the notable col 
lapse of 1920. 

Obviously, this 
to severe inventory losses 
companies could ill afford 
small profits accruing as a result of re- 
stricted demand and low volume of out 
put. At present, quotations for raw 
are ruling around $6.25 a pound and the 
relative stability of the market is dis- 
tinctly encouraging. It is evident that the 
mills are not disposed to follow advances 
far above this level since conditions in 
the trade do not justify departure from 
conservatism. 

Underlying influences are, however, fa 
vorable to a continuation of the revival 
which developed during August; the pros- 
pect for a relatively stable silk market 
being one of the most encouraging of 
these factors, while the prevailing cost of 
the commodity should permit restoration 
of reasonable profit margins 

The sharp curtailment of 
during the past eight months was, in it- 
self, a strong corrective influence, caus- 
ing gradual liquidation of stocks of fin- 
ished goods despite uneven and unsatis- 
factory demand. In fact, many producers 
were caught with reserve stocks inade- 


| 
$14.50 a 


was conducive 
which the silk 
in view of the 


slump 


silk 


production 


Future? 


quate to meet the recently rising tide 
of orders. A sound foundation, on which 
to base moderately higher prices and in- 
creased production, thus 

The silk stocks, as a group, have lately 
shown decided stability marketwise al- 
though most of these issues are still sell- 
ing close to the lowest prices attained in 
the process of discounting the early year 
Outlook for the 
leading issues is detailed in the fol 


exists 


uncertainties. more ac 
tive, 


lowing analyses 


CENTURY RIBBON MILLS, INC. 
‘(HIS company was organized in its 

present corporate 
the firm of Ernest & 
had been in the 
ing silk and fabric 
mately 44 years, being 
its kind in this country. In 
which the 


form to. succeed 
Herman Levy which 
manufactur- 
for approxi- 
among the 


business of 
ribbons 
largest 
concerns of 
1922, the year in 
cern was organized, 


present con- 
activi- 


tactor 


it expanded its 
into the business of 


merchant, 


going 
and commission 
silk, cotton and woolen fabrics produced 
by other manufacturers. 
The products of its own 
in number (six of which are 
fee and situated in Pennsylvania and two 
of which, one in Paterson, N. J., and the 
other in New York City, are leased), are 
sold principally to department retail 
stores under such trade “Cen- 
tury,” “Lumino,” and The 
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ties by 


distributing 


eight 
owned in 


mills, 


and 
Names as 
promay 2 
Pocono. 





company also sells to manufacturers of 
women’s millinery and clothing. 

By virtue of the fact that approxi- 
mately 80% of its output is composed of 
the plain staple grades of ribbon, the 
company is more favorably situated than 
other silk manufacturers. This type of 
business tends to give a considerable de- 
gree of stability to earnings. In the five- 
year period 1919-1923, gross sales have 
averaged 5.18 million dollars fluctuating 
between a high of 5.68 millions in 1920 
and a low of 4.32 millions in 1922. 

Net profits for the same period have 
not been so consistent, varying from $7.28 
a share on the common in 1919 to $1.63 
in 1920, the five-year average being $4.46 
a share. Last year the company earned 
$3.50 and indications are that this year’s 
results will show about the same balance. 

In view of the sound financial condi- 
tion and demonstrated ability of the com- 
pany to show satisfactory earnings under 
practically all conditions, its preferred 
stock may be regarded as a good invest- 
ment of the business man’s type. 

The common shares were established 
on a $2 dividend basis by declaration of 
a 50 cent quarterly payment in April. 
This dividend is manifestly well se- 
cured, but the stock, yielding 7.3% 
at current prices of 28, while likely to 
reflect improvement in the industry, 
seems to possess no unusual market 
possibilities. 


JULIUS KAYSER & CO. 


S silk stocks go, Kayser is the 
“daddy” of the group and is probably 

the best known of these issues, having 
been listed on the Exchange since 1912. 
The present common and preferred stocks, 
however, are nearly as new as their con- 
temporaries as a result of the fact that, 
in 1922, the company issued no par pre- 
ferred and common shares in exchange 
for the old preferred and common stocks. 
The junior issue which resulted from 
this financial recapitalization has been a 
distinct disappointment to its owners al- 
most from the date of issue. Though 
earnings for the fiscal year ended August 
31, 1922, were $11.80 a share and in 1923 
amounted to $10.25, dividends were not 
forthcoming—this being the more puz- 
zling since the old stock had been pay- 
ing dividends regularly at the rate of 8%. 


As events have shaped themselves in 
the past year, however, it is, perhaps, for- 
tunate for stockholders that no disburse- 
ments were made. While the company’s 
report for the year ended August 31 has 
not yet been made available, it will prob- 
ably reflect fully the unfavorable posi- 
tion of the industry during that period. 
At the end of the previous twelve months, 
the company was carrying an inventory 
of 9.32 million dollars, the largest in its 
history, and bank loans had risen to 
2.65 millions. It is patent that little 
or no opportunity has been afforded to 
improve these accounts. It seems, in fact, 
reasonable to anticipate a considerable in- 
ventory loss. 

Both common and preferred stocks 
have borne testimony to the uncertainties 
of the silk glove, hosiery and underwear 
business in general and those of Kayser 
in particular by declining to the lowest 
levels since the company’s securities were 
listed. 

Dividends on the preferred stock have 
been maintained, however, in the face of 
unfavorable conditions and since it now 
appears that the silk industry has seen 
its worst, there seems no good reason 
why they should be discontinued. Those 
who may be “hung up” with the common 
at higher levels, would do well to wait for 
recovery. Those who do not hold the 
stock should regard it as a speculation 
suitable only for one who is in a position 
to keep in close touch with developments 
in the industry. The company will re- 
quire a period of good earnings to 
build up a stronger financial position 
than that probably obtaining at this 
time before consideration can be given 
to common dividends. 


H. R. MALLINSON & CO., INC. 


LTHOUGH organized in 1895, the 

business of H. R. Mallinson has been 
conducted by the present-day corporation 
only since June, 1918, having undergone 
several changes in the interim. It is 
engaged in a specialized field, manufac- 
turing and selling high-grade dress silks 
of distinctive designs and weaves which 
are sold under well known brands and 
trade names. By extensive advertising, 
the company has built up a substantial 
good-will behind its fabrics of which 
“Mallinson Silks de Luxe,” “Passy Wil- 


low,” “Dew Kist,” and “Kumsi Kumsa” 
are examples. Its products are distributed 
extensively in this country and abroad by 
the company’s own selling organization. 

Recently, that is, in July of the current 
year, Mallinson announced that it had 
consummated an agreement with Rodier 
a prominent French designer and pro 
ducer of silk fabrics, whereby the forme: 
secured the right to manufacture and sel 
the creations of the latter in the Unite: 
States. This alliance is expected to ad 
materially to Mallinson’s gross sales. 

Despite the fact that the company’s to 
tal volume of business has shown stead) 
expansion in the past several years, net 
profits have fluctuated widely and con 
sistent earnings power has yet to be estab 
lished. Style changes probably have mucl 
to do with the rather unsatisfactory show 
ing thus far recorded, aggravated by un 
settled conditions in the industry. 

As will be seen by reference to th 
table, earnings in but one of the last thre 
years have been good enough to rais 
hopes of a dividend -for the commmo: 
stock. No information is available o: 
which to base an estimate of this year’ 
results, but it is probable in the light o 
the position of the silk trade, that no sub 
stantial improvement will be shown by 
the report for the period ending Octobe: 
31, 1924. 

The 7% preferred stock selling at 
85 may be regarded as a fairly attrac- 
tive spec-vestment, but the common 
stock’s chief attraction manifestly lies 
in the possibilities presented by im- 
proving trade conditions which the re- 
covery in the issue has already begun 
to discount. 


VAN RAALTE, INC. 


IKE Julius Kayser, this company is 
engaged in the manufacture, sale and 
exportation of silk hosiery, underwear, 
knit goods, gloves, and dress net and veil- 
ings. These materials are nationally ad- 
vertised and sold. direct to the principal 
department stores and specialty shops. 
Its record of past earnings would indi 
cate, however, that it has not the same 
well developed and comparatively con- 
sistent ability to maintain its income 
above a relative normal as its competitor, 
although it did surprisingly well during 
the depression of 1921. To illustrate, net 
available for the common stock amounted 








Century Ribbon Mills.... 
Julius Kayser* 

H. R. Mallinson} ....... 
Van Raalte 


*Years ended August 31. 


$3.91 





r7————Capitalization———, Working 
Bonds 
(In Millions) 


none $1.87 


none 2.60 
none 


+Years ended October 31. *On old $100 par value common. 


Four Silk Companies Compared 


Earned on Common 
Per Share 


Pfd. Common Capital 


(Shares) (Mill’ns) 
100,000 $2.75 
115,700 10.56 
200,000 3.73 

80,000 4.49 


1921 

5.02 
"4.43 

0.05 
12.38 


1922 
4.86 
11.80 
1.86 
10.08 


7.93 


3.99 


7. -Price Range -————, 
1921 1922 1923 Current 
H. L. H. L. H. L. Price 


36 28 28 
46 28 21 
40 21 25 
64 28 18 | 


1923 
3.51 
10.25 
5.03 
Def. 


*85 *68 
18 10 


48 34 
40 15 
67 57 
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to but $1.14 a share in 1917 and jumped 
to $17.98 in 1919, while 1923 brought a 
deficit of $158,720 after preferred divi- 
dends. 

The common and preferred shares are 
selling practically at the lowest prices 
reached as a result of their drastic slump 
earlier in the year. They would seem, 
therefore, to have sunk to a level where 
allowance has been made for the worst. 
Safety of the preferred dividend has re- 
peatedly been called into question as a 
consequence of last year’s unsatisfactory 
showing and difficulties experienced by 
silk companies this year. It is still in a 
speculative position but should be helped 
by the favorable trend of current condi- 
tions. However, its inactive market is a 
serious drawback. The common is, ob- 
viously, even more speculative, espe- 
cially in view of the doubtful position 
of the senior issue, although, like it, 
should be benefited to some extent by 
improvement in the trade. 


Securities and Commodities 
Analyzed in this Issue 


RAILROAD COAL COM- 
PANIES 


Delaware & Hudson 

Hudson Coal 

Reading Co. 

Phila. & Reading Coal & Iron. 929 
Lehigh Valley R. R 

Lehigh Valley Coal 

Coxe Bros. 


Glen Alden 
Jersey Central 
Lehigh & Wilkes Barre 


COMMODITIES 


PETROLEUM 


Cosden & Co. 
Phillips Petroleum 
White Eagle Oil 


INDUSTRIAL 


Century Ribbons Mills 
Cuban-American Sugar 
Cuba Cane Sugar 
Columbian Carbon 
Julius Kayser & Co 

H. R. Mallinson Co 
Preferred Stock Guide 
Paige-Detroit 
Pierce-Butler & Pierce 
Superheater Co. 

Victor Talking Machine 
Weber & Heilbroner 
White Rock.... 

Van Raalte, Inc. 
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Preferred Stocks 


REFERRED stocks continued to 

exhibit a steady trend. Here and 

there, undervalued issues were 
picked up by investors who desired to 
take advantage of existing opportunities 
as outlined in these columns. Worthing- 
ton Pump preferred shares were in de- 
mand, the “A” stock advancing five points. 
Austin, Nichols & Company preferred 
gained 2 at 89. Railroad shares were in 
favor with good advances in the Rock 
Island issues, Gulf, Mobile & Northern 
preferred and Bangor & Aroostook pre- 
ferred. Among the sound investment 


7¢ 


General Motors Corporation 7% 
preferred gained 2% points, but is still 
selling to yield over 7%. Another strong 
spot in the semi-speculative division was 
International Paper preferred. 


stocks, 


There is no reason to change view 


previously expressed. There are a num- 
ber of good preferred stocks which are 
line with asset 
With the bond mar- 


modest re- 


selling out of protection 
and carning power. 
ket showing comparatively 
this section of the 


turns, investment list 


is deserving of attention. 








Name 


INDUSTRIALS: 
American Ice Company 


Mack Trucks, roe 8 

General Motors hw 

Ciuett-Peabod 

Loose- Wiles us Co. Ist 

Studebaker Corporation ..... Seecesees 
Anierican “an Co. 
Gimbel Brothers, Inc. 
Baldwin Locomotive Works 
Endicott-Johnson Corp 
American Smelting an Ref. Co 
American Steel Folndries 


PUBLIC UTILITIES: 
North American Co...... 


RAILROADS: 
Chicago & Northwestern (c 
New York, Chicago & St. Louis........ 
Chesapeake & Ohio conv 


INDUSTRIALS: 
Bush Terminal Buildings Co 
Coca-Cola Co. 
Brown Shve Co 
Bethlehem Steel Corp. conv 
Cuban-American Sugar Co 
California Petroleum partic. pfd...... 
U. S. Industrial Alcohol Co.......... 
Armour & Co., of Del....... eeccccces 
Allis-Chalmers Mfg. 
Associated Dry Goods Co. Ist 
Genl. American Tank Car Co. 
Natl. Cloak & Suit Co........... 


PUBLIC UTILITIES: 
Radio Corp. of America A pfd 
Amer. W. Wks. & Elec. Corp. Ist..... 
Metropolitan Edison ( 
Public Service of N. J...eccccees 


RAILROADS: 
ey | & Ohio. ...ccccses 
gor & Arcestook.. 
Caled & Southern ist pfd. 


INDUSTRIALS: 
Famous 


B. 
Austin, Nic 
Worthington 
Orpheum Circuit 
International Paper Co. 


PUBLIC UTILITIES: 
Amer. Water Wks. & Elec. 2d pid 


RAILROADS: 


c.) Cumulative. (n.c.) Non-cumulative 
w) Average for last two years. 
7} Average = = ) aay years. 
Average t four — 
issued this year 


(z) Stock was 





PREFERRED STOCK GUIDE 
(LISTED IN ORDER OF PREFERENCE) 


These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
nine Into Consideration Assets, Earnings and Financial Condition of the Companies 


Sound Investments 


(m.c.)... 
United Sates Realty S Senpeoeaay t Co. (c.)... 
(c.).. 


aeneee See aacull Re 


, : eevecccccese+(C).. 
Philadelphia Company. .....ecsceeees+> (@.) ce 


Middle-Grade Investments 


Semi-Speculative Investments 
> Gilieccoccess< fe} ee 
Dee 


Speculative Investments 
- = 





tDivid 4 

Times 

Earned 
2.2 
2.7 
(y)2.8 
(y)5.1 


Div. Rate “Price Approz 
$ Per Share rice ield 
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6.50 103 


97% 
93 
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7 68 7. «z) 
6 78 7 (x) 
6 71 7. f 

6 71% 8.3 3 
* Based on average earnings during past six 


years. 
t Average number times earned last five 
years 


1.35 
1.35 
1.25 
1.00 























Am. Steel Foundries 
Cuban-A mer. Sugar 








White Eagle Oil 
Paige-Detroit Motor 








Weber & Heilbroner 
Columbian Carbon 





51x Bargains in Low-Priced 
Dividend Paying Stocks 


Profitable Purchases Among Business Men’s Investments 


EREWITH is presented brief 
H analyses of a sextet of attractive 
dividend-paying common stocks, 
selling within a price range of 14 to 
41. There is a special type of security 
buyer to whom such a selection will ap- 
peal. He is not the conservative in- 
vestor of the old school—rightly care- 
ful, but a little hidebound—who holds 
anything but a mortgage bond to be a 
wicked gamble. 
Nor is he the 
speculator, buying and 
tions only, to whom the property be- 
hind the price means little or nothing. 
Well within either extreme, there is a 
shrewd, intelligent class who 


Wall 


selling 


Street 
quota- 


typical 


By BENJAMIN GRAHAM 


a standard, well-known issue. If 
American Steel Foundries at 37 be c »m- 
pared with Bethlehem Steel at 45, the 
desirability of the former becomes ap- 
parent. We have space here for only 
a superficial comparison, but it should 
serve our purpose. Bethlehem Steel 
sells 8 points higher but pays no divi- 
dend. It has 213 millions of bonds and 
59 millions of preferred stock, ahead of 
81 millions market value of common. 
So here the common stock represents 
cnly 23% of the total capitalization, 
against 75% for Steel Foundries. 
During 1922, 1923 and the first half 
of 1924, American Steel Foundries in 


ond largest in the industry, and ranks 
first from the standpoint of financial 
stablity. Its low production cost has 
enabled it to make a creditable show- 
ing of sustained earning power, despite 
the kaleidoscopic variations that have 
marked the last decade of sugar pro- 
duction. In 1921, of course, it took a 
severe licking; but this deficit 
leaves average earnings for ten years 
at about $4.50 per share on the present 
stock. 

There are one million shares of com- 
mon, par $10, selling for $32,000,000 
The 9 millions of bonds are likely to be 
called at any time and paid out of trea- 
assets. This would leave 
7.9 millions of preferred 


even 


sury 
only 





recognize that wisely chosen, 
strongly entrenched dividend- 
paying common stocks prove 
on the whole the most profit- 
able purchases, considering 
both income and _ principal 
value. For in the last analy- 
sis they are the real invest- 
ments in the prosperity of the 
United States. 


1. Amer. Steel Foundries 


Starting first with the Steel 
industry, the writer’s choice 
falls upon American Steel 
Foundries, paying $3 and sell- 
ing at 37. The dividend yield 
is therefore over 8%. This 
issue has everything to recom- 
mend it. The company is the 
leader in its particular section 
of the railroad-equipment field, 
comprising steel casings and 
car wheels—the latter provid- 


dium and low-priced issues. 
herein selected and offered for the consideration 
of investors has been subjected to a strict test as 
to value of principal and security of dividend. It 
will be noted that only one stock has been selected 


from each of the six industries covered, thus of- 
An in- 


HOUGH many stocks have advanced to very 
high levels, good opportunities still exist for 

the careful investor, particularly among the me- 
Each of the stocks 


fering the required element of diversity. 
vestment in each of these six issues would give a 
combined yield of 84% in addition to a good op- 


portunity for enhancement of value. 


stock 
On 
current 


ahead of the common. 
September 30, 1923, net 
were 184 mil- 
lions, covering both the bonds 
and preferred stock. In that 
fiscal year, earnings were $7.45 
per share of common, well 
over double the current divi- 
dends. No figures are avail- 
able regarding profits for the 
current year. As usual, sugar 
prices have varied considerably, 
and have recently had a sub- 
stantial advance. In June last, 
profits for this year were esti- 
mated at about $5 per share. 

The price of this stock has 
fluctuated widely since 1920, .in 
line with changing sugar con- 
ditions. The high was 6034 in 
1920, the low 14% two years 
later. For the past year the 
price has been stable at around 


assets 





ing a stable replacement de- 
mand. 

There are no bonds, and the preferred 
issue is only one-third the size of the 
common. The 1923 earnings were $9.55 
per share, over three times the divi- 
dend. In the first half of 1924, despite 
the severe shrinking in the steel busi- 
ness, it earned $2.8l—or nearly twice 
the dividend. Cash and Liberty Bond 
holdings aggregate $12,000,000. On De- 
cember 1 last current assets totalled 
23.9 millions and current liabilities only 
3.8 millions. 

The attractive features of a security 
can often be best emphasized by com- 
paring it with some other—particularly 


940 


each period earned from 40% to 140% 
more per share than Bethlehem. Nearly 
60% of its capitalization is represented 
by net current assets alone, while the 
figure for Bethlehem is 34%. And last, 
but not least, American Steel Foundries 
paid dividends of $3 per share since 
1920. It is a decidedly attractive com- 
mon stock. 


2. Cuban American Sugar 


The next issue carries the same divi- 
dend and sells at nearly the same price. 
Cuban American Sugar at 32, paying $3, 
yields 9.40%. This company is the sec- 


the 30-35 level. At this price 
it seems attractive, not only 
for its high dividend and satisfactory 
recent earnings, but also in view of the 
company’s favored position in a basic 
industry, as evidenced by its ten-year 
record. 


3. White Eagle Oil 


From sugar we turn to petroleum. 
Here attention might well be called to 
the merits of White Eagle Oil, paying 
$2, and selling at 24. The company’s 
record is really remarkable when placed 
against the background of its industry. 
Since 1919, when White Eagle Oil was 
organized, oil has been a feverish busi- 
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ess. Few companies, outside of the 
standard Oil group, bear a recognizable 
ikeness to their semblance of five 
ears ago. Many have grown several 
imes as large; many have gone bank- 
upt; not a few have done both. 

Yet, through all this era of ups and 
lowns, of sweeping changes and in- 
tability, White Eagle has pursued a 
ingularly tranquil course. It has paid 
ts $2 dividend continuously since its 
rst year, 1919—with one cash extra of 
‘5c. and stock extra of 25%. It 
as made but one public sale of stock, 
ind its only bond issue has been the 
ecent offer of $3,000,000 of 54% notes. 
inally, in each year, including the 
922 béom and the 1923 depression, it 
las carried something to surplus after 
aying its dividend. 

This record of stability is especially 
oteworthy, considering that White 
Eagle is but a small company. Its 
sales of 14.7 millions and total cavitali 
ation of 14 millions are far from negli- 
rible, but they cannot be compared 
vith even the large independents, to 
say nothing of Standard Oil. Yet 
\Vhite Eagle has built up a complete 
rganization from crude production to 
etail sales, including three refineries, 
pipe lines and tank cars. But the key 
to its strength is its distributing sys 
tem. At the end of last year it owned 
172 service and bulk stations through 
ut the Middle West. It has steadily 
been building up this end of its busi 
with a view to providing depend 
ible outlets for as much as possible of 
ts refining capacity. Hence, while in 
1922 it sold 17% of its gallonage direct 
to the consumer, this figure reached 
40% in 1923. This fact would explain 
ts abilty to make profits even under 
lemoralized conditions, where _ the 
scanty margin between crude oil and 
holesale gasoline prices bears heavily 
n the average small refiner. 

In the first half of 1924, White Eagle 
arned $3.52 per share before amortiza- 
tion and taxes. This would mean about 
$2 per share after all deductions. In 
ther words, the year’s dividend was 


one 


ness 


earned in the first six months. The re 
cent cut in crude oil prices has un 
doubtedly benefited the company on 
the whole, for its own production sup- 
plies only % of its refinery require- 
ments, and jit should save considerably 
on outside purchases. 

It has recently been reported that the 
company is sold out of gasoline, having 
no excess inventory, and in fact holds 
$1,700,000 in cash against $681,000 last 
May. If this statement is true it indi- 
cates how valuable the service stations 
have been to White Eagle Oil in meet- 
ing the current problems of over-pro- 
duction. 

The attractiveness of White Eagle 
may be illustrated by a comparison 
with Cosden, which higher and 
pays no dividend. Cosden reported a 
deficit last year while White Eagle 
earned $2.93 per share. Cosden’s earn 
ings in the first half of 1924 
than $1.50 a share after estimating cd 
pletion, etc., on the 1923 
This company 
of bills payable 


sells 


were less 


same basis as 
over 9 millions 
and its current liabili 
ties almost equal its quick assets On 
the other hand, White had 5.4 
millions of current against only 
$740,000 of current liabilities. Obvi- 
ously, White Eagle Oil is a sound o'l 
stock and is recommended at current 
levels of 24. 


has also 


Eagle 


assets 


4. Paige-Detroit Motor 


\ natural transition brings us from 
Oil to Motors. The issue selected here 
is Paige-Detroit common, selling at 14 
(par $10), paying $1.20, and yielding 
over 842%. The company’s products 
the Paige and Jewett cars—are well 
known to motorists, but the New York 
public is not well acquainted with its 
stocks, although they are listed on the 
Curb. On the Detroit Stock Exchange, 
however, the common is fairly active. It 
has just been reported that the issue is 
to be listed on the New York Stock Ex- 
change. 

The investigator is 
struck by the surprisingly strong show- 


immediately 


ing for the first half of 1924. Sales were 
25.5 millions, against 46.3 millions for 
all of 1923. Net profits after preferred 
dividends were $1,854,000, or $3.09 per 
share of common—at the annual rate of 
over $6 per share. These profits were 
about equal to those of Chandler, which 
sells at nearly three times the price of 
Paige. They were four times larger than 
earnings of Hupp, which 
Particularly 


the per share 
also sells at about 14 
worthy is the fact that the second quar- 
ter’s earnings were substantially larger 
than those of the first three months— 
in direct contravention of the general 
experience of motor companies this 
year. The 1923 earnings were given as 
$4.99 per share, but apparently certain 
deductions should be made, bringing 
the figure to about $3.90 per share. 
Paige has recently experienced a re- 
markable growth. In only two years 
1921 to 1923—sales from 8,700 to 
42,900 The the 
lower-priced Jewett model has proved 
This 


new tac 


note- 


rose 
cars introduction of 


a very successful step second 
line is being turned out in a 
tory, which is claimed to be one of the 
finest in the 


pansion at this rapid rate 


country. Of course, ex 
has required 
a considerably heavier investment. 
Nevertheless, the large earnings above 
cash dividends, aided by the last 
Spring of $3,000,000 of bonds, have suf 
ficed to keep the company in excellent 
On June 30, 1924, cur 
millions 


liabilities 


sale 


liquid condition. 
rent were 9.1 against 
2.8 millions of current The 
working capital thus covers fully both 
the bonds and preferred stock 

Both on its separate showing and on 
a comparative basis, Paige-Detroit ap- 
pears to be one of the most attractive 
of the motor issues. 


5. Weber & Heilbroner 


assets 


is representative of the mer- 
or retail group, which 
excellent a record in 
ycars Weber & Heilbroner operates 
a chain of 13 (12 in New York 
City) selling men’s clothing and fur 
nishings The stock is quoted at 16, 


This issue 
chandising has 


made so recent 


stores 
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pays $1, and yields 6%. The earnings 
in the year ended February last were 
$2.60 per share, against $2.40 a year be- 
fore. At the beginning of the current 
fiscal year Weber & Heilbroner pur- 
chased the business of Brokaw Bros., 
paying $300,000 in preferred stock, and 
$1,134,000 in cash, part of which was 
raised by the sale of 52,000 shares of 
additional common at $15 per share. 
The company now has outstanding 
$960,000 preferred stock and 225,000 
shares of common, making an aggre- 
gate capitalization of $4,570,000. 

Total sales of the present company 
are about 8 millions annually. The indi- 
cated net profits of Brokaw Bros. alone 
last year were only about $70,000; but the 
average for eight years was about 
$150,000. Certain changes in policy are 
expected to add substantially to future 
profits under new control. Combined 
net earnings have accordingly been 
forecast at approximately $800,000, or 
$3.25 per share. If these figures are 
realized, the dividend of $1, paid since 
November 1919, may easily be in- 
creased. 

The financial condition is sound, cur- 
rent liabilities of one million being cov- 
ered by quick assets of 2.7 millions. 
The tangible value of the stock is only 
$7.50 per share, but this is a fair showing 
for a retail store issue. Compared with 
others of this class, Weber & Heil- 
broner is selling at an attractive level 
and appears to have excellent pos- 
sibilties of price enhancement through 
the steady growth of its business. 


ob. Columbian Carbon 


The program will be concluded by an 
analysis of an issue representing no 
group in particular, unless it be that 
conveniently labeled “Miscellaneous.” 
Columbian Carbon sells at 41, pays $4, 
and so yields close to 10%. The busi- 
ness has been in existence since 1907, 
but the shares are relatively new to the 
New York Stock Exchange, having 
been listed only last year. Due to the 
possible unfamiliarity of our readers 
with the business of the company, a 
brief description of its properties and 
products may be in order. 

Its chief product is carbon black, 
which is the main constituent of print- 
ers’ ink. In the past few years, carbon 
black has also become a major ingre- 
dient in tire manufacture, producing the 
standard “black tread.” It is used in 
many other rubber products, in paints, 
varnishes and polishes, and a myriad 
other items. The company also pro- 
duces lamp black, which has many in- 
dustrial uses, and other black pigments. 

Carbon black is obtained from nat- 
ural gas, which the company produces 
on its large holdings in various fields, 
chief of which is the Monroe Gas Field 
of Louisiana. The company controls 
about 48,000 acres of proven lands and 
53,000 acres unproven. It owns 26 fac- 
tories, as well as pipe lines and tank 
cars. As a by-product, the company 
produces large quantities of gasoline, 
and it also sells about 10% of its nat- 
ural gas production to outsiders. 


The capitalization structure is sim- 
plicity itselfi—402,000 shares of stock, 
no par, selling for $16,480,000. There 
are no bonds or preferred stock. Re- 
ports for the past five years show a re- 
markable expansion in production, 
sales and profits. Natural gas output 
was’ more than quadrupled. Sales in- 
creased from 3 millions in 1918 to 84 
millions in 1923. Profit before taxes 
rose from $1,386,000 to $3,866,000. After 
all deductions, including 1.4 millions for 
amortization, earnings per share last 
year exceeded $8, or twice the dividend. 
The recent industrial depression has of 
course somewhat reduced 1924 profits, 
which for the first half ran at the an- 
nual rate of $6.10 per share. On this 
account the price of the stock has de- 
clined from a high of 55 to its present 
level of 41 which is about the low. 

The working capital position on De- 
cember 31 last*was excellent. Current 
assets totalled $3,189,000, while current 
liabilities consisted only of $394,000 ac- 
counts payable, and $480,000 estimated 
taxes. In view of the strong cash po- 
sition, and the fact that earnings are 
still 50% above dividend requirements, 
there would seem no reason to expect 
a change in the current rate. 

The company has been steadily add- 
ing to its productive capacity and the 
uses for its output have been constantly 
expanding. Hence it is in a position to 
take full advantage of renewed business 
activity, and should have no difficulty 
in exceeding the excellent earnings for 
1923. 








Am. Steel 
Capitalization Foundries 
Bonds 
Preferred 
Com. No. Shares. . 
Market Value . 


Total Capitalization 





1923 Report 
Bal. for Common. 
Earned per Share. 
First Half of 1924 


sal. for Common. 
Karned per Share. 
(annual rate) 


Balance Sheet Figures 
Cash Assets 


Total Curr. Assets 
Current Liabilities. 








..» $26,721,000 
35,672,000 


$63,592,000 
6,987,000 
9.55 


$2,046,000 
5.02 


Dec. 31,1923 
$10,097,000 
23,901,000 
3,767,000 


*A fter estimating deductions. }+Year ended Feb. 29, 1924, before Brokaw acquisition. Sales partly estimated. 


How Six Attractive Low-Priced Dividend Payers Compare 


White Eagle 
Oil 
$3,000,000 
460,000 
$11,040,000 
14,040,000 


Cuban-Amer. 
Sugar 
$9,035,009 
7,874,000 
1,000,000 
$32,000,090 
48,909,000 


$14,693,000 
1,348,000 
2.93 


$36,063,000 
7,450,000 
7.45 


- $6,632,000 
1,017,000* 
4.42 


Dec. 31,1923 
$1,793,000 
25,051,000 

6,633,000 


$681,000 
5,438,000 
739,000 


Paige Detroit 


$3,000,000 
2,338,000 
600,000 
$8,400,009 
13,738,000 


$46,296,000 
2,352,000* 


$26,559,000 
1,854,000 


May 31,’24 June 30,1924 Feb. 29,1924 Dec. 31,1924 
$1,724,000 
9,113,000 
2,763,000 


Columbian 
Carbon 


Weber and 


Motor Heilbroner 


$960,000 
225,520 
$3,608,000 
4,568,000 


402,131 
$16,480,000 
16,480,000 


$6,500,000 $8,597,000 
442,000 3,376,009 


3.92 2.60} 8.40 


$1,228,090 


6.18 610 


$662,000 
2,771,000 
1,063,000 


$1,245,000 
3,189,000 
875,009 
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Cuba Cane Sugar Corp. 





Cuba Cane Preferred’s 
Dividend Prospects 


Recent Progress—Is Financial Position Strong Enough 
to Warrant Dividend Payments?—Market Possibilities 


‘\NUBA CANE SUGAR 
Ly TION is the largest producer of 
cane sugar in the world. Including 
ldings of its subsidiary companies, it 
vns in fee approximately 435,000 acres 
land and has under lease 338,500 acres. 
n these properties, the company oper- 
es fully equipped sugar mills, having a 
pacity of over 5% million bags of sugar 
nually. In addition, it owns and oper- 
es 935 miles of railway, of which 691 
iles are standard gauge and the~balance 
rrow gauge. 


CORPORA- 


Passing of Preferred Dividends 


The corporation was formed in 1915, in 
e heyday of inflated capitalization and 
ices incident to war conditions existing 
that time. It would seem that origi- 
lly the stock capitalization was very 
msiderably waterlogged, the common 
ares issued being based apparently on 
e very abnormal conditions which ex- 
ted in the sugar industry and hopes that 
is abnormal earning power would jus- 
y the large amount of stock. With 
gar retailing up to 30 cents a pound, it 
is Quite natural that large earnings were 
own even on the large capitalization, 
it the consequent return to conditions 
hich were even subnormal, following 
e drastic deflation in sugar prices, was 
damper on the hopes of enthusiasts who 
id purchased the stock based on the ab- 
mal earnings during the war period. 
The result was that in the Spring of 1921 
ividends were passed on the preferred. 
Vhile this was a sad blow to 


Bonded debt consists of 35.6 million 
dollars of which 10.6 millions are mort- 
gages on certain portions of the property, 
and 25 millions, 7 and 8% debentures due 
in 1930. Stock capitalization consists of 50 
million dollars 7% cum. convertible pre- 
ferred (par $100) and 500,000 shares of no 
par common. As previously indicated, no 
dividends have been paid on the preferred 
since the Spring of 1921 and 24%% in 
arrears are due thereon. This preferred 
stock is now selling in the market at $60 
a share. 

During the first two years of 
tions, 1917-1919, net earnings averaged 
6% millions amually. In 1920, when 
sugar was commanding high prices, the 
company returned an income of 12.4 mil- 
lions. However, Nemesis overtook it the 
following year when owing to the 
lapse in all sugar values a loss of 21 
millions after preferred dividends was in- 
curred. 


opetra- 


col- 


Estimate of 1924 Earnings 


The management thereupon proceeded 
to put its house in order with the result 
that for the fiscal year ended September 
30, 1922, the loss was reduced to 2.2 mil- 
lions and last year net income after all 
charges millions, equivalent to 
approximately $13 a share for the 500,- 
000 shares of preferred stock outstand- 
ing. For the current fiscal year, the com- 
pany secured an outiurn of 3,683,291 bags 
of sugar with 3,284,731 
for the previous year, and it 


was 638 


bags 


compared 


also was 
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able to obtain in excess of 4% cents a 
pound on 85% of its crop. Anticipating 
that it will be able to sell the remainder 
at an average of 4 cents, the present 
price, and adding income derived from 
molasses and other products, net should 
be in the neighborhood of the return ob- 
1923, the outturn 

the somewhat labor 
incurred for the men- 


increase in 
higher 
period 


tained in 
offsetting 
charges 
tioncd. 


Outlook for Preferred and Common 
Stocks 


The company is in very strong financial 
condition, balance sheet at the close of 
last fiscal year showing working capital 
of approximately 16 millions. Under lia- 
bilities, 3 millions in notes payable were 
listed. These have been paid off and the 
company is practically free from debt ex- 
small current obligations incurred 
conduct of the business. With 
from sales of sugar, the 
company is in excellent cash position. 
Estimating that earnings this year will 
measure up to the result secured in 1923, 
the company. will have earned approxi- 
the past two 
years. With financial position 


cept 
in the 
large receipts 


mately $25 in 





he’ hopes of investors who 
id purchased the shares at 
igher prices, the manage- 
nent undertook to develop 
hese properties. from the 
ommercial standpoint. By 
reater centralization of op- 
rations and more economical 
iethods in the conduct of the 
not only has the 
mpany recovered from the 
isastrous losses incurred in 
921, but operations on basis 
f normal conditions exist- 
ng in the sugar industry dur- 
ng the last two years have 
evealed a considerably im- 
roved earning power. Oper- 
tions during the past two 
ears under skillful manage- 
vent lends promise to the 
nticipation that even better 
ults secured. 


Yeut 
1917 
1918 
1919 
1920 
1921 
1922 


1923 


usiness, 





may be 


1924t 
* Fiscal year ends Sept. 30. 
t Deficit. 


Cuba Cane 


Per 

Share 

Net Pref 
Millions Farned 
7.31 $14.63 
4.12 
7.38 14.77 
12.34 24.69 

j 18.97 


+999 
1 2.26 


Sugar’s Record 


Working 
Capital 
Millions 


Divi- 
dends 
Paid 


High 


$7.00 5.06 94, 


7.00 203 83 
7.00 07 7% 
7.00 31.95 
3.50 


8.25 


85% 
3.35 67% 
9.85 41% 


15.95 


none 
12.95 


11-12 


6.83 none 644 


none 71% 


t Estimated. 


Preferred 


Recent price, 60 


the best in its history, pre- 
ferred stockholders are war- 
ranted in anticipating that 
their long wait is drawing to 
a close and that resumption 
of at least regular dividends 
is in sight. Without giving 
774% consideration to the accumula- 
771 tions due on the shares, Cuba 


ii’ 


Low 


Cane Sugar preferred as a 
potential 7% dividend payer 


a4 appears to be selling out of 


oul, 


line on basis of present mar 
ket levels. The stock at 
60 consequently offers a 
favorable medium for spec- 
ulation. The common, of 
course, is much more spec- 
ulative but will follow in 
the wake of the senior 
stock. 


13, 
1s 
33% 
53% 
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Hruture Jncome 








For Men and Women Who Look Ahead 








Let’s Hope They Do It! 


+ KUELD USS 





T their thirteenth annual convention, the 
investment bankers of the nation dis- 
cussed a plan to broadcast financial 
education through the medium of a 

nation-wide publicity program. 

That some such plan to foster public knowledge 
of finance be pursued by this influential body is a 
consummation devoutly to be hoped. 

As we have said before: If there is one subject 
the average man seems to know less about, and 
needs to know more about, than any other, that 
subject is finance. 











* * +. * 

Indicative of the ignorance of finance which 
reaches up even into the “higher” circles of public 
life, we have the now famous “bull” of the Mayor 
of New York. This worthy recently pointed to an 
advance of some millions of dollars in the market- 
value of a certain traction company’s securities; he 
then demanded, in practically so many words, 
whether any of this “money” had gone toward the 


construction of new subways. 
+ * os * 


_ In “lower” places, of course, ignorance of the 
machinery of finance is even more—well, appalling. 
Thus, note a recent question put to BYFI as to 
whether the par value of a stock was not the price 
you paid when you “bought it from the company,” 
whereas the 

market price 

was the price 

you paid when 

you “bought it 

from a broker.” 

Or, note another 

question put to 

our Inquiry De- 

partment a 

v44 


while ago, in which a reader asked whether, 0) 
the day upon which a certain bond-into-stock con 
version privilege became operative, the stock woul 
not automatically advance in price to the level a 
which conversion became attractive. Or, take th: 
case, duplicated many-times, of the inquirer wh 
points to a certain particularly doubtful mining 
stock selling at 2 cents a share and asks whethe 


we do not consider it “a good investment.” 
+ * * * 


Instances such as these could be multiplied. Let 
them suffice, however, to illustrate the pressing 
need for financial education among the classes as 
well as among the masses. 

Anything that can be done to remedy the situ- 
ation, disseminate a wider knowledge of the sub- 
ject, dispel the clouds of misunderstanding and 
doubt must be work well done. The need is great 
and the opportunity for service even greater. 

~ * * * 

We hope the investment bankers put their plan 
into effect. We hope those other bankers—the 
national bankers—catch the spirit of the idea and 
add the weight of their facilities and influence to 
the movement. Once the campaign is begun, we 
hope the public will give it a fair trial. 

THE MAGAZINE OF WALL STREET has fought 
against ignorance and misunderstanding in finance 
for  seventee! 
years, and for th 
greater portio! 
of that time it ha: 
fought practi 
cally alone. Nev 
adherents to its 
cause are as- 














sured of a 
hearty welcom: 
MF WALL STRE! 











/nsurance 


Building Your Future Jucome 


Insurance 








One Man’s Solution of His Own 


Insurance Problem 


How He Converted the Surrender-Value 
of His Endowment Into Paid-U p Policies 


THE 
sev- 


HAVE been a subscriber to 

MAGAZINE OF WALL Srreer for 

eral years and have been, I hope, an 
telligent investor. 

I have been particularly interested in 

ur insurance problems and have been 

ndering whether one little problem that 
solved for myself might not be inter- 
ting to readers of the younger genera 

n, now that Life Insurance is coming 
to its own. 

In 1903, at the age of 23, I took out 
25-year Endowment policy in the - 
lutual Life Insurance Company of — 

r $3,000. The premiums were $116.43 

r year and I allowed the dividends to 

cumulate as paid-up additions to the 
icy. At the end of 21 years, I had 

id $2,445.03 in premiums and _ was 
nazed to find that the policy had a sur- 
nder value, including dividends, of 
1,024.89. 

This set me thinking, and it became 
parent to me that if I allowed the policy 

run to maturity I would, in reality, be 
rrying the insurance load myself with 
ttle or no expense to the company. 

It was obvious that there should be a 

inge, either by taking my money and 
plying for new insurance or by buying 

much paid-up insurance as the sur- 
nder value would purchase. 

I chose the latter course and found 
that, by adding about $100 in cash, I could 
uy $6,000 paid-up insurance, which I did 
‘f this, $3,000 was ante-dated to 1903 
nd draws dividends as of that date and 
the policy bears the same number as the 
riginal policy. I took no physical ex- 
mination for this policy, but did take 
ie for the other $3,000. 

I might add, in passing, that if I could 
it have passed the examination, I could 
till have converted the original policy 
ito $3,000 paid-up, and taken the balance 

cash, 

The first dividend on the second $3,000 
is large, but I discovered that the ensu- 
g dividends on both policies would come 
ithin about $7 of paying the premiums 
1 an Ordinary Life policy of $2,000 
taken at age 44. I therefore took another 
hysical examination and bought the 
$2,000 policy. 

In the course of a very few years, the 
ividends on the paid-up policies will 
entirely take care of the premiums on 
ie $2,000 policy, and it is my intention 

let the dividends on the Ordinary Life 
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accumulate, for the purpose ol 
the policy pay itself up in the 
course of time. 

Thus it will be seen that, if I had 
died before making the change, my 
Estate would have received between 
$3,500 and $4,000, whereas now, by the 
payment of about $100 in cash and the 
temporary payment of about $7 per 
year, my Estate, in case of death, will 
receive $8,000. 

My family insurance has been per 
fected to my satisfaction, and this $8,000 
will make a nice little nest egg for In- 
heritance Taxes, Administration Fees, etc. 


policy 
having 


Inasmuch as such a change as herein- 
before set forth can probably be 
only once in a lifetime, it should be taken 
advantage of whenever the opportunity 
presents itself; in other words, the insur- 
ance company should be made to 
the load at all times. 


made 


carry 


of course, will 


dollar 


This method of change, 


not make the American work as 


made to work, but 
bring the satisfaction of paid-up 
insurance and worry, if the 


intention exists to build up insurance for 


hard as it might be 
it does 
relief from 
a particular purpose. 

It might be 
$3,000 policy 


which 


that the original 
allowed to ma 
should bring in 
approximately $4,000 and then paid-up 
insurance could be bought with that 
amount of money. The answer to that 
argument is that the paid-up policy would 
cost more in four years, a 
new examination would be necessary and 
death might come at any moment. 
Please that the foregoing 
is not predicated upon any desire to break 
into print. It is written with the thought 
that wonders of Life Insur- 
ance may be brought home in a some- 
prospective pur- 


argued 
should be 


ture, at time it 


considerably 


understand 


one of the 


what unusual way to 
chasers 

use this or not as you see fit, 
and in any way, partially or as a wholc 


Charles H. Wilson, Davenport, lowa 


Please 





MRS. CLARENDON’S OPINION OF THE 
ABOVE SOLUTION 


Congratulates Mr. Wilson Upon His Foresight 
Advises Others to Profit From His Example 


I congratulate you on the thrift and foresight you have exhibited in 


your insurance investment. 


The fact that you placed your life insurance at a youthful age when 


premiums were attractively low and that you took the wise course of put 


chasing paid-up additions to the policy with your dividends has naturally 


worked out greatly to your advantage. 


The intelligent conversion of the surrender value under your Endow 


ment policy toward the payment of paid-up policies for $6,000 and the 


subsequent taking of an additional policy for $2,000 was the course of 


wisdom for a family man to pursue. 


You have exemplified, in your own case, the beneficent value to a 


young man of life insurance investment. 


We appreciate and thank you for sending the facts in your most satis 


factory insurance program, 


(Mrs.) Florence 


Provost Clarendon. 
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How Finance Is Taught in One 
Public School 


Eighth-Grade Students in Washington 
Given Grasp of Fundamentals of Investing 






By H. F. Lowe, M.A. 





lessen the interest of the class. W: A 





R. BREWER’S article in THE eee 
MAGAZINE OF WALL Street for 


Dr. Lowe is principal of the Lenox- 


the August 30th issue prompts 
me to write what one school below the 


wished to make letter-writing practi 
cal and teach our pupils correct forms 
for business letters, and at the sam 


French Vocational School in Wash- 
ington, D.C. 

BYFI is more than pleased to have 
received this statement from him and 


time get convincing facts from ac 
counts of what was actually happen M 
ing in the world about. The corre he 
spondence was so arranged that n the 
two pupils wrote the same person, an po 
each pupil used his or her home ad 
dress in the correspondence. Ho lat 
their bosoms swelled with pride whe 
they received a reply from the colleg 
registrar, the banking house, or th div 
broker. They compared letters wit 4 
great glee and were quick to note whe: 
an employer engaged a cheap typist 


rank of high school is doing for its 
pupils. I shall give you in outline 
how our eighth-grade pupils were 
taught finance in the Lenox-French 
Vocational School, Washington, D. C. 
The method we used not only aroused 
the interest and enthusiasm of the pu- 
pils; but the problem and its solution 
challenged the attention of the par- 
ents and friends. 

We gave the class, for solution, the 
following problem: “How can I be- 
gin work at 22, retire at 62, and be 
















invites other educators to express 
their views through these columns. 
The subject is important enough to 
merit widespread discussion. 





worth $20,000 by saving and investing 
only 10% of my earnings?” 

As the class came from homes where 
for the most part no considerable sum of 





that they might know how the tables were 
constructed. Following this, we extended 


mistakes or bad typing. 

But, before these letters could be pre 
pared, it was necessary to have a list o! 
The class must 











— for his work and sent out letters with ha 


wealth had been accumulated, the prob- the tables to 40 years at 5%, 6% and 7% persons to be addressed. ox 
lem was received with a great deal of that the class might get drill in funda- find out where their college work could al 
skepticism. Its possibility was questioned mental operations as well as to see how be done that they might be well qualifie: - 
by teachers and even by a college regis- money at compound interest doubles, to earn money; it was necessary to know on 
trar who later was asked for certain data quadruples, and octuples, with each suc- the names of the financial institutions o 
about the graduates of his college. The ceeding period of years. To find that $1 our city; there must be some place and th 
experience convinced me that not only at 5% became $2 in 14 years, $4 in 28 some thing in which to invest. om 
pupils but teachers and college authori- years, and $8 in 43 years was an inter- Nominally, our subject was stocks and - 
ties were unfamiliar with the accumulat- esting surprise to them. It was a reve- bonds, a subject common enough in schoo! dove 
ing possibilities of systematic investments lation to find the same accumlation in 12, arithmetics but so presented in the text Or 
carried on through long periods. The 24, and 36 years at 6%. You do not need that rates of brokerage are incorrect, odd a 
arithmetics used by the class contained to be told that they were interested when lots unknown, and its lack of enthusiasm oe 
neither accumulation tables nor refer- they realized that $1 at 7% became $2 in suggesting that probably most of the ex jorit 
ences to them. These books did contain 11 years, $4 in’21 years, and $8 in only perience of the author had come by be une 
a compound interest table for the first 31 years. ing robbed of his hard earnings throug! easel 
20 years. We had the class make the nec- Paralleling this work we were do- investment in some wild-cat scheme. print 
essary calculations in compound interest ing some other things that did not (Please turn to page 971) O; 
ce i 
ee impl 
au!) 
Authorities evidently agree with BYFI that the find it. ... Particularly was I interested in th BYE 
fundamentals of finance should be taught in the pub- splendid article on teaching thrift in the publi: th h 
lic schools. school that appeared in the August 30th issue. that 
. ? ss will 
Here are specimen sentences from a typical letter “We do have a course here for ninth-grade stu oii 
on the subject, this particular letter having been dents called ‘Vocations’ in which we have injected — ; 
written by the Superintendent of Schools in a cer- | some instruction on thrift, but I want to put in stil’ ides 
tain Western city:— more. I think you are doing a splendid work in licati 
reliec 
“The more I read it (THe MAGAZINE oF WALL’ urging such instruction, and I for one am going to little 
Srreet) the more interesting and instructive do | put some of.it to practice in our own schools.” ch i 
He 
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Can Foreclosure Injustices Be 
Prevented by Law’ 


Readers Attack and Defend Statements by 
“A Reader” in the August 16th Issue—Who Is Right? 





the mortgage was foreclosed. The 





N aarticle written by a 
A reader of Building Your 
“ Future Income and pub- 
lished anonymously in our Au- 
gu:\ 16th issue has aroused quite 
a ¢ mtroversy. 
he article had to do with 
M:rtgage Foreclosures in the 
home-owning field. It deplored 
the injustices sometimes encoun- 
tered in this field in the past and 
urced the development of legis- 
lation calculated to forestall such 
injustices in the future. It spe- 
cifically suggested—although it 
did not insist—that future fore- 
closures be made effectual only 
on the basis of some kind of 
pre-determined Appraisal Price, 
but it left for future discus- 
sic the matter of actually 
providing for such an Appraisal. 
YFI, in an editorial note, 
expressly raised the question of 
whether or not such an Apprai- 


“4 GLIMPSE BEHIND THE SCENES” 





On this and succeeding pages, BYFI gives its 
readers a glimpse “behind the scenes.” 

We reproduce, in greater part, several of the 
most emphatic letters to the Editor bearing upon 
a recent article on Foreclosures published here. {°° | 

Aside from their bearing upon the subject at 
issue, these letters reflect the active interest 
taken by readers in the articles published by 
BYFI. Also, the space we devote to them indi- 
cates the value we put upon them and measures 
our estimate of the importance of reader-co- 


operation. 


amount of the mortgage, the pur- 
chase price of the house, the condi- 
tion of the house, its market value 
when purchased, its fair market 
value when sold, what efforts were 
made to sell the house prior to fore- 
closure, the changes in the neigh- 
borhood, if any, etc., are all omit- 
ted. It was evidently a purchase 
money mortgage which is very apt 
to be larger than a conservative 
first mortgage and is at times equal 
to the full value of the property, 
but that is left uncertain. 

However, I admit that there may 
occasionally be instances of injus- 
in foreclosures of mortgages, 
claim that a study of the 
records will show that a very small 
percentage of first mortgages on real 
estate are foreclosed in Massachu- 
setts at maturity, and that of those 
foreclosed, the percentage where in- 
justice exists is extremely small. 
To cure those few cases by legisla- 
tion that would make it almost im- 
possible to secure loans on real 
estate unless perhaps at a far higher 
rate of interest than at present is 
about as drastic as to prohibit buy- 
ing stocks on margin because oc- 
casionally a broker is dishonest. 

When a man buys a house he 
must exercise judgment the same 
as when he buys stocks, bonds, or 
anything else, and if he makes a 





mistake by paying too much for a 





sal policy could be made practi- 
Calne, 

Some readers sided very strongly with 
the author of this article in the views he 
expressed. In letters and personal state- 
ments to BYFI, they emphatically en- 
dorsed his stand. 

Other readers—and it is only fair to 
say that, so far as may be judged by our 
corresponde .e, these were in the ma- 
jority—upbraided “A Reader’s” article 
uncquivocally. In fact, one of this group 
assailed BYFI rather bitterly for having 
printed the article at all. 

Of course, so far as BYFI is con- 
cerned, there was no effort, express or 
implied, to “take sides” either with the 
author of this article or against him. 
BY FI seldom does take sides on a gene- 
ral proposition. BYFI long since realized 
that there are two sides to every case and 
that, especially in matters of money, what 
wil be the right side for one man, or 
group of men, may be exactly the wrong 
side for some other. On this principle, 
B\ FI always endeavors to picture both 
sides of every case it covers—and its pub- 
lication of “A Reader’s” views merely 
rellected its willingness to help throw a 
little daylight upon one side of the Fore- 
closure Problem. 

However, BYFI could not be fair to 
its readers, its correspondents and, inci- 
levially, to itself, if it contented itself 
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*ment by 


with having published “A Reader’s” views 
and then left unpublished the latterly- 
revealed views of other readers. To live 
up to its own standards of square dealing, 
it is under obligations to print opinions 
that disagree as well as those that agree. 
On this principle, we offer, in what fol- 
lows, reprints of the relevant portions of 
three of the strongest letters brought 
forth as a result of “A Reader’s” discus- 
sion. We also reproduce a further state- 
“A Reader,” himself, written 
after he had been given opportunity to 
examine the adverse opinions received. 


RESTRICTIONS WOULD THROT- 
TLE REAL ESTATE LOANS 


Henry R. Brigham Condemns “A 
Reader’s” Foreclosure Suggestions 


Since it (the original article on “Home 
Foreclosures”’) was anonymous and the 
author’s address unknown to you, I was at 
first inclined to ignore it because the true 
facts of the illustration given can probably 
not be obtained, but since in your current 
number you seem to agree with it and as the 
“robbery” occurred in my state, I wish to 
record my protest. 

The writer of the article neglected to give 
any of the facts necessary to prove his point 
except that the mortgagors had in five years 
paid the interest on the loan and $1,200 on 
account of the principal and at the end of 
five years they could not get it renewed and 


house or buying it in a neighbor- 
hood where values are depreciating, 
he may have to suffer loss the same as if he 
buys stocks at their high point before a fall- 
ing market. 

A “forced sale” is not held without notice 
which in itself is sufficient time for him to 
apply to banks and others for a mortgage 
which he can usually secure if he exercised 
good judgment in buying his house, has kept 
it in good repair and has reduced the mort- 
gage to a conservative percentage of the 
value. If he exercised poor judgment or has 
neglected to keep the property in repair or 
has not properly amortized the mortgage, he 
knows in advance when the mortgage is due 
and has time in which to try to sell the 
house. Although we hear much of the in- 
justice of “forced sales” you rarely hear of 
a bona fide case where the purchaser has 
profited thereby by reselling until after he 
has spent money in repairs, improvements, 
etc., putting the property into the condition 
in which it should have been kept, which is 
as fair and legitimate as buying any poor 
property and improving it and then selling 
it at a profit. 

Banks and rich men have been condemned 
in recent years for not investing more money 
in real estate mortgages and yet instead of 
proposing legislation which might tend to 
make such investments more attractive to 
them, you propose through your elusive 
“reader” to make the terms of such loans 
far more unattractive. Your timid “reader” 
says that in the German method he suggests 
“every consideration is given to a debtor and 
his equity is generally secured to him” but 
if we should pass a law providing that “no 
home shall be sold under foreclosure for less 
than its appraised value” and no purchaser 
could be found within a reasonable time, is 
justice being done the creditor? How many 
savings banks or insurance companies would 
wish to loan money under such uncertain 
conditions ?—Henry R. Brigham, Boston, Mass. 


Concerning the foregoing letter, BY FI 
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would like to make the follow- 
ing notations: 

(1) The chief point made by 
Mr. Brigham was suggested by 
BYFI itself in an editorial note 
accompanying the original ar- 
ticle. In part, this note read: 
” would it (such a foreclo- 
sure law) be a@ just law, or 
would it constitute an invasion 
of the rights of the mortgagee 
as serious as the frequent past 
invasions of the rights of the 
mortgagor?” This would seem 
to have been a rather open- 
minded attitude for a depart- 
ment accused of a warped and 


as is conceded by the critics them- 





ARE FORECLOSURES NUMEROUS? 


“On page 9 of the Report of the Secretary of 
Agriculture for 1923 it is shown that in 15 states 
an average of over 5 per cent of farmers had lost 
their homes through foreclosure or bankruptcy, 
nearly 414 per cent had turned over their homes 
and farms to creditors without legal process, and 
more than 15 per cent were holding on to their To 
homes through leniency of their creditors.” 


selves, there are those who do take 
advantage of an unwary or ignorant 
debtor, how can he be protected ex- 
cept by law? 

In this connection, let me say that 
many States have afforded some pro- 
tection against unjust foreclosure by 
legal enactment to the extent of 
allowing the right of redemption tor 
a definite period of time. Some 
States allow a mortgagor one year 
some two years, within which to 
purchase back his real property by 
paying all costs. This is a very 
direct step toward my own suz- 
gestion, and I fail to see why f: 
ther progress could not be regist*red 
in the form of law if public welfare 
demanded it. 
say that savings banks, co- 
operative credit societies and othr 
money-lending institutions would not 
lend money on any “vague”’ restr 
tion upon necessary liquidation of 
real estate mortgage assets in their 





one-sided viewpoint. 

(2) The writer of the origi- 
nal article is not at all unknown to BYFI. 
On the contrary, BYFI knows him well. 
This writer had hoped to keep the per- 
sonal element entirely out of his discus- 
sion of foreclosures and for that reason 
requested that his article be 
anonymously; but, in view of the contro- 
versy that has arisen, he has himself sug- 
gested that BYFI reveal his identity, and 
that we now do. “A Reader” is Mr. 
James B. Morman, Economist, Farm 
Loan Board, Treasury Department, 
Washington, D. C. 

(3) The failure of our Home Own- 
ing Page to please Mr. Brigham is re- 
grettable. BYFI would like to please 
everyone. However, a page which is as 
willing to publish one side of a two-sided 
argument as it is to publish the other, 
always for the purpose of clarifying the 
greater truth, cannot hope to always 
please everyone. In the jargon, you're 
bound to “step on somebody’s toes,” now 
and again. But Mr. Brigham, we think, 
as a lawyer, should appprove of a policy 
which provides a fair hearing for both 
parties in every case. 

Now for Mr. Morman’s (“A Reader”) 
reply: 


“A READER” REPLIES 
Insists That Enough Foreclosures Are 
Unjust to Require Action—Defends 

Appraisal Plan as the Solution 


I very much regret that the critics of the 
suggestion against home foreclosures in THE 
MAGAZINE OF WALL STREET of August 16th 
did not read the story more carefully. Had 
they done so, they would have found some 
of their statements without point. 

The whole story was based upon the knowl- 
edge that there are some money lenders who 
are unscrupulous and whose sole object is to 
fleece the unwary and often ignorant pur- 
chaser of real estate. The writer simply 
suggested legislation as a means of protec- 
tion. Surely there was nothing in that to 
suggest that I had implied that all lenders 
of money on real estate were unscrupulous. 
In fact, I stated the very opposite, as 
follows: 

“While there are thousands who do not lend 
with any such intention in view as the fore- 
closure of a°*mortgage on a home if interest 
or principal cannot be paid at the stipulated 
time there ure many others who make ua 
practice of just this thing.’”’ 

In this sentence, it is made perfectly plain 
that | contrasted the word “thousands” who 
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published. 


do not plan to foreclose as against the word 
“many” who do. Consequently, my critics 
and I are in accord, namely, that there are 
some who are unscrupulous enough to take 
advantage of a debtor’s misfortune or unwari- 
ness as the case may be. 

I very much fear that foreclosures are 
much more prevalent than is good for either 
borrower or lender, and that cases of unjust 
foreclosures occur in every State. On page 9 
of the Report of the Secretary of Agriculture 
for 1923 it is shown that in 15 states an 
wverage of over 5 per cent of farmers had 
lost their homes through foreclosure or bank- 
ruptcy, nearly 4% per cent had turned over 
their homes and farms to creditors without 
legal process, and more than 15 per cent 
were holding on to their homes through 
leniency of their creditors. This shows not 
only the prevalence of foreclosures but also 
the large number of creditors who are not 
anxious to take advantage of a debtor's mis- 
fortune. While, therefore, I concede that 
the percentage of home foreclosures by un- 
scrupulous lenders is exceedingly small as 
compared with the much larger number who 
are strictly upright and just in their dealings, 
I still believe something should be done to 
protect the ignorant and unwary buyer. That 
was all I claimed and I still maintain it is 
a legitimate and worthy desire. 

As a means of protection against an un- 
scrupulous mortgagee, I suggested legislation 
to the effect that real property should not be 
sold under foreclosure except at its appraised 
—that is, its fair value. I had in mind ex- 
actly the same kind of appraisal for deter- 
mining the value of the property before fore- 
closure sale as occurs when property is ap- 
praised for determining the amount of a 
loan. The very purpose of it would be to 
prevent unjust foreclosures. The latter would 
only occur where one was. eager to reap an 
advantage and not to protect his lawful equity 
as mortgagee. The editor of BYFI anticipated 
the objections of my critics when he set out 
in a square in the middle of the story the 


following statement and asked the following , 


questions: 

“In connection with the accompanying ar- 
ticle, readers of BYFI are invited to express 
their views as to the practicability of the 
remedy suggested, i. e., passage of legislation 
that would prohibit the sale of property under 
foreclosure except at its appraised value. 

“In your opinion, would such legislation be 
practicable? And, if 80, would it be a just 
law, or would it constitute an invasion of the 
rights of the mortgagee as serious us the fre- 
yuent past invasions of the rights of the 
mortgagor?” 

If legislation is not the remedy for pro- 
tecting the rights of both debtor and creditor, 
what is the remedy? It would be useless to 
enter into any controversy over the question, 
but I for one would like to know how an 
honest debtor is to be protected against one 
who does aim to take advantage of his mis- 
fortune, unwariness or ignorance? 

As a matter of fact, what protection a 
debtor now has is the result of legislation. 
There was a time when a debtor could be 
imprisoned for debt. Legislation made that 
unlawful. Now the law theoretically aims 
to protect him against usurious rates of in 
terest. a limif being fixed by law If seme 
money-lenders are not unscrupulous. why 
was a law against usury ever enacted? If, 


hands is not arguing against a law 

or a system of appraisal that ned 
not be vague. The average State legislature 
intelligent enough to frame a law that would 
protect both creditor and debtor. Legislatures 
fix the maximum interest rates that can be 
charged, they prohibit and penalize usur 
Why not go a step farther and protect debtors 
against the unscrupulous money-shark? Tht 
was the only question I raised, and no cril 
has yet answered it. 

I in no way whatsoever reflected upon tl 
vast majority of upright men and institutions 
that lend money on mortgage. Nor can I see 
how legislation would disturb present relations 
between them and borrowers who need smi!! 
loans or increase interest rates to this class 
of borrowers. The former do not want to 
foreclose, the latter seldom, if ever, give them 
cause to foreclose. .It is the victim of th: 
plotting Shylock that I would protect and 
cannot see how he can be better protect: 
than through just and reasonable legislati 
—‘A Reader” (James B. Morman). 


There is Mr. Morman’s viewpoi 
squarely stated, and expressly and ol 
viously aimed to bring home the plight 
of those who, however seldom, can b 
deprived of the fruits of their labor and 
savings because they are ignorant and 
because they have no protection at law 
Now to go back to the other side of the 
fence—this time to a letter gladly re 
ceived from another old friend of BYFI 


MR. HAYES DOUBTS EFFICACY 
OF PROPOSED PLAN 


That Any Legislative 
Would Be Unsound 


I have read with interest the recent artic! 
in your columns by one who signs as “A 
Reader,” and relative to mortgage for: 
closures. 

It seems to me that, no matter which wa 
one looks at the proposition, the inevitabl 
conclusion reached must be that any legi 
lative activity seeking to allow a foreclosur: 
sale only at or above the “appraised valu: 
tion” would be unsound. 

If we must consider, theoretically, that 
mortgagee ought to be assured of his real 
estate being sold for at least the appraised 
value (and by that, I assume, is meant the 
fair value) then it is only fair to consider 
also that, theoretically, the purchase bid «t 
public auction represents the fair value. “A 
Reader” has specifically cited a Massachusetts 
illustration in his plea. In that state, the 
common foreclosure sale is at public auction 
—open to the whole world—and the time and 
place advertised once a week for three co! 
secutive weeks in a public newspaper. 

If we are to consider, practically, the co 
tention of “A Reader.” then here is a sur 
gested result which. if true, would act as 4 
boomerang coming back strongly againsi ¢! 
very persons that “A Reader’ seeks most ‘? 
help—those of small means. For, turpics 
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aga to the State of Massachusetts as the 
battleground, it is safe to say that by far 
the greatest source of help to the people of 
more limited means with respect to home- 
owning are the Savings and the Co-operativ« 
Banks By far the larger percentage of the 
nvestments of these banks are in the form of 
nor'gages on small homes. |! leave it to your 
ination as to the attitude these banks 
iid assume if they found themselves con- 
ed with a law which placed any such 
rary vague restriction upon necessary 
lation in the case of such a type of 
sset in their hands. 
I have used the word “vague” for I am 
sure that no one in Massachusetts will dis 
pute my allegation that in the average case 
the so-called “appraised value” of real estate 
by the city or town is poorly indicating cf 
fair value. But even if “A Reader” has in 
mind another type of “appraised valuation” 
a upon this point I should like to be 
nliizhtened) the above argument, it seems to 
would still hold true 
concluding, may I add, Mr. Editor, that 
it has been my experience arising out of a 
considerable number of conveyancing cases 
that it would be most unusual for the average 
person to be unable to renew his or her 
mortgage in Massachusetts under such cir- 
cumstances as outlined in the illustration of 
A Reader’’—assuming, of course, that too 
much was not paid for the property in the 
first place.—C. F. Hayes, Jr., Poston, Mass. 


Mr. Hayes is to be thanked for his 
clear and impartial answer to the question 
raised by BYFI as to the “practicability” 

legislation such as that proposed by 

\ Reader.” His reasoning is clear, co- 
vent and to the point. 

let us turn now to one more letter 
the last to be printed here. We do not 
know the writer of this letter personally, 
ut take the liberty of reprinting what 

ivs verbatim: 


“I HEARTILY AGREE” 


Another Reader Takes Up Cudgels in 
Defense of “A Reader’s” Plan 


1 read with intense interest your article in 
the August 16th issue, “The Injustice of 
Home Foreclosures.” I heartily agree with 
the writer that. we ought to have better laws 

rotect the home owner I ask your in- 
ilzence while I give vou a specific example 
f the gross injustice foreclosure proceedings 
have on a friend of mine Perhaps if 
ease were brought to the attention of our 
lators we could start some action. 
his friend of mine was a resident of New 
City all his life and three years ago 
sent up here (Saranac Lake) to try to 
tuberculosis. He is a married man and 
father. 
income stopped almost immediately 
taking sick and being unable to work 
After ten years up here, he decided to invest 
the balance of his savings. which 
were dwindling fast (all going out 


contract to a lawyer only to find that the con 
tract has no standing in court because it doc 
not state for how long this new mortgage is 
to be for and this agreement was not inserted 
in the mortgage paper itself 

Now, we will not discuss the mistake the 
buyer made by not sceing a lawyer before 
purchasing 1 will grant everything that 
might be said with regards to that. I wish 
io bring to your attention the gross injustice 
brought upon the unfortunate sick man and 
his family as a result of this seeming trick 
ster which will result in foreclosure and make 
his family practically penniless He cannot 
pay this mortgage and the seller seems to 
be in league with the party to whom he as 
signed the mortgage to demand payment 
Legally, they are able to do all this, but 
morally it is the rankest form of rcbbery 
that can be perpetrated and that robbery on a 
tubercular man and his family who are thus 
made to suffer. Perhaps this trouble and 
misery it will bring may be the deciding 
factor as to whether this man is to get well 
or not 

if such cases of 
were forcibly brought 
general public through 
such as “The Evening World,” which has a 
home owner's page in their Saturday issue 
perhaps enough enthusiasm could be aroused 
to force our legislature and those of the en- 
tire country to pass laws that will be a pro- 
tection to home owners under foreclosur« 
proceedings. 

I hope that you will continue your articles 
in the magazine of which I am a subscriber 
in order to bring this matter to the attention 
of as many readers as possible, If there is 
anything I can do to help bring about pub- 
licity in this matter, I would appreciate any 
suggestion from you or your 
magazine, Saranat 


similar unfortunate ones 
to the attention of the 
some daily newspaper 


readers of 


Lake, N. Y 


The weak points in Mr. L. J.’s case 
will be immediately apparent. What is 
to us its strongest point seems equally 
apparent, viz., that whether through their 
own ignorance or through trickery, some 
men can easily be led to place reliance 
in mortgage “arrangements” which ar- 
range nothing quite so surely as their own 
doom. Perhaps we cannot remedy such 
ignorance by legislative enactment, per- 
haps we cannot even reduce the benefits 
to be derived from preying upon it. But 
it won't hurt us to try. 

Incidentally, the publication of Mr. 
Morman’s article, and the letters it 
aroused, may do much good even though 
no positive action in the matter be taken. 
The thousands of actual and prospective 
home owners may learn from what they 
have seen here of the pitfalls which 
loosely-drawn mortgage agreements in- 
volve, and may be led to submit these 


agreements to independent authorities in 
whom they know reliance may be placed 





Points for Income 


Builders 


Definitions of a Few of 
the More Frequently 
Heard Financial Terms 


HE well-man- 
corpora 
makes a 


aged 

tion 
practice of deduct 
mg, trom each 
year's earnings, cer 
sums ot 


tam money 


known as “charge 

offs” to the account 
of depletion, depreciation or obsolescence. 
The meaning of these three terms is de 


fined in the following 


Depreciation 


Depreciation is a charge-off made to 
offset the loss in the value of machinery, 
tools, fixtures, furniture, etc., of a manu 
facturing plant resulting from the 
and tear to which such objects have been 
subjected during the period covered. The 
justification for this charge-off lies in the 
obvious fact that machinery, etc., which 
has been used (or lain idle) for a period 
of time will not be as valuable as new 
machinery and could not be marketed at 
its replacement value 


weal 


Depletion 


Charge-offs on account of “depletion” 
are confined to 
exploiting natural resources 

example, or oil 


new ton ol ore ex 


organizations engaged im 
mining com 
panies, tor companies 
Manifestly, every 
tracted from the 
pany will reduce its potential extraction 
by an equivalent amount, so a “depletion” 


is a logical offset to introducs 


mines Of a given com- 


charge 





and nothing coming in) by purchas- 
ing a 3-family house, occupying one 
apartment himself and renting the 
other two which would bring him a 
small income while having his own 
free. The deal was put through 
by real estate agent of a concern 
lone in business and reliable. There 
was a Ist and 2nd mortgage on the 
house and the seller agreed to take 
rd mortgage for one year after 
h a new mortgage was to be 
nged. The sales contract read 
way and the buyer took it for 
granted that, after the year was up, 
he could arrange a new mortgage 
in accordance with the contract. 
The seller of the house assigns 
his 3rd mortgage to another man as 
collateral for a $1,000 loan which 
he cannot pay back when the mort- 
ga becomes due and this third 
party demands payment of the entire 
mortgage from the owner of the 
house, 


gers that accompany loosely-drawn 
agreements. 
deter some would-be home-owners who contem- 


DISTINCTLY WORTH WHILE! 
Even though no positive measures result, the 
accompanying discussion may still serve a pur- 


pose, i. e., to emphasize to home-owners the dan- 


plate biting off more than they can chew in the 


home-owning field. 


mortgage 


The discussion may also serve to 


Obsolescence 


machinery, 


The 


tools, ctc., 


value of the 
of a given plant will 
above, due to 
that valu 
improved ma 


decline, as said 
wear and tear; 
also decline if 
chinery or tools be devised which 


may 


are superior to those already in 
stalled. The 
charge-off, then, is a charge-oft 
which takes into account such a 
decline in value due to such im 
provements. This charge-off is 
particularly important in lines of 
business where new methods and 


“obsolesce nee” 


new tools are being perfected at 


irequent intervals. 





Now, the owner takes his sales 
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Building Your Future Jucome Recommendations 








It Can Be Done! 


One Income Builder Proves That 
Saving Is Well Worth While 


By W. W. Kent 


class of bonds by 








-—Saving— 
Salary Month Year 


$20 $240 
25 300 
360 

420 

480 

480 

540 

609 

720 

840 

960 

1,080 


Year 

1908 

ee 
1910-11 .. 
1912-13 .. 
1914-15 .. 
1916-17 .. 
a 
BP eowas 
1920 ..... 
OD nee 
ne 
ee . 


125 
125 
150 
175 
200 
250 
300 
350 


One Man’s Savings Program 


purchasing them 
in $500 denomina- 
tions. By making 
regular monthly 
payments and put- 
ting up his other 
bonds as collateral, 
he was receiving 
the full bond rate 
of interest on his 
savings. 

At the present 
time he buys 
$1,000 bonds or 
about this amount 
of an investment 
stock, usually hav- 
ing only one secu- 
rity upon which 
he is paying. He 
does not aim to 
get the highest 
grade of bonds, 


Total 
$ 6 
546 30 
936 54 
1,410 84 
1,974 114 
2,568 150 
3,258 192 
4,050 240 
5,010 300 
6,150 360 
7,476 444 
9,000 540 








$7,020 
1,200 
1,200 


16 years.. 
1924-33 .. 


1934-38 .. 100 


but wants a re- 
turn of about six 
per cent. The ac- 
companying table 
shows the approxi- 
mate plan and re- 


2,520 
1,908 
2,964 


$9,540 
31,896 
49,440 





31 years.. 





— $25,020 $52,404 27,384 


sult. On some se- 
curities a loss was 
sustained, which 

















N insurance man recently told me 

that “no one can save enough to 

become independent.” This made 
me think of an engineer of rather poor 
parents, who determined to save money 
as soon as he started to work. 

His aim was to save about one-fifth of 
his income, and he has maintained this 
proportion fairly well. Early in his sav- 
ing career he tried his hand at stock spec- 
ulation and lost about $95. He says now 
that it is the best thing that could have 
happened to him, as it extinguished his 
“financier” ego and made him cautious. 
The result was that he confined his first 
purchases to bonds of small denomina- 
tions, and now also has a few shares of 
several different investment stocks. 


How the Plan Was Perfected 


The plan of saving first employed was 
to buy a $100 bond as soon as he had 
this much saved. He soon discovered that 
he could keep his money working to bet- 
ter advantage, and could obtain a better 
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was more than 
made up by the 
gain on others; the rate of interest has 
also varied, but a small surplus in value 
over the scheduled amount shows that the 
6% basis is fairly correct. The total for 
any year is obtained by adding the yearly 
saving to the total and interest for the 
preceding year. 


The Outlook 


At the bottom of the table is a prospec- 
tive plan for the future. It will be seen 
that at the end of 1923 there was a 
total of $9,540 available for interest of 
which $2,520 is the accretion due to in- 
terest. This saver now proposes to con- 
tinue the same plan for 10 or 15 years 
and finds that if he saves only $100 per 
month he will have $33,800 at the end of 
ten years or $52,400 in fifteen years. As 
he is now 38 it is fair to assume that he 
will reach this state of independence in 
his early fifties if he does no better than 
adhere to the plan thus followed. Cer- 
tainly, this proves that saving is worth 
while. 


BYFI’s 
RECOMMENDATIONS 
(For Small Investors) 


NOTHING happened during the fort- 

night to disturb the tranquility of 
those who have acted upon BYFI’s rec 
ommendations. If the purpose of thcse 
recommendations were to help Income 
Builders make market profits, space might 
be devoted to the gains registered in the 
preferred stock group; but, since it is 
INCOME which we are after here, the 
movement may be ignored. 

Income Builders may be reminded at 
this time of the desirability of diversi- 
fying their purchases, whether or not 
they act upon these particular recommen- 
dations. On the other hand, the theory 
of diversification need not be carried to 
extremes. The effort should be to strike 
a middle course between diversification 
which spreads out your risk and diver;i- 
fication which leaves you with more 
curities than you can keep track of. Inci 
dentally, in applying the theory of diversi- 
fication to these recommendations, some 
consideration may be given to the dis 
crepancies existing as to yields. 








BYFI’S RECOMMENDATIONS 
for 
SMALL INVESTORS 


$100 Bonds 


American Water Works & 

Elec. Corp. coll. tr. 5s.... 
Laclede Gas 5’s, °53......... 
Ohio Pub. Serv. 7s, °47 


Preferred Stocks 


Per Share 
Dividend Recent 
Rate Price 


American Smelting & 

Refining Co. ....... $7 
American Ice 6 
U. S. Realty & Im..... 7 
Mack Trucks Ist 


103 

80 
102 
104 


Common Stocks 


Per Share 
Dividend Recent 
Rate Price 


$9 =127 


Yield 


Amer. Tel. & Tel 7.09 % 


NOTE.—This table of recommendations, 4 
new and practical feature of BYFI, will grow 
in size as opportunities develop. The effort will 
be made to keep the table up to date, and In- 
come Builders are invited to keep in touch with 
it. Security is the primary aim in making the 
selections, but income-yield, marketability and 
other ordinary investment factors are also con- 
sidered. 
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Forty-First Lesson 





Successful Traders Know When to 
Sell as Well as When to Buy 


OWEVER favorable a_ trader's 
H position may be on the long side 

of a speculative stock, a time al- 
ways comes when the issue must be sold 
in order to avoid the reduction or loss 
of paper profits. Furthermore, admitting 
that it is illogical and risky to attempt 
to secure profits on the long side during 
a declining market, a time always comes 
when a stock may be sold short to advan- 
tage. Here we have two general kinds of 
selling, namely, closing out long stock, 
and selling short. 

Theoretically, the ideal point for clos- 
ing out long stock is also the ideal point 
to sell short. Practically, this is not true. 
When a trader closes out his long stock, 
he does so in order to secure his paper 
profits before they are wiped out by a 
reaction, but he is not sure that the stock 
will not continue to advance following 
a period of irregularity or hesitation. 
Hence, the impulse to close 


that he may secure a fair percentage of 
his paper profit. Suppose the stock ad- 
vances rapidly to 77, and then begins to 
slip back. Our trader must make a de- 
cision either to close out at once, or 
hold his stock through a reaction. If 
he closes out at point C, and the stock 
suddenly resumes its advance, he 
his ‘position, and must await the next 
suitable buying opportunity, if any. If 
the stock reacts say to 70, and there 
meets support and begins to edge up- 
wards again, he may buy back the stock 
he sold, and go long again at point D, 
thus marking down the cost of his origi- 
nal purchase by 5 points. Again, he may 
await further confirmation of the support 
between the 70-80 level, and postpone re- 
entering the stock until it shows higher 
support at 74, making his repurchase at 
point E. 

The trader’s decision to close out at 


loses 


point C depends on his judgment as to 
whether the stock is likely to react from 
77, and remain below this level for a con- 
siderable period, or whether it has been 
accumulated sufficiently around the 60 
level, and has_ sufficient fundamental 
merit, to justify a price considerably 
above 77. If he has confidence in the ulti- 
mate destination of the issue, is well- 
margined, and does not care to run the 
risk of losing his position for the sake 
of a few points mark-down in price, he 
may hold the stock until it begins to show 
heaviness above 90. 

Now suppose the stock has reached 97. 
It reacts to 92 and then resumes its ad- 
vance, thus indicating higher support than 
it received on its dip from 93 to 89. There 
is no selling suggestion as yet. However, 
the next rally fails to go above 96, thus 
making the first lower top since the ad- 
vance began. Here is the first maneuver 

deserving careful attention. 





out is not the same as the 
impulse to sell short. The 
latter impulse usually comes 
after some reasonable confir- 
mation of the supposition 
that the issue is about to re- 
verse its direction. 


In our last lesson, we dis- 
cussed the conditions where 
buying could be done to 
greatest probable advantage. 
In this lesson, we desire to 
review the reverse proposi- 
tion, which has been stated 
as our sixth cardinal prin- 
ciple of trading, briefly, “Sell 
during strength.” Expand 
this brief statement as fol- 
lows: “Close out on unusual 
advances. at first sign of hesi- 
tation; and sell short only 
after evidence of distribution 
with lower support followed 
by lower top.” 

The accompanying graph 
will serve to illustrate our 
suggestions. Points A and B 
indicate ideal buying levels, 
in accordance with our fifth 
principle, “Buy only after re- 
actions indicating higher sup- 
port.” As the price advances 
from these levels, our trader 
is on the lookout for any 





SHOWING Price MovEMENT OF A 
STock, AND INDICATING IDEAL 
BuYING AND SELLING PoIints.— 


The stock now reacts to 91, 
where it receives support at 
a lower level than on the 
last dip to 92. This is the 
second action worthy of care- 
ful attention. The stock ral- 
lies to 95, fails to reach the 
last top, and again slips back 
Our trader decides to close 
out at F, on the theory that 
the manifestation of increas- 
ing weakness, or diminishing 
strength, may be the fore- 
runner of a substantial reac- 
tion. 

Closing out at point F was 
justified. However, a short 
sale at F may or may not be 
warranted, depending on the 
amount of distribution that 
has taken place between 90 
and 97. At this stage, in any 
event, a short sale should be 
protected by a stop a little 
above 97, for if the stock 
again meets support some- 
where below point F, and is 
able to advance beyond 97, 
it may have sufficient strength 
to proceed much higher, on 
the theory that all of the 
stock disposed of at and be- 
low 97 has been re-absorbed, 
and the floating supply has 

(Please turn to page 963) 








indications of hesitation, so 
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The inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which 


SERVICE SECTION 


ANSWERS TO INQUIRIES, 


SUBSCRIBERS—ATTENTION! 


As a yearly 


you may be interested. The inquiries pre- 
sented in each issue are only a few of the 
thousands received—43,000 in 1923. The 
use of this personal inquiry service in con- 
junction with the Magazine should help 
you to get hundreds or thousands of dol- 
lars of value from your $7.50 subscription. 








® 

















GREAT NORTHERN ORE 
A Switch Suggested 


I hold 100 Great Northern Ore certificates 
bought in 1922 at 42. What would you ad- 
vise’?—A. J. F., Chicago, 1U. 

Great Northern Iron Ore earned ap- 
proximately $3 a share on the certificates 
in 1923. In the current year, however, 
shipments of ore have not been at as 
high a rate as in the past year, and it is 
probable that earnings for 1924 will show 
a decline. Under the circumstances, we 
do not feel that the stock is entitled to 
any early advance from present levels, 
and that you would have a better chance 
to recover your loss in some other issue. 
We suggest a switch into Hudson Mo- 
tors, paying $3 a share per annum and 
selling around 27. This company is in 
strong financial condition, and earnings 
are running at the rate of better than $5 
a share on the stock. 


GILLETTE SAFETY RAZOR 
Splitting Up of Shares 


About three years ago I bought 20 shares 
of Gillette Safety Razor at about 250 a share, 
but 1 never sce it quoted in the stock market 
and get a rather vague quotation of 300-320 
from my broker. I am satisfied with it as an 
tiwvestment, but I would like to know some- 
thing more about its business than what I get 
from the company in its annual returns; also 
I would like to know where I can qet a good 
line on whether the distribution of additional 
stock on December the first is in my interest 
or not.—R. A. D., Philadelphia, Pa. 

Gillette Safety Razor stock is actively 
traded in on the New York Curb mar- 
ket. Recent sales have been around 330. 
This company has an excellent record 
over a long period of years, earnings 
showing a steadily increasing tendency. 
In 1923, net profits were 8.4 million dol- 
lars, and it is estimated that in 1924 close 
to 10 millions will be earned. A capital 
readjustment plan recently announced 
provides that on December Ist  share- 
holders will receive 4.7 additional shares 
of stock for each share held, which will 
increase the outstanding shares to 2 mil- 
lion. It is proposed to begin dividends 
on the new shares at the rate of $2.50 an- 
nually, and as earnings are at about twice 
the rate of this dividend disbursement, 
it is probable that extra dividends can 
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also be paid from time to time. While 
the stock has had a very remarkable ad- 
vance in the past few years, it is not with- 
out possibilities of ultimately appreciat- 
ing still further in value. The splitting 
up of the shares can be considered a3 a 
favorable development for the stockhold- 
ers, as the dividend rate on the new 
shares is greater than that now being 
paid. Moreover, the new stock can be 
expected to have a better market, as it will 
sell at a price more in line with popular 
demand. Gillette Safety Razor is not depen- 
dent on patents for its present prosperity. 
The original razor and blade patents ex- 
pired in 1921. Inasmuch as you now have 
a large profit in the stock, we consider it 
good policy to sell part of your holdings 
and thus mark down the cost of the re- 
mainder. 


PRAIRIE OIL & GAS— 
AMARILLO OIL 
PRODUCERS & REFINERS 


How are my holdings affected by the Ama- 
rillo merger? TI notice that the President of 
Prairie Oil & Gas is also the president of 
Amarilla Oil and that the enlarged company 
has taken over 300,000 acres from the Pro- 
ducers & Refiners. Where do the stockholders 
fit in?—R. E. G., Detroit, Mich. 

Prairie Oil & Gas Company controls 
Producers and Refiners through owner- 
ship of the majority of stock. The latter 
company owns leases on about 300,000 
acres of improved oil and gas territory 
in the Amarillo Field, and these holdings, 
together with holdings of other com- 
panies, are to be transferred to the Ama- 
rillo Oil Company. This is not to be 
considered an unfavorable development 
for Prairie Oil & Gas stockholders, as 
the company will have a large interest 
in the Amarillo Oil Company as no im- 
portant property has been given up with- 
out due compensation therefor. Prairie 
Oil & Gas is a very strong company and, 
while earnings have fallen off recently 
due to the lower prices prevailing for 


oil, it is in a position to make heavy pur- 
chases of crude at present low prices and 
hold fora better market which is antici- 
pated next year. We consider the stock 
a good long-pull holding. 


TRANSCONTINENTAL OIL 
Interested in New Fields 


When Transcontinental Oil was first put out 
I mate a nice profit by trading in it. When it 
got below 30 I figured it had reached the bot- 
tom—and I have been an unwilling stock- 
holder cver sinec, for I took up my speculative 
holdings. Were I to scll now, my losses would 
be scveral times my earlier profits. The news- 
papers appear to think the company is coming 
through What do you think? E. L. K., Neu 
York, N. ¥ 

Through the sale of new stock early 
this year, Transcontinental has strength- 
ened its financial condition. This has 
enabled the company to be more active 
in its drilling operations and it has been 
successful in bringing in. production in 
the new Colorado Field which appears 
to have very interesting possibilities. It 
is also interested ic. Regan County, Texas, 
where several promising wells have been 
brought in. While the stock is highly 
speculative, the outlook appears some- 
what improved in view of recent develop- 
ments. We do not believe it would be 
advisable to sell out now and accept the 
large loss this commitment shows you. 


MAXWELL MOTORS 
Making Substantial Profits 


I have a moderate profit in Maxwell Motors 
sufficient to make me willing to take a chance 
on something else, unless there is a possibility 
of getting 15 or 20 points more out of this 
stock within the next six or eight months 
What is your advice.—L. K. P., Detroit, Mich. 


The new Chrysler Car which 
brought out by Maxwell Motor this year 
has been the outstanding success of the 
automobile year, and as a result Max- 
well Motor is now showing very substan- 
tial profits. Indications are that profits 


was 
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ill continue on a very satisfactory basis 
r some time to come. Early this year, 
he company funded its short-term notes 
nd is now in strong financial condition 
ith about 4 millions cash on hand. As 
irnings are at the rate of four to five 
mes the $8 dividend to which the A 
tock is entitled, it would appear that 
ividends on this issue are not far off. 
\s an $8 dividend payer, the stock would 
e entitled to considerably higher prices 
1an those current. In your letter you 
o not state whether you hold the A or 
} stock. While we do not care to pre- 
lict how far any stock may advance, we 
elieve that both these issues have good 
rospects of selling higher and that from 
speculative viewpoint you would be jus- 
ified in retaining your shares. 


NATIONAL ACME 
To Reduce Par Value 


What is the outlook for National Acme? I 
of this stock which cost me 16%, 
is about three times what it is worth 
It is proposed to reduce the stock from 


ive some 
hich 
oday. 


$50 to $10. What is the idea of a movement 
of this sort? Would it reduce the value of 
my stock proportionately or does it work the 
other way? I believe the average stockholder 
is just as much confused over this as I am.— 
C. M. E., Boston, Mass. 

National Acme Company proposes to 
reduce the par value of its shares from 
$50 to $10. The balance sheet of the 
company at the close of last year showed 
148 millions in patents and good will, 
and apparently the company’s idea in re- 
ducing the par value of the stock to $10 
is to eliminate this item from the bal- 
ance sheet and bring the par value of the 
stock down to a figure that will be more 
in line with its actual value. This devel- 
opment is of no particular importance to 
shareholders one way or the other as the 
number of shares outstanding will not be 
changed and stockholders will retain the 
same proportion of interest in the com- 
pany. While the company was able to 
show good profits during the war and 
inflation period, results since that time 
have been very unsatisfactory. In 1921, 
there was a deficit of 3.7 millions, in 1922 
a deficit of $805,000 and in 1923, which 


was a much more favorable year in gen- 
eral, only 96 cents a share was earned 
on the stock. The last published report 
covering the quarter cnded June 30th, 
1924, showed a loss of $249,000. While 
the stock may have speculative possibili- 
ties at present levels of 5%, it is our 
opinion that you would do better to sell 
out and purchase Wright Aeronautical 
selling around 12 and paying $1 per share 
in dividends. By making this switch you 
receive an immediate return on your in- 
vestment and have a stock which, in our 
opinion, has better prospects for enhance- 
ment in value. 


CERTAIN-TEED PRODUCTS 
Sale of Stock Authorized 


Please advise me regarding my holdings of 
Certain-Teed Products common, bought at 55 
in 1920. What is the meaning of the new 
stock issue and how is it likely to affect the 
value of my holdings?—-C. M. C., Paltimore, 
Md. 


Stockholders of Certain-Teed Products 
Company have authorized the issuance of 
(Please turn to page 962) 





Opportunities for Profit in Preferred 
Stocks and Bonds 


A Few Suggestions to a Subscriber Who Is Look- 
ing for Appreciation in Market Value, But Wishes 
to Avoid the More Speculative Common Stocks 


I believe that Coolidge will be 


re-clected President, 
out the country, resulting in a good security market, with worthy issues advancing to higher levels. 


and that this will mean an increase in business activi 


ty through- 
I have never 


W hile 


been a speculator in stocks and do not propose to begin now, I should like to participate to some extent in the increased 
values which I believe are coming, and am writing to ask you to suggest a few stocks or bonds that have a certain amount 


of investment merit but which may be 


expected to appreciate in market value under favorable conditions. | 


this issue ?—S 


am consid- 


What do 


ering Seaboard A’r Line adjustment 5s. 


We consider that good opportunities for profit exist 
in a number of issues of preferred stocks and bonds 
which may be classed as a good business man’s invest- 
ment. Complying with your request, we mention be- 
low a few issues of this character which appear attrac- 
tive at present prices: 


Seaboard Air Line adjustment 5s.—Surplus after 
charges of this road in 1923 was equivalent to twice 
the interest charges on the adjustment 5s, and earn- 
ings so far this year have been at the rate of three 
times interest requirements on these bonds. Seaboard 
Air Line has been greatly benefited by the develop- 
ment of Florida as a winter resort, and has also made 
substantial progress in improving the condition of its 
equipment so that its operating ratio is steadily being 
lowered. Interest accruals on the adjustment 5s total 
124%2%, and this must be paid up before the stock- 
holders can receive a return. The adjustment 5s 
mature in 1949, and taking into consideration the 
back interest due, the return at present levels of 64 
is over 10'4% to maturity. 

American Waterworks & Electric 6% participating 
preferred.—This issue is now paying dividends at the 
rate of 6%, and after the common receives 6%, shares 
equally in any further disbursement. Earnings of the 


you think of 


ee Newark, N. Zz 


company are now at the rate of about $11 a share on 
both issues. The common stock is selling at 120, 
whereas the preferred can be purchased around 90. 
This large difference in price is explained in part 
by the fact that the preferred stock can be retired 
at 105, and for that reason possibilities for profits 
are more limited than in the case of the common. 
We consider it likely that before long the 6% pre 
ferred will be retired at 105, which would give a very 
substantial profit to the purchaser at present levels; 
and while waiting for this event to transpire, a sub- 
stantial return would be secured on the investment. 

Illinois Central 6% preferred.—This stock is entitled 
to a high-grade rating, and at present levels of 110, 
returning 5.5%, is not unattractive from the view- 
point of return alone. The stock has prospects of 
substantial appreciation in value, as it is convertible 
share for share into common stock, which is paying 
7%, and is now selling at approximately the same 
price, 110. Illinois Central earnings this year are at 
the rate of 17% on the common stock, and as its 
extensive program of improvements will be in large 
part completed this year, it is probable that a more 
liberal dividend policy will be adopted in 1925. Higher 
prices for both common and preferred stocks are 
indicated. 
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Is the Demand for Bank Credit 


Increasing? 


Many Factors Point to Greater Banking Activity—View 
Bankers — Changing Investment Position 


of Foreign 


HILE most bankers and business 
W men have not for some time past 
been inclined to give more than 
incidental thought to price tendencies, re- 
cent conditions are showing that the com- 
ing autumn season may once again bring 
the price problem forward into a promi- 
nent relationship to banking. Exactly 
what will be the result of such a develop- 
ment it is of the utmost importance to 
the entire business world to determine. 
In so doing, analysis should be made of 
a number of factors which have in recent 
months been generally neglected. 
Fundamental in this whole situation is 
the general trend of prices. During the 


954 


past year, there has been a more definite 
stability than had existed for a good 
while. Early in the season, general price 
indexes showed some increase, but this 
was followed, starting from about April, 
by a steady decline, which carried the 
average index down to about 145. This 
was some 4 or 5 points lower than at the 
corresponding date a year ago, and, in the 
opinion of many, represented the result of 
influences strongly tending towards busi- 
ness depression, since, as is well known, 
steadily declining price levels almost in- 
variably accompany slackening business 
and imply the arrival of a period of short- 
ened or destroyed prosperity. 


Of recent weeks, however, increases in 
the price index have been noted. The 
July index was up 1.3 points, and the Au- 
gust figure will probably show a corre- 
sponding advance. Private price indexes 
brought up near to the close of August 
show an advance of almost 4 points. This 
is a condition of affairs which has an im- 
portant relationship to banking and credit, 
and in that way has direct connections 
with the general position of business or 
prosperity. The apparent reversal of the 
price trend has been noted with great in- 
terest abroad and positive predictions are 
now made by sundry of the more impor- 
tant British bankers that commodity 
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The facts and figures 


that follow have an impor- 
tant bearing on the profit- 
able operation of every 
truck: 


Economical in all ways 

“To date our Semi-Pneumatics 
have delivered 15,000 miles. . . Ex- 
press to you our commendation of 
their remarkable service and abso- 
lute satisfaction . . . Our loads 
carried are bulky and weighty, yet 
fragile and valuable... Thisindeed 
is the most economical equipment 
we have ever used . . . The truck is 
always in service”... O. K. 
Storage & Transfer Co., New 
Orleans, La. 


vv 


Call them best on Market .. . 
“Have been using four sets of Semi- 
Pneumatics, and we think they are 
the best on the market... As our 
other trucks need tires, we shall 
replace with Semi-Pneumatics . . . 
They give us the best service of any 
tire we have tried”... Frietch 
Moving & Storzze Co., Tacoma, 
Wash. 


Original and only one-piece steel base, hollow centre truck tire Ape 


Calls Semi-Pneumatics BEST . 


CP. « l fi h e d a pe 1 TA pa os on - 
ront of a 34 ton and a 2-ton truc 

e ormance equa S pro t, e€ac 1S e ..++ They are the best thing in a 
truck tire I have had... . They 


pendent on the other, and both come save engine trouble .... Have run 


d h hi aye an last a woe 
mM Chi i i. 10,000 .. . . I shall eventually have 
own to t e€ sa e t Ing 7? is is what Semi my entire fleet equipped with them” 


Pneumatics have proved to the commercial car operator ---- Lonnie R. Woodson, Rich- 
mond, a. 


. «++ These matchless cars save money or make money in ove 
every detail of operating a commercial car .... This is not Best Service Ever Had 


ee ““We are carrying heavy materials 

an opinion or theory, but fact, corroborated by thousands over city and country roads in all 
, : kinds of weather ... . Semi-Pneu- 

of users .... It is worth your while to read what they have seadine ene ebeten tos Geet eave 


we have ever had, both from the 


to say in the most remarkable array of testimonials ever YoY int of cushion forthe motor 
springs, steering apparatus, and 


gathered .... Here is remarkable evidence of how emphat- alee 
i inci i- i i as resilient to- day as when first 
ically and convincingly Semi Pneumatics figure in the dollar A ng FEF. 
and cent return from a commercial car. son Co., Providence, R. L. 


rr? 


Goodrich also offers as a contribution to economical Truck 
and Bus operation the famous De Luxe Solid in Smooth Sens Cul drich 
and Tractor Types and the Goodrich Heavy Duty Cord. pe age hi atone 


THE B. F. GOODRICH RUBBER COMPANY, Akron, Ohio and the name stamped on 
In Canada: The B. F. Goodrich Rubber Company, Limited, Toronto the tire is your guaranty. 


BEST IN THE 
ow RUN 


mi-Pneumatic TRUCK. TRE 
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prices will advance in the United States 
during the next few months in so marked 
a way as to help put sterling back to a 
point very close to par. It is interesting 
to “observe as a coincidence that sterling 
which has been only about 7 or 8% be 
low par for some time past, has been on 
the whole rising about in sympathy with 
the advance in prices. Should that par- 
allel movement continue, the expectations 
of British financial authorities may easily 
be fulfilled before the close of the year. 

All this makes the effort to forecast the 
probable movement of prices exception- 
ally interesting, at the present time par- 
ticularly, because of its influence on the 
banking situation. Should the upward 
movement continue, it may be expected, 
as in the past, that larger amounts of 
credit will be required to “carry” a given 
volume of goods; while, so soon as the 
upward movement is definitely recognized 
as a fact, advanced buying in sundry lines 
is nearly certain to set in, business men 
endeavoring to protect themselves against 
the possibility of loss on existing con- 
tracts due to increase in raw material. 

This growth of the speculative ten- 
dency is also observable in the case of 
cotton where it has been somewhat agegra- 
vated by the fact that frequent and vary- 
ing Government reports as to the output 
of cotton have tended to increase the 
feverishness of speculation, buyers en- 
deavoring to protect themselves against 
possible changes in the cost of textile raw 
materials. 


Some Important Price Factors 


There are some important price factors 
that deserve careful consideration. One 
of these is the reduction in the supply 
and acreage of some classes of agricul- 
tural products. Cotton, for example, was 
carried over in only a small amount from 
last year and this year’s operations are 
expected to result in an even more serious 
deficit unless the forecasts of an excep- 
tionally large crop should turn out to 
be fully justified, which they are hardly 
likely to be, although recent government 
estimates point to a yield of 13,000,000 
bales or near it. Reduced acreage and 
yields of cereals make for higher prices 
in that branch of business, notwithstand- 
ing good yields in some of the foreign 
countries. Higher agricultural prices all 
around naturally tend to raise the gene- 
ral index of prices. 

In industrial fields comparatively small 





This article is of particular 
importance to business men 
and investors as well as bank- 
ers. It gives the underlying 
features which may turn the 
entire direction of the money 
market and discusses the 
possible effects on the busi- 
ness world of this country. 











stocks of maaufactured goods have been 
carried; and labor costs have, on the 
whole, risen. Most enterprises are do- 
ing business on a very narrow margin of 
profit, and have been in that position for 
some months past. One result of this 
situation has been to stimulate the dis- 
position t> raise the price of manufac- 
tured goods, in order to provide a rather 
hetter margin of earnings for dividends 
and reserves. The attempt has not been 
successful in all fields, but it is being 
definitely made in a good many, among 
them in such important industries as steel 
and iron, building materials, automobiles, 
and several others. If this endeavor is 
successful, the influence originating in 
agricultural prices would become much 
more general; and might easily operate 
to put the index representing all com- 
modities very decidedly ahead. Besides 
these factors in the situation originating 
on the commodity side of the price equa- 
tion, should also be observed the influ- 
ences proceeding from the banking and 
credit side of the case, and based upon 
the unusual abundance of available funds. 


Cheap and “Abundant” Money 


So much has been said about the great 
accumulation of gold in the United States 
that it does not need to be insisted upon 
any further. One phase of the situation 
which, however, has not been very care- 
fully discussed is found in the use that 
is being made of the gold that is now 
coming into the country as well as of 
other funds. For a long time, as gold 
came in it went into the reserve banks, 
being used there to pay off the rediscount 
accommodations which members uad ob- 
tained. This movement has been greatly 
reduced as discounts have fallen away, for 
they are now down to about $260,000,000 or 


lower, except for temporary fluctuations, 
than for a great while past. Since re- 
serve banks do not pay interest, there has 
been no inducement for those banks which 
received deposits of funds from abroad 
to redeposit them with the reserve insti- 
tutions. They have, therefore, been dis- 
posed to keep the cash in their vaults or 
to pay it out for securities which they 
hold upon an investment basis. 

One effect of this policy is to aid ma- 
terially in the advancing of securities 
prices, as is already noteworthy in the 
stock and bond market. In addition to 
that, however, the effect of what has beer 
going on is to put much more money into 
circulation, with the result that there is 
undoubtedly a tendency to price advance 
proceeding from the monetary side of the 
case. When this is coupled with the 
commercial policies already indicated, it 
is obvious that some strong forces are at 
work on both sides of the price equation 
to put prices ahead, and to bring about 
the greater activity which always results 
from a similar state of things when values 
are rising. 

These factors are the ones which have 
attracted the attention most directly on 
the part of British and Continental bank- 
ers who are strongly inclined to think 
that a fresh era of price advance, with 
accompanying activity, is setting in on this 
side of the water. The reaction of the 
situation on stocks is, of course, obvious, 
price advances on the whole tending to 
bring about securities advances, at least 
for the time being, particularly if the 
price advances result in enabling produc- 
ers even for the moment to make a more 
favorable earnings showing. This is a 
phase of the situation which is quite 
independent of the purely stock-market 
factors that go to make up a “bull 
market.” 


Caution to Bankers 


Conditions at any given date are very 
seldom exactly parallel to those which 
have existed at any time in the past, but 
there is a certain degree of similarity be- 
tween the status at the present moment 
and that which prevailed at the opening 
of the inflation which led up to the panic 
and depresison of 1921 and 1922. At that 
time, the worst difficulties which had to 
be met and overcome by the banks grew 
out of the fact that they had loaned sv 
heavily upon commodities, or with com- 

(Please turn to page 981) 





Loans and discounts, gross: 





Secured by U. S. Government obligations 
Secured by stocks and bonds (other than U. S. securities) 4,315,746 
All other loans and discounts... .. 


Total loans and discounts 


Total loans and discounts and investments 


RESOURCE ITEMS OF BANKS IN LEADING CITIES 


(In thousands of dollars) 
Aug.20, 1924 


193,644 


Pree ry ttre er 7,941,846 


12,451,236 


17,435,715 


17,518,610 


Aug. 13, 1924 


4,279,161 


12,403,036 


Feb. 20, 1924 


758 


Aug. 22, 1923 
747 769 

229,228 
3,848,626 
7,848,667 


11,926,521 


227 398 
3,616,145 
7,832,964 


190,272 





933,003 


11,676,507 


16,420,788 
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$50,000,000 
The Pennsylvania Railroad Company 


Forty-Year 5% Secured Gold Bonds 


Due November 1, 1964 


Coupon bonds of $1,000 denomination registerable as to principal, exchangeable for fully 


interchangeable. Interest payable May 1 and November | 


CLOSED ISSUE. NOT SUBJECT TO REDEMPTION BEFORE NOVEMBER 1, 1929. 


days previ 


Redeemable in whole or in part at option of Company at 105% and accrued interest-.upon ninety 
notice on any interest date from November 1, 1929, to November 1, 1954, and thereafter on ar 
interest date at a premium equal to %% for each six months between the 

redemption and the date of maturity 


The issuance of these bonds is subject to the approval of the Interstate Commerce Commission. 


date ot 


Samuel Rea, Esq., President of The Pennsylvania Railroad Com} 
October 2, 1924, copies of which may be obtained from the undersigned, wi 


: “The bonds will be the direct obligation of The Pennsylvania Railroad Company and will constitute 

issue for $50,000,000 principal amount of bonds They will be secured by the depo sit and pledge with the Girat 
Trust Company, Philadelphia, as Trustee of the trust indenture under which the bonds will be issued, of 
following securities: 


Par Value Annual Dividends 


$15,000,000 The Philadelphia, Baltimore and Washington Railroad Company Capital 
Stock (6% dividends payable from rental under lease to The Pennsyl- 
vania Railroad Company) $ 900,000 
10,000,000 The Pittsburgh, Cincinnati, Chicago and St. Louis Railroad Company 
Capital Stock (4% dividends until December 31, 1925, and 5% dividends 
thereafter payable from rental under lease to The Pennsylvania Railroad 
Company) 
7,500,000 The Cleveland and Pittsburgh Ra‘lroad Company Special Guaranteed 
Betterment 4% Stock 300,000 
4,750,000 West Jersey and Seashore Railroad Company Common Stock, paying 4% 
dividends per annum 
8,500,000 The Northern Central Railway Company Capital Stock (8% dividends 
payable from rental under.lease to The Pennsylvania Railroad Company ) 680,000 
12,000,000 Pittsburgh, Fort Wayne and Chic: go pemeured epeeed Guaranteed 7% 
Common Stock _840,000 


$57,750,000 $3,310,000 


400,000 


190,000 


The Pennsylvania Railroad Company is to have the right, as will be more fully set forth in the tri 
ture, to substitute other securities for all or any part of those pledged, provided that the then valu 
ties substituted shall equal the then value of those withdiawn and shall not be less than the value of the withdra 
secur.ties at the time of the original deposit Any securities so substituted shall be fixed interest hearing bonds 
or dividend paying shares of Railroad Companies and the value of such securities shall be determined by appraisa! 
in the manner to be provided in the trust indenture. In case of partial redemption a pro-rata amount of each 
class of the pledged securities may be withdrawn. 

The proceeds of the sale of the bonds will be used to retire part of the 6% note now held by th: 
Director General of Railroads. This issue will therefore result in a substantial reduction in the annual 
fixed charges of the Company. 

The Pennsylvania Railroad Company now has outstanding paid up capital stock of $499,265,700 par valu 
having a present market value of approximately $44,000,000. Dividends on this stock are now being paid at the 
rate of 6% per annum and in no vear since 1856 has the Comyany failed to pay dividends on its outstanding stock 

The gross income of The Pennsylvania Railroad Company for the year ended December 31, 1923, applicable 
to the payment of fixed charges, amounted to $116,809,278.34, while the interest on indebtedness, rentals and othet 
fixed charges amounted to only $65,271,199.98, leaving a net income of $51,538,078.36.” 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT 
TO ALLOTMENT, AT 98%.% AND ACCRUED INTEREST TO DATE OF DELIVERY 
TO YIELD APPROXIMATELY 5.10% TO MATURITY. 


The undersigned reserve the right to close the subscription at any time wit 
amount than applied ior, and to make allotments in their uncontrolled discretion 

he above bonds are offered if, when and as issued.and received by the undes 
1uthorities that may be necessary of the issuance of the bonds and their sale to the w 
of all legal proceedings in connection therewith, Temporary bonds or interim receipt ni lelivered against payment i 
funds for bonds alloted, which temporary bonds or interim receipts will be exchangeable tor engraved bonds when ready 


Application will be made in due course to list these bonds on the New York Stock Exchange 


New York, October 3, 1924 ; . 
Kuhn, Loeb & Co. 


Subscriptions for the above bonds having been received in excess of the amount offered, the subscription list has been closed an 
advertisement appears as a matter of record only 


t t tie ! 
to the approval by 
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Trade Tendencies 

















Business Recovery Maintained 


Irregularities Noted But Underlying 
Tendency Is Upward — Prices Rising 





STEEL 








Prices Unsettled 


O single development in months has 

created so much discussion and un- 

certainty as the Steel Corporation’s 
decision to scrap the practice of quoting 
prices on a Pittsburgh base in conformity 
with the Federal Trade Commission's 
recent command. Naturally, a great deal 
of confusion has been generated by the 
change, and buyers, not knowing what 
the new order of things portends, have 
cut their demands to the minimum until 
the situation shall have had an oppor- 
tunity to clear. 

The volume of September orders, con- 
sequently, will probably show a decline 
compared with August. Steel-mill opera- 
tions already show the effect of this un- 
settlement in that production is no longer 
gaining, although it appears to be stabiliz- 
ing around the best levels reached on the 
recovery from recent depression. 

It is generally felt that the industry 
will do better so soon as new price sched- 








COMMODITIES 


(See Footnote fo: Grades and 
Unit of Measure) 
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Steel (1) 

Pig Iron (2).. 
Copper (8) 
ee (4)... 
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Coffee (11) 
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(1) Open Hearth billets 


Basie Valle 


New York, c. ro} ou 

Chicago, $ per b 

culense, oye awa: “ , Me Chicago, 
$ per wy (iit) "Rio, No. 7, Sp Chicago, 
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totals. 


consumers withhold orders. 
facturers cut prices. 


industry generally unchanged. 


August. 


higher. 





gradual improvement. 





THE TREND IN MAJOR INDUSTRIES 


STEEL—Marked price unsettlement follows abandonment of “Pittsburgh 
Base” as standard for fixing quotations. 
Operations are stabilizing around 60% of capacity. 
METALS—Copper market has weak undertone as domestic and foreign 
Brass and copper products manu- 


OIL—Crude oil still unsettled by intermittent price cuts. 
soft but lubricants, gas oil and kerosene are firmer. 


COTTON—Cotton stages strong rally. 
somewhat stronger as result of improvement in finished goods trade. 
Manufacturers not likely to follow advances very far. 

MOTORS—Production for September will probably show 10% gain over 

Feature of situation is that manufacturers are increasing 
output only as retail sales permit. 

COAL—Conditions in the coal industry are gradually improving and 
indicate further recovery from summer depression. 
up and prices are becoming firmer. 

LEATHER—Manufacturers of shoes are increasing operations as a 
result of better conditions in the trade. 
improvement and hides are strong. 

PAPER—Consumption of paper shows marked gain with mills increas- 
ing output, in many cases to capacity. Prices are firm and tending 


SHIPPING—Seasonal movement of grain stimulates demand for cargo 
space but conditions are otherwise unchanged. 

TEXTILES—Production at cotton and woolen mills shows some gain. 
Consumption is expanding moderately, though largely seasonal. 

SUMMARY—Volume of business is, on the whole, increasing, though 
in some measure, below expectations. 
gauge production by the yardstick of current demand makes for 
many irregularities in manufacturing lines but, viewing the situa- 
tion broadly, there seems no reason to alter expectations of further 


Buying not up to August 


Gasoline is 
Position of 


Demand for raw material 


Industry in good position. 


Production is 


Leather market showing 


The universal tendency to 

















ules have been worked out and circulated 
among consumers, the current confusion 
being regarded as temporary. Mean- 
while, it is evident that the market, inso- 
far as prices are concerned, and making 
due allowance for existing chaos, is no 
firmer: the new quotations will probably 
show no material improvement. 

It is conceded in most quarters that 
the leading interest, because of the exten- 
sive ramifications of its plants, will bene- 
fit from the new régime, while some of 
the smaller producers may find them- 
selves handicapped. 





MOTORS 























958 





Outlook Encouraging 


The year lias advanced sufficiently to 
make safe the prediction that 1924 will 


come second only to 1922 as a record- 
breaker for automobile production. Out- 
put of passenger cars for the first eight 
months of the current year totaled 2.04 
million compared with 2.34 million for all 
of 1923 and 3.64 million for the year pre- 
vious to that. Plant activities touched 
the low point in June with an output of 
217,927 passenger vehicles. Since then 
continuous progress has been made. July 
production registered a gain of 6.9% over 
June while August brought an improve- 
ment of 5.2% over the July figure. Pres- 
ent indications are that September will 
show a further expansion of approxi- 
mately 10%. 

The summer let-down laid the founda- 
tion for the current up-turn, since it gave 
manufacturers and dealers the necessary 
breathing spell in which to trim inventory 
accounts down to normal proportions. It 
also permitted readjustment of price 

(Please turn to paye Y82) 
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ABSTRACT OF SERVICES 


Issued By 
The Richard D. Wyckoff Analytical Staff, Inc. 





Name of Service 
and Cost 


Nature of It 


Method of 
Operation 


Approximate 
Duration of 
Each Operation 


Working Fund 
or Capital 
Required 


Profits Derived 
Through 


Forms of Com- 
munications 
When Sent 





The Investors’ 
Advisory Board 


1. Cost $200 per 
year. Payable in 
full at time 
of subscription. 
Surcharge of 
$25 for every 
$25,000 over 
$100,000 of se 
curities super- 
vised. 


thereto. 


Conservative In- 
vestment Only 


No speculation in 
any form. Includes 
Income Tax and 
Insurance counsel, 
initial analysis of 
client’s holdings 
and recommenda- 
tions pertaining 
Continu- 
ous supervision 
and recommenda- 
tions thereafter. 


Advice on What 
Particular Se- 


curities to 


(A) Buy 
(B) Sell cr 
(C), Replace 


And on All In- 
vestment Prob- 
lems 


While security is 
attractive from 
an investment 
standpoint. 


$20,000 and up. 
This minimum 
sum renders ser- 
vice desirable. 
Results in pro- 
portion. 


Saving or Insur- 
ance against loss. 
Continuous maxi- 
mum income and 
safety; apprecia- 
tion through re- 
placements and 
switches. Takes 
advantage of 
normal growth 
of industry. 


(A), Personal let- 
ters, wires if nec- 
essary — no gen- 


eral Bulletins. 


(B) Analysis of 
holdings every 
quarter. Other 
advices as 
deemed neces- 
sary. 





* The Richard 
D. Wyckoff An- 
alytical Staff 


2. Cost $500 Per 
Year. 
Payable $125 


Quarterly in ad- 
vance. 


Speculative In- 
vestments 


Initial analysis of 
client’s holdings 
and market posi- 
tion and recom- 
mendations there- 
on. Continuous 
supervision and 
recommendations 
thereafter. 


(A) Standard 
Plan (fixed) 


10 Dividend pay- 
ing stocks — pur- 
chased on 50% 
marginal basis. 


(B) Supplemen- 
tary (op- 
tional) (more 
speculative) 
5 stocks dividend 
or non- dividend 
paying, purchased 
on 50% marginal 
basis. 


(A) During ap- 
preciation period. 
Weeks or months 
depending on ac- 
tion of Market. 


(B) Until antici- 
pated early divi- 
dends are de- 
clared or Market 
action of indi- 
vidual stock de- 
velops. Weeks 
or months. 


Operations based 
on minimum fund 
of $10,000. 

(A) 80% or 


(B) 20% or 


(A), Income and 
appreciation. 


(B) Switches 
and replace 
ments. 


Important turn- 
ing points in 
trend of market. 
(Long and short 
positions. }) 





*The Trend 
Trading Service 
3. Cost $500 Per 

Year. 
Payable $125 
Quarterly in ad- 
vance. 








Speculation Only 
(ActiveTrading) 


Initial analysis of 
client’s holdings 
and market posi- 
tion and recom- 
mendations per- 
taining thereto. 
No further analy- 
sis. Periodic re- 
commendations. 





Active Market 
Trading in 3-6 
listed stocks. 





Until Market ac- 
tion of individual 
stocks occur. 

Two or Three 


Days to Two or 
Three Weeks. 





Suggested mini- 
mum Trading 
Fund $2,000. 





Technical Mar- 
ket action of in- 
dividual stocks. 
Quick turns in 
and out. 

(Long and short 
positions.) 





(A) Personal let- 
ters— wires if 
necessary. 


(B) Monthly and 
at justified in- 
tervals on spe- 
cial develop- 
ments in Mar- 
ket. 


(A) Wire only 
or phone if local. 
(B) Average of 
Two wires week- 
ly depending on 
action of Market. 





*An important new position in the market has been recently 
advised. Send in the coupon at once — for the best results. 


THE RICHARD D. WYCKOFF ANALYTICAL STAFF, INC., 
42 Broadway, New York City. 


Send me detailed information relative to: 
Trend Trading Service =. 


Oct. 11 


Investors’ Advisory Board © The Richard D. Wyckoff Analytical Staff © The 
(Check box alongside of service in which you are interested.) 
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Odd Lots 


By purchasing a diversified 
list of well seasoned secu- 
rities you improve your 
investment position and in- 
crease the margin of safety. 


We give the same courte- 
ous and painstaking atten- 
tion to “Odd Lots” as to 
“Full Lots.” 


Send for Our Booklet 
“Odd Lot Trading” 
Please Mention M.W. 394 


100 Share Lots 


Curb Securities Bought and Sold far Cash 


Jom Muir & @- 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 
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Missouri Pacific 


Railroad 


5% Cumulative 
Preferred Stock 


The favorable earnings of this 
property during the current 
year has directed attention to 
this preferred stock with its 
31% accumulated dividends. 
We have prepared a circular 
setting forth the present status 
of this issue, which we shall 
be glad to furnish you upon 
request. 





Circular on request 


GOODBODY & Co. 


Members New York and Philadelphia 
Stock Exchanges 
115 BROADWAY NEW YORK 
Telephone Rector 8120 
BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 
Telephone Spruce 9500 

















When doing business with our advertisers, kindly mention THE 


New York Stock Exchange 






Pre-War 
Period 
1909-13 
RAILS: High Low 
Atchison ..... 90% 
Do. Pfd.... ee 96 
Atlantic Coast ah ee 102% 
Baltimore & Ohio...... 9054 
ewer cecces 17% 
Canadian Pacific........--- 165 
Chesapeake & A. pensoopone 92 61% 
Ches. & Ohio Pfd......... mae - 
Cc. M. 4 St. Paul, evcccese ---165% 96% 
ik Ws 00800nenence conned 181 130% 
Chicago & Northwestern....198% 128 
Chicago, R. I. & Pacific..... .. ee 
, TEb Mele ccecoccecece co oe 
ee. Geb Becccecccce o on 
Delaware & Hudson........ 147% 
Delaware, Lack. & W...... 340 192% 
ere cece 4 33% 
i, BOe Wiaccecence cocee 48 264% 
De, Bab WS... cer cccee o--. 88% 19% 
Great Northern Pfd........ 157% 115% 
Illinois Central..........++. 162% 102 
Kansas City Southern....... 50 21 
i, Mi cccccdeceusdeese 75% 56 
RAG WEEN. «cccesccoocen 121% 62% 
Louisville &  Washviile 2 eeees 170 121 
Mo. Kansas & Texas....... 51% 17% 
De. PER. ccccececccocs eee 78% 43 
Be. Peele. ccccccccccccccs *77 *214% 
De. FEB. ccccocccccccceece os sis 
~ AO eee 90% 


Y., Chicago & St. Louis. 109 
NOY NH ® Hartford. 1785068 
N. Y”. Ont. @ W 5544 


iooneaeeut 25 
Norfolk & Western......... 119% 84 
Northern Pacific..........+. 159% 101 
Pennsylvania ........s+s0+: 75% 653 
Pere Marquette......+..+++s *36%, *15 
Pitts. & W. Va...... cecceee os - 
REN. ancosnqncnesnesee 89% 59 
DO. Bet PSB. .cccccccccece 46% 41% 
ie Me. cn cccecsees 58a CCD 


St. Louis-San Francisco... ..*74 *13 

St. Louis Southwestern. . 

Southern Pacific. . 

Southern Ry.. 
Do. Pfd.... 

Texas Pacific. 

Union Pacific 






Do. Pid. 118% 
Do. Pid *61 *6% 
Do. Pid. B a 
Western Ma 56 *40 
Waters Pacific 
oO. 


INDUSTRIALS: 


Adams Enxpress.........+++270 90 
Allied Chem...... eeeecesees oe 


» PES. coe ecccccccccces ss 
Allis-Chalmers .......++ 10 7” 
io. Pid... cccccccccce 43 40 
Am. Agr. Chem......++..-. 68 33% 
“4 Sepperpes cccccce LOS 90 
Am. Beet Sugar......+++++- 77 19% 
Am. Bosch Mag.....sseee. -- 
Am. - 47 


Am. Safety Razor 

Am. Ship & Com. 

Am. Smelt. & Ref. 

Do. Pfid........ 

Am. Steel Fdys. 
Pid 


Am. oe -- e mrt 99% 
Do. Pid 33 110 
Am. Sumatra. Tob. oe we 
Pfd.. 
Am. Tel. & ‘Td.. 153% 101 
Am. Tobacco . 2 
Be. Beccee e 
Am. Woolen 40% 15 
Do. Pfd... 74 
Anaconda .. 64 27% 
Associated Dry Goods ee 
Do. Ist Pfd...... ee 
Do. 2nd Pfd ° 
At. Gu'f & W. 1.. 138 
Do. Pid..... 32 10 
Baldwin eccccccecoces % 6% 
Do. eccccccccccccccscdety 100 
Bethlehem Steel B.........°51% %18 
Do. i ccneuens -- & 7 
Te Wee WE sccconsoncss o0 


War 
Period 
— 
1914-18 

High Low 
111 75 
102 75 
126 719% 
96 88% 
80 484 
220% 126 
71 8556 
107% #35 
143 62% 
136 85 
45 16 
94 44 
80 85% 
159% 87 
59% 18 
M 15 
45 13%) 
134 79 
115 85 
35 13} 
65 40 
™% 50% 
141% 103 
4 3% 
6Y% 
38% 19% 
% 87% 
rs | 62% 
90 55 
89 21% 
85 17 
147% 92% 
118% 75 
61% 40% 
88% 9% 
40% 17M 
115% 60% 
46 34 
52 834% 
50% 21 
324% ll. 
110 75 
86% 12 
85% 42 
294 6 
164% 101% 
86 69 
17% 7 
% 30% 
82% 18 
9% 
25% 11 
64 85 
87% 8 
154% 42 
49% 6 
92 82% 
106 47 
103% 89 
108% 19 
8 19% 
80 
40 
100 
17% 
2 
10 
8% 
12 
20 
46% 
93 
123 50% 
118 97 
95 44 
126% 89% 
23% 
145% 15 
103 75 
134% 90% 
123 
n 12 
102 72% 
105% 24% 
28 10 
75 60% 
9% 85 
147% 44% 
74 9 
154 26 
114 
155% 659% 
186 
110% 982% 


Post-War 
Period 
1919-1923 
High Low 
108% 91% 
95% 72 

127 77 
60% 27% 
664 88% 

170% 101 
79 46 

105 96 
624% 11% 

20% 

105 45% 
50 19% 

105 64 
938% 64 

141% 83% 

260% 93 
224 7 
33 11% 

sos 

100 50% 

1174 80% 
28 3 
59 40 
72 89% 

155 8434 

*19% ey 

48% 8*2 
88% 8% 
63% 22% 

107% 64% 
91% 23% 
40% 954 

0. 14% 

125% 84% 
99% 49% 
49% $214 
47% 12% 
94 21% 

108 604 
61 82% 
65% 83% 
88% 10% 

0 10% 

118% 67% 
3854 24% 
72% «42 
70% 14 

154% 110 
80 61% 
144% 

88 17 
25% 12% 
174% 

40 12 
78 51% 
18% 6 
84 22 
81% 384 

115% 83 
69% 26% 

67% 

1134 10% 

103 28% 

10384 24 

3% 22% 

107% «21% 

115 72 

201 64% 

126% 105% 

275 76 
43% 5 

142% 29% 

122 87 

132% 16 

5 13 

136% 58 

122% 96% 
22 8% 
i abi 

% 

109% 63% 
50 18 

107 78 

148% 47% 

119 67% 

120% 16 

105 82% 

128% 924 

314% 104% 
10 100% 

169% 55% 

111% = 8=688% 
77% 80 
89 48 
89 49% 
93% 88 

192% 9% 
76% 6% 

156% 62% 

8 2 
112 41% 

87 

116% 90 


MAGAZINE OF 


Last Div'd 

7— 1924. Sale $ Per 

High Low Oct. 1 Share 
109 974 107% 6 
93' 86', 791% 5 
138 112 135% 8 
65 52% 63 3 5 
6134 686% 59% 4 
154% 142% 148% 10 
62%, 6734 85% 4 

109 4 99% 102% 6% 


644 49% 68% 4 
36%, 21% 34% 

91 73% 89% 7 
79% 65% 78% 6 
13434 104% 128% 9 
143% 1104 138 6 
35% 20% 287% 


69 4% 534 634 5 
114% 100% lll 7 
24% 17% 21% 

56 51% 541% 4 
72% 39% 63% 3% 
101% 875% 98". 6 
16% 10% 15% 

49 2934 47% 
21% 9% 21% 
58'. 29 58 34 
11054 99'4 107% 7 
121 72y: 114% 6 
30's 14'% 25 

23 16 2256 
132 102! 125 8 
6734 47% 6514 5 
4634 424 45 3 
68' 40: 6054 4 
644 33 51% 

79 51% 62'% 4 
56 3414 35% 2 
56 331 18434 2 
31% 19% 3014 
4556 33 44 

97 85'4 9434 6 
70 38 '\2 68 54 5 
7634 6634 76 5 
39% 19 38% 
147% 12654 13954 10 
76 70 t72% 4 
17% 10% 16 

47% 34 4456 
3234 22, 31 

135 8 3¢ 11% 
25'4 14% 235¢ 
73% 58 t71% 6 
15% vB) 12% 

89 73, 187 6 

65 73 4 
118: 110 T97! 7 
4156 61% 4 

1005« 80 99 7 
17% 7% 12% 

49 1834 34 

49! 36 40 4 
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78% 657% 733% «#5 
96 +103 7 
40% 33 36% 3 
106% 101% 106% +7 
613%, 3854 46" 
99% 79 189% #+7 
28. 6364 
69 22' +24 : 
180% 121% 127% 9 
167! 1365, 161% 12 
106% 101 104% 6 
787%: 51% 57% .. 
10254 95% 96 7 
42 28" 36%... 
122 79 121% 65 
92 83'. 190'. 6 
99 89 +98 7 
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98% 7 
110% 102 107 ' 
WALL STREE! 
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quien 
INDUSTRIALS 1909-13 
Continued: High 
Burns Bros. A...... eoccecee 45 
dex ees- cosas eocces i 
Call. Fathing ..cccoccccccce o2 
Calif. Petro 72% 
Calif. Petro. Pfd 95% 
Central Leather... .. 51% 
Do. Pfd aes lll 
Cerro de Pasco...... eee ce 
ChE Tee ccccencseesee 9° 
Cee Mi cesecoscconses. bs 
SRD SN weceacaeens -. 50% 
Coca Cola... gecescececee ©6 
Colum. Gas @ B.....ccccce oe 
COR Ss 2ccescceteoneas 
i, i cisnciatceekwnas #1654 
a RRR T 264 
Dek esas edhencesnoqees 98% 
Crectte Giesl......cccccese 195 
Cube Came Suaer ..ccccccce.se 
(vban-Amer. Sugar.........%58 
F>dicott-Tohnson .......+. * 
Th: Dibktcndbesteedeeas 0° 
Famous Players.........0+. °° 
_*. eee 
PT , sesecancacenaen +. 
i ee  ectiseanceaan 42% 
Gent Blectrie .......ccccce 188% 
Geere Ge nccéccsescecul *5144 
J 4, eae oe 
Do. 6% Ded 
Do. 7% Pid 
Eee 86% 
Do. Pfd 109% 
Nor. Ore aeecoceuens 88% 
SM, vixcqkandesens 25% 
CR ee *- 
i a, < cssaodaeesen = 
Inspiration ee 
Inter. Mer. Marine......... 9 
Do. Pfd ianesveonine . 27% 
Inter, Nickel , 2227% 
 *} ererrrre 1 
Invincible Oj! oteseencees ** 
Ke'ly Springfield. ..........6 *« 
ek  Piatassccsscose 66 
Nennecott e+eeeeeee #8 
Lima Locomotive. ..........°** 
i Wiikawescieansosenan ** 
Sh, . Diss cscetwecencesess +. 
OE GRE cc ccsacccanes 30% 
ate BOE: . + csaventcodents 91 
a. iy i SR ccceceudns 98 
Y Dock 
rth American 
Be, Fils ccceccosseeccece ve 
ific Oil ee 
». Amer. Pet. ° 
ero reer . 
Hadelphia Co..........++0. 59% 
hillips Pet......scscesescee oe 
OP6S AGTOW.cccccoccecese “* 
BO. TB. cccnccescccecese +. 
Pittsburgh Coal........e+e- "29% 
r-ssed Steel Car. ......... 56 
Be. Febe cescccccvessoces 112 
inta Aleg. Sug.........++ «+ 
ME. Mia sccnadhesesesesse Ss 





euGebase .ccccccccccesce - 429% 
De. Deb ahensonncotace ~- 98% 
enn. Cop. & Chem......... . 
wan. GE. .caccascecscoses 144 
Tex. Pac. C. &O 
»bacco Prod 
ranscontl, 
Inited Fruit 
BS. Ind. Aloe. ccccccces e- B74 
S. Rubber 
| 
S. Smelt 
S. Steel 
De. Pebcccoccccsscesecse 
Jtah Copper 
fanadium ...... 
a.-Caro. Ch...... meeadis «++ 70% 
Be. Fe cuscccessetsoses 
Vestern Union. ......... «+. 36% 
Vestinghouse Mfg........+. 45 
Vhite Motors coccccceces os 
Villys Overland. .......+++-978 
Nilson Co......e. eccccece se 
Noolworth ...cescccsees 177K 


* Old Stock t Bid price given wh 
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War 
Period 
—_—_—__ 
1914-18 

High Low 
161% 650 
50 30 
424% 8 
81 29% 
123 25% 
117% 94% 
55 25 
109% «56 
39% 11% 
74 31 
54% «14% 
*150% *112% 
50'4 7 
113%, 58% 
109% 612 
76 24 


273 *38 


70% 25% 
39% 14% 
187% 118 
*850 °74%4 
99% 2M 
8054 19% 
116% 79% 
50% 22% 
86 10 
11% 2% 
74% 14% 
505 
125 8 
6744 24% 
75% My 
85% 8674 
101 7 
6454 «25 


49% «(16% 


74% 4 
136 55% 
27 9% 
*81 49 *38% 
704% «(8 
48% 21% 
65 26 
109 88 
584% 87% 
8% 17% 
109% 69 
61 
148% 31% 


195 20 
119% 70 
21 11 
243 112 
82% 25 
173 105 
171% 15 
80%, 44 
115% 91 
81% 20 
136% 38 
123 102 
130 48% 
60% 15 
115% 60 
105% 53% 
74% 32 
60 30 
*325 15 
84% 42 
161 61% 


ere no sa'es made 


Price Range of Active Stocks 


Pre-War 
Period 


Post-War 
Period 


1919-1923 


Lew 


76 
21% 
48% 
154 
63 
954 
28% 
23 
88% 
7% 
144 
18 
30% 
13% 
5644 


t Not including extras. 
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THE 
BUSINESS 
OUTLOOK | 


Our October market 


contains a dis- 


cussion on the business 


outlook. 


Copies to investors 


upon request 


Mc DONNELL & (10. 





120 BROADWAY 
NEW YORK 


York § 


SAN FRANCISCO 
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Semi-Monthly 


Summary of 
Market Conditions 


Twice each month 
we distribute a 
special stock mar- 
ket bulletin, dis- 
cussing concisely 
the most impor- 
tant current de- 
velopments and 
the future out- 
look. 


A copy will be sent upon 


request 


SUTRO & KIMBLEY | 


Members New Y ork Stock Exchange 


66 Broadway 
New York 

















First Mortgage 
Serial Bonds 


SECURED BY 


Central Medical 


Building, Péiledelphia 


Federal National Income Tax up to 4%, 
all State and Normal Income Taxes and 
Pennsylvania 4-Mills Tax Paid by Borrower 


BANK SAFEGUARDED 


Closed First Mortgage on valu- 
able city center land, new fire- 
proof store and office building, 
equipment and earnings. 
2 Net Income assured by forty- 
five year lease on entire building, 
more than sufficient to pay interest 
and principal of total bond issue in 
ten years. 
3 Assignment of lease and monthly 
deposits in advance with trustee 
for benefit of Bondholders, Com- 
pletion of building guaranteed. 


4 These Bonds are approved and 
recommended by the Oldest 
First Mortgage Banking House, 
based upon 69 years’ successful 
experience. Investors are protected 
by our time-tested system of Bank 
Safeguards. 
Write for Circular No. 838-0 


Greenebaum S Sons 
Investment_Combany 


Ownership Identicel wah Greenebaum Sons 
Bank & Trust Company 
OLDEST FIRST MORTGAGE BANKING HOUSE 
Combined Resources Over $35,000,000 
FOUNDED 1855—CHICAGO 
Philedsipiie - Kp ie — Kansas City 
— Milwaukee 
BOND 1 OFFICES IN 300 CITIES 


\ _---—Mail This Coupon-----~- 


Greenebaum Sons Investment Company 


Mortgage 644% Bonds, 


838-9 
La Salle and Madison Streets, Chicago 


Please send without charge or obligation Circular 
No. 838-O describing Central Medical Building First 
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ANSWERS TO INQUIRIES 
(Continued from page 953) 














340,000 shares of common stock and au- 
thorized the Board of Directors to sell 
the same from time to time at not less 
than $40 a share. Funds that may be de- 
rived from the sale of this stock can be 
used to advantage in strengthening the 
financial condition and providing for the 
future growth of the business. As the 
sale price is limited to $40 a share, this 
development should not have an unfavor- 
able effect on the present market price 
of the stock, although it may be a fac- 
tor in preventing an important upward 
move for the time being. For the six 
months ended June 30th, 1924, $2.64 a 
share was earned. We consider the stock 
to have fairly good long-pull possibilities 
but consider Martin Parry, paying $3 a 
share and selling around 33, to have bet- 
ter prospects for early appreciation in 
value. 


GOODYEAR TIRE & RUBBER 
Outlook for Dividends 


What is the situation in Goodyear Tire & 
Rubber? I notice the company is paying off 
$750,000 of its bonds, has organized some sort 
of an export company and is holding out the 
possibility of liquidating the back dividends 
of the preferred, by issuing new common stock 
instead of cash. Can this be done without the 
consent of the stockholders? Must not ac- 
cumulated dividends be paid in cash? I hold 
25 shares of common, bought at 10, almost 
three years ago. Would you hold it?—A. R. 
8., Chicago, Ill. =— 

Goodyear Tire & Rubber for the six 
months ended June 30th earned $5.60 a 
share on the 7% cumulative preferred 
stock on which back dividends total 28%. 
Allowing for only six months dividends 
on the preferred stock the balance is 
equivalent to $1.56 a share on the com- 
mon. The present earning power of the 
company is sufficient to pay dividends on 
its preferred stock but hardly sufficient 
to warrant a large payment on account 
of back dividends. There has been some 
talk of liquidating the back dividends 
through an allotment of new common 
stock but there has been no official state- 
ment along these lines. Should any such 
plan be formulated preferred shareholders 
would not have to accept stock for their 
back dividends but could demand cash in- 
stead. However, if a large percentage 
of the preferred stockholders agree to 
the plan it could probably be put through. 
Should any such development take place 
it will be favorable. for common stock- 
holders as it would bring the question of 
dividends that much nearer. Goodyear 
Tire is steadily reducing its funded debt 
as it is obliged to do under the sinking- 
fund provision of its bonds. Each year 
a million and a half of the first mort- 
gage 8s must be retired at 120 by lot and 
a million and a half of the debenture 8s 
at 110. While this is a drain on the cash 
resources of the company it is steadily 
decreasing interest charges. The recent 
reincorporation of the Goodyear Export 
Company is without particular  signifi- 
cance. This new company will operate 
Goodyear's Sumatra properties and look 
after export activities. The company 
owns 20,000 acres in Sumatra of which 


advertisers, kindly mention 





Active Market 
For Foreign 


Government Bonds. 


In view of the present ac- 
tivity in the market for For- 
eign Government Bonds, 
careful review of your hold- 
ings might disclose, in some 
instances, an opportunity to 
make advantageous readjust- 
ments. 


We shall be pleased to ana- 
lyze your holdings of Foreign 
Government Bonds, includ- 
ing Canadian and South 
American issues, and to sub- 
mit for your consideration, 
at the same time, bonds we 
recommend. 


Write for Bond Circular 
1503 


Redmond & Ca. 


33 Pine Street, New York 


Philadelphia Pittsburgh 
Baltimore Washington 


Members New York Stock Exchange 
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Opportunities 
in the 


Securities Market 


UE to favorable economic 

conditions the present 
security market affords many 
opportunities for the purchase 
of sound investment and 
semi-speculative issues. 
We invite you to consult with 
us in respect to your commit- 
ments. Properly protected 
margin accounts are accept- 
able. 
For the investor, well secured 
bonds are always a safe pur- 
chase. Our carefully selected 


6% and Safety List 
compiled by our Information 
Department 


Mailed upon request to 
Dept. “M” 


Orvis Brothers & @ 


Established 1872 
60 Broadway New York 
Branch Office: 44th St. & Madison Ave. 


New York Stock 

New York Cotton Exchan; 
Chicago Board of 
NY. Coffee & Sugar 
NewYork Produce 





New Orleans Cotion 
Philadelphia Stock 

















becon 
for t 
sult 
nipul 

Sut 


would 
namel 
‘ ule 





rt i 





THE MAGAZINE OF il 





ALL STRELI1 


UCT ¢ 


about one-fourth is under rubber-tree 
cultivation. The outlook for the tire in- 
dustry has improved considerably in re- 
cent months and, while the common stock 
of Goodyear is highly speculative, we con- 
sider it to have possibilities of a long-pull 
nature. 


AMERICAN CAN 
Large Earning Power 


hen is the common stock in American 
to be split up? I have noticed a great 
of talk in the newspapers but I have re- 
d nothing official from the company If 
sent out anything to stockholders it did 
reach me in the mails. What is your 
ion regarding the stock? Should I seul 
or wait until it is split up, and sell the 
stock? I have been thinking of selling 
old and buying the split up shares after- 
il.—J. M. C., New York, N. Y. 
here has been no statement of an offi- 
cia! or even a semi-official nature that 
the shares of American Can Company 
arc to be split up in the near future. As 
yo. state, there is considerable gossip 
along these lines but that, of course, is 
no indication that any such step will be 
taken by the management. We do not 
consider it likely that there will be a split- 
up of the shares in the immediate future. 
O» the basis of earning power and finan- 
cial condition American Can stock at 
present levels is very high compared with 
prces of several years ago but the ad- 
vance is largely justified by the increased 
earning power of the company and im- 
proved financial condition. In 1923, the 
company earned $19.63 a share as com- 
pared with $18.30 a share in 1922 and 
in the current year earnings are expected 
to be just as favorable as in 1923. Only 
5°> is being paid to common sharehold- 
ers but a substantial extra is anticipated 
at the end of the year. American Can 
stock is a speculative favorite and is 
likely to fluctuate in sympathy with the 
general market. As a long-pull holding, 
however, we do not consider it particu- 
larly attractive at present relatively high 


levels and believe it advisable to take 


alvantage of present favorable market 
conditions by accepting profits. 





SCHOOL FOR TRADERS & 
INVESTORS 
(Continued from page 951) 








become reduced, thus making it easier 
for the stock to advance, either as a re- 
sult of natural demand or through ma- 
nipulation. 
Suppose our trader desires to sell shirt, 
ut decides to await further confirmation 
weakness and persistent distribution 
buyers who do not realize that no 
her price is warranted by the probable 
irby future earnings of the company 
k of the stock. The issue may advance 
its old top, then indicate its inability 
proceed, react to 88, rally to 93, and 
aain fail, thus confirming its weakness 
lower support followed by a lower top. 
ort sales are probably justified at points 
and H. 
Note that sales at points F, G and H 
vould be in accordance with our principle, 
mely, sell during strength, and after 
idence of distribution with lower sup- 
rt followed by lower top. 
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TEST instead of guess 
when you INVEST 


—this booklet will show you how 


O longer need you guess that an investment is safe. 

Now you can actually test their safety by following 
the rules Jaid down in the booklet, “How to Judge Southern 
Mortgage Bonds.” 


This valuable booklet was written from the knowledge 
gained during 59 years’ experience in the first mortgage 
investment field without loss of a dollar to a single customer. 
In it are given all the safeguards by which a first mortgage 
real estate bond should be protected. It will show you how 
to invest your funds safely in 7% bonds of the highest type. 


Send for your free copy of “How to Judge Southern 
Mortgage Bonds” today and be able to test instead of guess 
when you invest. 


Adair Reaity & Trust Company” 


The Souths Oldest Mortgage Investment House 7° ADAIR 


ATLANTA af COMPANY. 

Pg Dept. J-14, Healey 

Philadelphia, Land Title Bldg. Jacksonville, Adair Bidg. geen . Atasta, Ga. 
¢ me .- ut tection 
7 


Pa your booklet, “How to 
NEW YORK oe’ Judge Southern Mortgage 
Bonds.”’ 


Adair Realty and Mortgage Co. Exclusive Distributors Pa 
4 ame 


4 
270 Madison Avenue o* = Aduress 


¢ 


NO. LOSS TO ANY INVESTOR IN. FIFTY-NINE 


S imple—Elastic—Complete—Per; etual F NANCIAL 


EMINDER AND 
EADY REFERENCE 
EcoRD 











| Loose-leaf investment record 

and tickler provides for all 

| personal finances, including 

data for Income Tax Report. 

| _ : + s+ ; A complete system, consisting 

oon we 2 ane ee tT = om oe ame of 100 sheets—1l1 forms, in- 

= C tt tt eS cluding monthly index 7%x5 

| oo oe | = = +++ furnished in best standard 
2am a — so binders as follows: 
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back back 
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Imitation 
Leather ...... $5.50 $6.00 


Flexible Black 

Seal with pocket 6.50 7.00 
Name in Gold on Cover 500 
Discount on Quantity Orders 





Splendid Gift to Investor 
IMustrated Cireular and Sample Sheets on request ° from Individuals or . 
WILKES PUBLISHING CO., 2350 Broadway, New York, N. Y. Investment Houses 

















Hydro-Electric 


Lower-Austrian | 
| 
- 
First 642s, 1944 | 
SECURITY: A closed first | 
mortgage at $100 per H.P.— 
approximately 40% of repro- 
duction cost. 


FRANCHISES: 


monopoly. 


Exclusive 


Free of taxes. Controlling 
capital stock government 
owned. 


GUARANTEED by Province 
of Lower Austria, a territory 
the size of Massachusetts, 
with 14 million population, 
engaged in agriculture and 
manufacturing. 


Circular on request. 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
since 1895 


20 Exchange Pl., New York 


























Two Men 
and Their Money 


Which one are jou like ? 


Two business men 
had surplus funds to 
invest. One of them, 
noticing that prices 
were rising on the 

ty -StockExchange, 
bought stocks which “looked good.” 


The other bought non - fluctuating, 
high-grade real estate first mortgage 
bonds at a good rate of interest. One 
lost money and the other gained. 


We will gladly send the complete 
story, “Two Men and Their Money,” 
to any investor who => 
feels uncertain about 
what to do with his 
money. Mailthe 


coupon today. 


|G.L.MILLER&CoO. 


on Ponateon 


ae 


822 Carbide and Carbon Bui'ding 
30 East 42nd Street, New Yor! 

Please send me, without obligation, the story, 
“Two Men and Their Money,”’ with circular describ- 
ing a 7°e Miller First Mortgage Bond issue. 

Name 
Address .. - 
tity and State 


No Investor Ever Lost a 
Dollar in Miller Bonds 





MAKING WALL STREET 
SAFER FOR THE PUBLIC 
(Continued from page 915) 








firms to submit answers to questionnaires 
in which their financial position was fully 
set forth, We hoped and believed that 
this would be the forerunner of an indem- 
nity plan, or at least that it would act in 
some degree as protection against fail- 
ures. We cannot see that it has done so. 

About twice a year on the average the 
firms doing commission business on the 
Stock Exchange are asked to submit their 
statements, as soon as the figures can be 
prepared. They are generally allowed 
from a few days to a week in which to 
do this. It is suspected in some quarters 
that at the first sign of a questionnaire 
there is considerable window dressing. 
Weak accounts are strengthened, certain 
accounts are shifted from one house to 
another, so that when the questionnaires 
are turned in practically everybody is able 
It is a good deal like 
when the 
not meant 


to pass inspection. 
the small being good 
policeman turns up. This is 
as an inference that there is any funda 
mental among the houses, but 
failures since the advent of the question- 
naire prove that it fails to influence the 
kind of protection tlre situation demands. 
The failure of Day & Heaton is evidence 
of this. We do know when their 
last questionnaire was turned in, but if 
this while the defalcation was 
under way it is likely that the stolen secu- 
“on hand” 


boy's 


weakness 


not 
was done 


rities would have been listed as 
as the other partners supposed they were 

The Stock Exchange should, whether it 
intends to carry out an indemnity plan or 
not, permanently employ a corps of ex 
pert accountants and investigators. Their 
work should be regarded as confidential 
in its highest They should have 
the power to enter Stock Exchange 
house at any moment and with no notice 
of their coming. They should have ac- 
cess to every stock, bond, record, book, 
paper, and other data. They 
should require a checking of the securi- 
ties and cash on hand in their presence. 
They should then go to the banks and 
check the securities held in loans, and to 
brokers with whom stock loans exist. 
They should compel the disclosure of the 
names of those who carry numbered ac- 
counts on the ledger. They should pounce 
in on a firm, no matter how short a time 
had elapsed since their previous exami- 
nation; and the very fact that they were 
liable to do this would make everybody 
in every firm conduct himself and his bus 
iness in a way that could not be criti 
cised. All firms would then take such 
precautions and install such systems as 
would avoid the possibility of these Stock 
Exchange examiners ever finding fault 
either with their condition or their meth- 
ods of doing business. 

Loose leaf ledgers should be eliminated. 


sense. 


any 


necessary 


The Alternatives 


If the Stock Exchange does not take 
all the 


failures 


some or steps necessary absolutely 


to eliminate from its future rec 


ord, it will pay for its negligence and pay 


h our advertisers, kindly menti 
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Merchandising Stocks 


1512 Walnut 


100 Broadway 
202 Fifth Avenue 


Department Stores 
5¢ & 10¢ Stores 
Mail Order Companies 


A summary of significant 
figures regarding the com- 
stocks, on 


mon request. 


Newburger, 
Henderson & Loeb 


York and 
Exchanges 


Philadelphia 


New 


Stock 


St., 


Members of 
Fhiludeltphia 


NEW YORK CITY 


511 Fifth Avenue 
1531 Broadway 


824 Cumberland St., Lebanon, Pa. 

















52 Broadway 


You have 
passed 


the stage of hasty de- 
cisions and appreciate 
the value of informa- 
tion, promptly available 
and courteously fur- 
nished. 


Our competent infor- 
mation service is freely 
at your disposal wheth- 
er your purchases are 
large or small. 


Helpful booklet on 
trading methods sent 
free on request. 


Ask for MG-7. 


Gistoum & (HAPMAN 


Members New York Stock Erchanye 


Widener Blde. 


New York Philadelphia 
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has of late years been shifting * 
and more into banking institutions. 
Many accounts that are now being car- 
ried by banks and trust companies are 
there for the simple reason that their 
wners feel that with the Federal and 
State supervision of banking institutions 
and the precautions taken by manage- 
ments of banks, their securities and equi- 
ties are-safeguarded to a degree to which 
the Stock Exchange has not been willing 
vo. Every Stock Exchange house 
knows the disadvantage of having its busi- 
ness thus once removed from itself—th« 
s of that valuable personal contact with 
clients; of the margin of profit in car 
ying accounts; the closing of avenues 
for direct sales through salesmen. Any 
increase in this tendency away from the 
brokerage houses and toward the banks 
will have far-reaching consequences with 
respect to the value of New York Stock 
Exchange seats and the desirability and 
profitableness of the brokerage business. 
Hence it behooves the Stock Exchange 
to take this vital step before public con- 
fidence is further undermined by its fail- 
ure to do what the situation makes im 


perative. 


As every member knows, the busi- hem en Ga Aan eR | 
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MONEY CONFIDENCE 


HERE is no short cut to 
public confidence. An invest- 
ment house must prove the 

safety of its issues for many years 
before the statement that its bonds 
are safe becomes an accepted fact. 
The thousands of successful inves- 
tors who have chosen Forman First 
Mortgage Bonds for that portion of 
their investment list on which they 
depend for absolute safety and as- 
sured income, have done so because 
of the unmarred record of Forman 
Securities over a period of 39 years. 
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Does the Stock Exchange hesitate to 
provide insurance because it would give 
the smaller houses a standing at present 
enjoyed only by the larger and older 
houses? The answer is that all of the 
houses will suffer together and the larger 
a firm’s business now the greater will its 
lollar loss be eventually. Does the Stock 
Exchange hesitate because the setting 
aside of a small percentage of the com- 
missions would amount to a great deal 
in the course of a vear? It will cost very 
much more in the long run not to take 
the necessary protective steps. 
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Does the Stock Exchange figure what 
its own members have lost during the 
past several years by reason of these fail- 
ures and what Wall Street as a whole has 
lost, not only in investment and marginal 
accounts, but in patrons who have aban- 
doned the scene after being caught in the 
collapse of failed firms? 
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Write for book—“How to Select 
Safe Bonds’’-Address Dept. 1610 
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GEORGE M. FORMAN 
& COMPANY 


ESTABLISHED 1885 
First Mortgage Investments 
105 W. Monroe St., Chicago 100 E. 42nd St., NewYork 
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Let members of the Exchange consider 
the enormous gain in prestige; the great 
probable increase in the value of their 
memberships and the vast elevation of 
Wall Street and the Stock Exchange in 
the minds of the American public who 
now look askance whenever one of its 
firms is allowed to fail. It will be a proud 
day for the Street when it can say to the 
public: “You may lose your money in un- 
wise investments, or in judging the time 

uy or sell, but you can never lose a 
lollar by reason of the failure of any 
member of the New York Stock Ex- ma a an ‘actitties fer YOU CAN BUY 
change, and that is something that cannot ow ogy Ay a ae Good Securities 


be sai f any +r Stock Exchange i h bligation to the cor- . 
said of any other Stock Exchange in oe. out obliga in Small or Large Lots 
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this country or of any banking institu- 


. n where the public’s funds are held in THE BACHE REVIEW e > 
wast, Sent for three months, without eharge Fr artial Payments 


Wall Street may criticise some of my 
statements. It may question my judgment 


in urging these reforms, justly due the J. S. BACHE & CO. 


Ask for Booklee MW6 which explains 
| nd 
a: , : . 
public, but it cannot impugn my motives. Established 1892 | 


our plan and terms 


James M. Leopold & Co. 


Members New York Stock Exchange 


7 Wall Street New York 
Established 1884 


Every member of the Stock Exchange Members N.Y. Stock Eachange 
knows in his heart that what I say is 
true, and that something should be done 42 Broadway New York City 

immediately. i —___— 
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eens $10 
Wait Till It Is 
$100 For 51/2%? 


For centuries the small investor 
has had the small end of the 
deal—$10 has had to wait till 
it grew up before it could attain 
to a bond-earning basis—farther 
to go and less to go on! — but 
The Prudence Company, Inc., 
has changed it — under its Par- 
tial Payment Plan $10 or more 
a month gets the big Bond rate 
of interest and gets it without 
waiting! 


Mail the coupon 
Ie’ll pay you—5%% 
Offices open Mondays until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervisionof N.Y. State Banking Dept. 


NEW YORK BROOKLYN 
331 MadisonAve. 162 RemsenSt. 


auunnonne)T EAR OU Tenunmun 


The Prudence Company, Inc. ‘!. W.55¢ 
331 Madison Ave.,at 43rdSt.,N.Y.C. 
Gentlemen: Without obligation on 
my part please send booklet “The 
Prclenss Partial Payment Plan” 


ADDRESS 
© 1924 P. Co., Inc. 
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Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


One Wall Street 


Telephone Whitehall 1815 


Brokerage Service 


Bonds and Stocks bought for cash, 
or carried on conservative 
margin in both odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
? securities. 
Out of town orders receive special 
attention. 
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MARKET RESULTS ARIS- 
ING FROM SEGREGATION 
OF HARD COAL PROPER- 
TIES 
(Continued from page 930) 











holders which would mark the price of 
the stock down to 52. Lehigh Valley is 
now paying $3.50 per share per annum 
and with earnings of Coxe Bros. elimi- 
nated should be able to show under rea- 
sonably satisfactory operating conditions 
an earning power of around $5 a share. 
At present levels of 62 Lehigh Valley 
stock is not selling unduly high, but 
at the same time does not appear to 
offer especially good prospects for any 
important appreciation in value in the 
near future. 


4. DEL., LACKAWANNA & WEST.— 
GLEN ALDEN 


Glen Alden Coal Company’s properties 
are located in the Wyoming Valley. The 
coal veins lie almost horizontal and rela- 
tively near the surface, enabling.the com- 
pany to extract the coal at a minimum 
cost. Glen Alden with $1.48 per ton in 
1923 is able to show by far the largest 
profits per ton on its coal of any of the 
large hard-coal properties. Production 
cost is low and coal is of excellent 
quality. 

With the large coal properties divorced 
from the railroads and under independent 
management, there is likely to be in- 
creased competition for markets and, as 
Glen Alden is in a position to undersell 
most of the other companies and still 
make money, it is naturally in the most 
favored position. This situation has been 
realized by investors as evidenced by the 
remarkable advance in the price of Glen 
Alden stock in the past year. In 1923, 
approximately $12 a share was earned on 
the stock and in June a dividend of $3.50 
a share was paid, a rate which it is gen- 
erally understood will be paid semi-annu- 
ally. 

While Glen Alden in the writer’s opin- 
ion is the most attractive of the hard-ccal 
producers, the stock has advanced to such 
a degree that it no longer presents a par- 
ticularly favorable buying opportunity. 
At present levels of 125 the return is 
only 514% and even on the basis of 
earning power as demonstrated last 
year the stock appears high enough. 

Delaware, Lackawanna & Western R. R. 
for the sale of its coal properties to the 
Glen Alden Coal Company received 60 
million dollars of the latter’s 4% bonds. 
These bonds are now held in the treasury 
of the former company. Lackawanna 
stock has recently had a substantial ad- 
vance in market price accompanied by 
rumors that it would go into the Nickel 
Plate merger at a fancy price. These 
rumors have been denied by the Lacka- 
wanna management and, moreover, it is 
well to bear in mind that the terms under 
which properties have been taken into the 
Nickel Plate have been based primarily on 
earning power. Chesapeake & Ohio, for 
example, earning around $17 a share, is 
going inat the equivalent of 85 and it does 
not appear likely that Lackawanna earning 
at the rate of $9 a share would be taken in 
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COMPANY 


The dominant factor in 
the Metal Beds and 
Bedding Industry. Is 
referred to in our 
Market Letter M.W.S.- 
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67 67 Exchange Place, New York 
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Every facility for the 
conservative Investor 


Carry marginal accounts 


on conservative basis 


SEND FOR OUR BOOKLET 


Definitions of 
Bonds and Stocks 


Reinhart & Bennet 


Members New York Stock Exchange 
52 Broadway 


Telephone Broad 0257 


New York 
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at a price to even justify present levels of 
140. While it is true that Lackawanna 
has 60 million dollars Glen Alden bonds, 
interest on this issue is included in earn- 
ings and were these bonds to be dis- 
tributed to stockholders earnings would 
be reduced about $1.50 a share which 
would not leave a very large margin over 
the present dividend rate of $6. The 
stock consequently does not appear an 
attractive purchase at present levels. 


5. JERSEY CENTRAL—LEHIGH 
& WILKES BARRE COAL 


Central R. R. of New Jersey adopted 
a different plan for disposing of its coal 
property, the Lehigh Wilkes Barre Coal 
Co., than in the case of Lehigh Valley 
or Reading. Stockholders were not in- 
ited to subscribe to the stock of the coal 
company which was sold for cash to a 
,roup known as the Reynolds syndicate. 
he amount paid by the syndicate was 32 
iillion dollars but before the property 
as sold large cash dividends were paid 
ringing the total amount received by 
ersey Central for the property up to 45 
villions. The Lehigh & Wilkes Barre 
tock had been deposited under Jersey 
‘entral mortgage and it was necessary to 
substitute thereunder new equipment pur- 
hased for cash. This together with pay- 
nent of 6 millions outstanding notes used 
ip 20 millions of the proceeds of coal 
‘roperty. The company now proposes to 
spend 13 millions on a bridge across New- 
irk Bay. For this reason, a large cash 
melon by Central R. R. of N. J. cannot 
be expected as a result of the sale of the 
oal property. 

Jersey Central owns some of the most 
valuable water-front property in the 
world. Included in its holdings is a 
stretch of land on New York Bay from 
pier 1 Jersey City south to Bayonne, a 
listance of more than five miles, improved 
vith docks, warehouses, railroad yards, 
tc. Wharves and warehouses are directly 
onnected by Jersey Central with practi- 
ally all of the railroads entering New 
York from the south and west. This 
property was acquired years ago and has 
never been written up on the books. The 
nerease in the value of this property 
ilone, according to expert real estate esti- 
mates, would increase the book value of 
the common by at least $100 a share. The 
balance sheet of Jersey Central shows a 
book value of about $400 a share and if 
real-estate holdings were written up to 
their true value this would be around 
$500 a share. There are several large sys- 
tems that would like to acquire Jersey 
Central and the Interstate Commerce 
Commission will finally have to decide to 
whom this valuable property will go. 
Should Jersey Central be merged with 
some other system there is every reason 
for believing that considerably higher 
prices for the stock would be realized than 
prevailing levels of around 240. This 
issue undoubtedly has attractive spec- 
ulative possibilities even at current 
levels. 

Lehigh Wilkes Barre Coal stock is still 
held by the members of the syndicate 
that purchased it from Jersey Central 
and there is no public market for the 
stock. 
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How Much Longer 
Are You 


Going to Work? 


MAN owes it to himself to build an estate 

which will take care of him in comfort after 
his productive days are over. There is a simple 
plan which will provide protection during pro- 
ductive years and a substantial estate for later 
life, without great sacrifice of income now. 


The plan is explained and 
thoroughly illustrated in the 
book “Building An Estate”— 
sent free on request. 


7 % First Mortgage Bonds offered 

by Caldwell & Company em- 
body definitely superior features of 
safety made possible by the normally 
strong demand for money to finance 
the steady growth of Southern Cities. 


Caldwell & Co. 


INVESTMENT BANKERS 
Southern Municipal, Corporation and Mortgage Bonds 


734 Union Street Nashville, Tenn. 
OFFICES IN PRINCIPAL CITIES 


Your name and address 
on the coupon below will 
bring you a complimen- 
tary copy of this book. 


Please send me, without obligation “BUILDING AN ESTATE” 
and Current Offerings 





NAME 





ADDRESS - 

















Orders executed for Cash or on Conservative Margin 


PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO 
AND THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 
New York Coffee & Sugar Exchange 
Louisiana Sugar & Rice Exchange 


Associate Members of 
Liverpool Cotton Exchange 


New York Stock Exchange 


NEW YORK: 27 William Street NEW ORLEANS: 818 Gravier Street 
WASHINGTON, D. C.: The New Willard Hotel 




















Our Current 
Investment Circular 


lists a number of 


Guaranteed 
Stocks 


that are more attrac- 
tive from a_ stand- 
point of security than 
many high-grade in- 
vestment bonds. 


Copy “M-10” sent upon 


request 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 


rh Bowling Green 7046 





GUARANTEED STOCKS 
INVESTMENT BONDS 








Municipal Bonds 


Suitable for Bank Investments 











You Are Entitled 


to 6% 


You Should Demand 
Guaranteed Safety 
Note these three points of safety: 
1. Our 6 per cent bonds are se- 
cured by first mortgages on 

improved real estate. 

. The total of all mortgages 
amount to 40 per cent of the 
total appraisals of the proper- 
ties securing them. 

. Every dollar of our capital 
and surplus is pledged to 
guarantee the prompt payment 
of the principal and interest 
of our bonds. 

Mail the Coupon for Full Information 


THE MORTGAGE BOND 


COMPANY OF NEW YORK 
George M Hurd, President 
Capital and surplus $2,750,000 
58 Liberty Street New York City 


Please send me your free booklet, 
“Guaranteed Safey and 6%.” 
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HIGHER-GRADE MUNICIPALS 


Detroit, Mich. ... 

Dallas, Texas ...... 
Kansas City, Mo. ... 
North Carolina 

West Virginia 

Detroit, Mich. .... 
Minnesota 

Newark, N. J. 
Montgomery, Ala. 

Tulsa, Okla. 

Mississippi 

Albany, N. Y. 

Baltimore, Md. 

North Carolina 

Richmond, Va. ........ 
Monmouth Co., N. J. ... 
Omaha, Nebraska 
Norfolk, Va. 

Galveston, Texas 
California 

Mercer Co., N. J. 

Blow Wert: Beate 2.00 ccccsss 
New York State 

Illinois 

Minneapolis, Minn. 
Richmond, Va, 

Atlantic City, N. J. ...... 
Fort Worth, Texas 

Se. Pewl, Gite. ..ccccess 
Narragansett, R. I. ........ 
Hudson Co., N. J. ...... 
Cincinnati, Ohio 

Illinois 

Newport News, Va. ... 
Jersey City, N. J. .... 
New York City 

Michigan 

Portland, Oregon 

San Francisco, Calif. 
Denver, Colo. 

New York City 

fe ae 
Chicago, IIL 
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Hudson Co., N. J. ...... 
Bayonne, N, J. ... ' 

State of Kansas 

Minnesota 


N—Legal for Savings Banks in New York State. 
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Approximate 
Maturity ield 
Dec. 1938 4.30 
July 1946 & 56 4.35 
Ju'y 1941 4.25 
Jan. 1932 4.40 
Ju'y 1937 425 
Jan. 1941 4.35 
June 1954 4.13 
Sept. 15, 1944 4.10 
Nov. 1950 4.70 
Feb. 1930-46 4.50 
May 1948 
June 1930-44 
March 1938-42 
Oct. 1963 
July 1933 
Mch. 15, 1936 
March 1936 
July 1945-47 
Jan. 1953-61 
July 3, 1963-65 
July 1937-40 
July 1960 
April 1943-46 
Aug. 1939-40 
July 2, 1946-49 
Jan. 1956 
Aug. 1931-60 
1946-63 
July 1954 
April 1934-51 
Aug. 1927-29 
Sept. 1934-43 
Aug. 1937-43 
June 1952 
Sept. 1932 
June 1974 
Aug. 1944 
July 1936-44 
March 1935-64 
Jan. 1944 
March 1962 
Sept. 1944-53 
Jan. 1939 
Jan. 1944 
Sept. 1930-40 
Sept. 1941-54 
1934-39 
July 1934-50 
June 1954 























E extend the facilities of our organization to 
those desiring information or reports on any 
of the companies with which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $60,000,000 


71 Broadway 


New York 
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STATEMENT OF THE OWNERSHIP, 
MANAGEMENT, CIRCULATION, ETC., RE- 
QUIRED BY THE ACT OF CONGRESS OF 
AUGUST 24, 1912, 


Of The Magazine of Wall Street, published 
ery other week at New York, N. Y., for 
(ictohber 1, 1924. 


ate of New York t os: 
County of New York, 


Before me, a Notary Public in and for the 
State and county aforesaid, personally appeared 
D. King, who, having been duly sworn accord- 
g to law, deposes and says that he is the 
anaging Editor of The Magazine of Wall 
treet, and that the following is, to the best of 
s knowledge and belief, a true statement of the 
cwnership, management (and if a daily paper, 
e circulation), etc., of the aforesaid publication 
yr the date shown in the above caption, required 
y the Act of August 24, 1912, embodied in sec- 
yn 443, Postal Laws and Regulations, printed 
n the reverse of this form, to wit: 


1. That the names and addresses of the pub- 
sher, editor, managing editor, and business 
anagers are: 


Publisher, The Ticker Publishing Company, 42 

troadway, New York City; Editor, Richard D. 
Vyckoff, 42 Broadway, New York City; Man- 
ging Editor, E. D. King, 42 Broadway, New 
ork City; Business Manager, none. 


2. That the owner is: (If the publication is 
wned by an individual his name and address, or 
owned by more than one individual the name 
nd address of each, should be given below; if the 
ublication is owned by a corporation the name 
f the corporation and the names and addresses of 
he stockholders owning or holding one per cent 
r more of the total amount of stock should be 
iven.) 


Ticker Publishing Company, 42 Broadway, 
New York City. 

Richard D. Wyckoff 42 Broadway, New York 
ity. 

Cecelia G. Wyckoff, 42 Broadway, New York 
vity. 


3. That the known bondholders, mortgagees, 
und other security holders owning or holding 1 
per cent or more of total amount of bonds, mort- 
gages, or other securities are: (If there are none, 
so state.) 


None. 


4. That the two paragraphs next above, giving 
the names of the owners, stockholders, and secur- 
ity holders, if any, contain not only the list of 
stockholders and security holders as they appear 
spon the books of the company, but also, in cases 
where the stockholder or security holder appears 
upon the books of the company as trustee or in 
any other fiduciary relation, the name of the 
person or corporation for whom such trustee is 
acting, is given; also that the said two paragraphs 
contain statements embracing affiant’s full knowl- 
edge and belief as to the circumstances and con- 
litions under which stockholders and security 
holders who do not appear upon the books of the 
ompany as trustees, hold stock and securities in 
4 capacity other than that of a bona fide owner, 
and this affiant has no reason to believe that any 
ther person, association, or corporation has any 
nterest, direct or indirect, in the said stock, 
bends, or other securities than as so stated by him. 


5. That the average number of copies of each 
issue of this publication, sold or distributed, 
through the mails or otherwise, to paid sub- 
scribers during the six months preceding the date 
hown above is——. (This information is re- 
juired from daily publications only.) 


E. D. KING, 
Managing Editor. 


Sworn to and subscribed before me this 16th 
lay of September, 1924. 
(Seal) John J. Janes, 
(Notary Public) 
New York County, N. Y. 


My commission expires March 30, 1926. 


OCTOBER 11, 1924 














Gordon g 
Brand we 


120 eee 
NEW YORK 


Maturity 
1944-49 


Amount Issue Rate 
$100,000 State of North Dakota.... 5% 
150,000 City of Galveston, Tex... 5 1946-64 
100,000 City of Tuscaloosa, Ala... 5 1954 
100,000 Unicoi County, Tenn 54% 1948 
25,000 City of Ranger, Texas.... 6 1949-53 


CANADIAN MUNICIPALS 


54 1944 
1928 


$150,000 Calgary, Alberta 
50,000 Government Newfoundland 61/2 


Full descriptive circular of any of the 


above upon request for Circular M.W -198 








~ Waddell 


Yield 
4.60% 
4.75 
5.00 
5.125 
5.75 








| genni of stock and leading commodity 
markets analyzed in our current Fortnightly 
Review, including discussion of 10 leading motor 
companies. A copy will be mailed on request. 


A. A. Housman & Co. 


Established 1884 
ELEVEN WALL STREET, NEW YORK 


BRANCHES 
618 South Spring St., 
Los Angeles, Cal. 
403 East Colorado St., 
Pasadena, Cal. 
624 Second Ave., 
Seattle, Wash. 

328 Stark St., 

Portland, Oregon 


MEMBERS 
Chicago Board of Trade 


Los Angeles Stock Exchange 
New Orleans Cotton Exchange 


Liberty Bldg., 
Philadelphia, Pa. 


301 Montgomery St., 
San Francisco, Cal. 


515 West 6th St., 
Los Angeles, Cal. 


New York Stock Exchange 
New York Cotton Exchange 
New York Coffee & Sugar Exchange 
New York Produce Exchange 
New York Curb Market 
Associate Members of Liverpool Cotton Association 


Private wire connections with Eastern, Southern, Western end 


Canadian points. 


San Francisco Stock& Bond Exchange 














rate. of 


$ rex month 


You receive $1000 cash for $660, if you follow 
the simple systematic Earning by Saving Plan 
used by over seven million investors. 

Pay $5 a month for 132 mos—total $660. While 
making these payments, your money earns 9 4 % 
simple int. or 724% compound int. When 
final payment is made you receive $1000 cash, 
8 profit of $340. 

YOU CAN ALSO PURCHASE 


$ 2000 Cash for $ 1320 at $ 10 mo. for 132 mos. 
$ 5000 Cash for $ 3300 at $ 25 mo. for 132 mos. 
$10000 Cash for $ 6600 at $ 50 mo. for 132 mos. 
$20000 Cash for $13200 at $100 mo. for 132 mos. 
Arrangements may be made to pay in78 monthly 
installments or on a 20 payment plan, or you 
may invest outright $ or more at 6%, 


BANKING SAFETY 


U.S. National Building and Loan is a mutual 
savings association, chartered by State of Penn- 
sylvania. All funds are invested under rigid State 
Banking Supervision. 


MONEY BACK ANY TIME 


Step payments anytime and withdraw money 
in full, plus interest earned. 


SEND FOR FREE BOOK 


Do you want to build an independent fortune? 
Do you want to become free from financial 
worries? Do you want $1000 Cash for $660? 

These interesting details of the U. S. National 
Earning by Saving Plan are explained in Free 
Book entitled “Financial Independence Made Easy.’’ 
Write for Copy today. for Book No. 509 


U-S-NATIONAL 
Building and Loan Association 


‘U. S. National Building, Phila., Pa. 
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MARKET STATISTICS 


N. Y. Times 
40 Bonds 


Thursday, Sept. 1 
Friday, September 19.... 
Saturday, Sept. 20...... 
Monday, September 22.. 
Tuesday, September 23.. 
Wednesday, Sept. 24.... 
Thursday, Sept. 

Friday, September 26.... 
Saturday, Sept. 27...... 
Monday, September 29.. 
Tuesday, September 30.. 
Wednesday, October 1.. 


80.80 
80.85 
80.95 
80.96 
81.20 
81.29 
81.35 
81.43 
81.42 
81.28 
81.29 
81.27 


103.42 
103.63 
103.85 
103.25 
104.16 
104.68 
104.13 
103.98 
103.93 
102.96 
103.16 
104.08 


Dow, Jones Avgs. 
20 Indus. 


N. Y. Times 

7—— 50 Stocks ——\ 

High Low 

94.37 93.58 

94.34 93.51 

94.55 94.96 

94.53 93.67 

94.89 93.87 

95.52 

95.43 

95.32 

95.20 

95.08 

94.66 

95.20 


Sales 
942,632 
760,54! 
377,857 
747,077 
810,231 
1,008,061 
972,0% 
851,226 
441,90 
837,340 
737, 51¢ 
861,381 


20 Rails 
89.69 
89.60 
89.81 
89.50 
90.03 
90.71 
90.51 
90.35 
90.55 
89.99 
90.20 
90.28 














| FOR YOU-8% 


This high interest rate on 
your money is 


made _ possible 
by the unusual 
business _ situa- 
tion in Miami. 
This fastest 
growing city in 
the United 
States urgently 
needs capital 
for building 
purposes. 
This free book explains 
how you can take advantage 
of these conditions with 
| SAFETY and HIGHER IN- 
COME. Don't wait — send 
today for your copy of 
Booklet 12. 


SOUTHERN BOND & MORTGAGE 
COMPANY 


503 Ralston Bidg. Miami. Fla. 
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Average Price of 40 Bonds 
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HOW FINANCE IS TAUGHT 
[IN ONE PUBLIC SCHOOL 


(Continued from page 946) 








The class read pages of the local pa- 
rs previously unknown to them to find 
» names of savings banks, and build- 
r and loan associations; they learned 
a new use for the city directory and the 
t lephone directory. Being asked to list 
colleges, one clever girl went to the 
itball section of her Sunday paper and 
yught in a list of 75 colleges. The col- 
es written were asked to send a cata- 
rue, and to tell us the average earnings 
its graduates one year out of college, 
five years out and ten years out. As we 
r ad these letters in class, the pupils rec- 
nized that the earnings varied widely, 
d that the kind of work trained for 
d the thoroughness of the training 
rade a vast difference in the sum of 
mey found in the pay envelope. 


\Vhat Pupils Gained from the Course 


In summary, before that course in 
wcks and bonds was completed, the class 
t only realized that they ought to go 
turough high school but also the possi- 
lities of splendid college training and 
tie financial assistance given in many col- 
ges to the student who must pay his 
vn way. They knew how few people 
re financially able to support them- 
lves at 65. The note-books of the class 
ntained also a list of leading financial 
stitutions of the city, leading brokerage 
d bond houses, where and how to find 
the rating of any worth-while stocks or 
mds, and of the business firms of our 
ty and country. They knew that there 
4s an agency ready to give the rating 
any individual seeking credit. They 
ere taught that reputation and character 
id its value too in the business world. 
hey knew by actual correspondence that 
e commission charges of stock brokers 
ere not 4% through all eternity as the 
text in their arithmetic seemed to indi- 
te. 
In the entries for these note-books, we 
pt in mind information that would not 
ily be useful to their parents in buying 
curities; but also where they could find 
the assessed value of any piece of real 
tate desired for a home. 


Is It Worth While? 


Teach the boys and girls of this gen- 
‘ation how savings multiply, how to 
isely invest these savings, and the neces- 
ty of providing for old age, and you 
op the sale annually of millions of 
orthless securities, you prepare the way 
1r millions of happy intelligent investors 
1 our country. The political demagogue, 
ho carries himself into power by util- 
ing the financial ignorances of great 
asses of people, would disappear from 
ie land. The masses of people would 
wn our railroad, public utility, and other 
curities. In short, the people of our 
uuntry would become one great happy 
operative society; and, all of that can 
e brought to pass in less than one gene- 
ition, 
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Conclusive Proof— 


In Actual Figures 
This book has been published in the belief that 


most thinking investors are guided by actual figures 
rather than general statements. It will appeal to 
investors demanding concrete evidence of a suc- 
cessful record of safe investments sold over a 
long period. 

FOR OVER TWENTY YEARS 


Every dollar that has become due on the 

First Mortgage Building Bonds sold by 

this company has been paid to investors. 
If you are seeking safe investments yielding 614Z%—call or 
write for your copy of “Our Successful Record”. 


Ask for Booklet N-167 


AMERICAN BOND & MORTGAGE (0. 


ESTABLISHED .1904 INCORPORATED 
AN OLD RESPONSIBLE HOUSE 
127 North Dearborn St., Chicago 345 Madison Ave., New York 
Capital and Surplus over $5,000,000 


Cleveland, Detroit, Boston, Philadelphia, and over twenty other cities 














WHITEHOUSE & CO. 


Established 1828 
Stocks and Bonds—Accounts Carried 
111 BROADWAY, NEW YORK 





Members New York Stock Exchange 





BROOKLYN BALTIMORE 
186 Remsen St. Keyser Building 
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The Current Issue 
of our 


Weekly 
Market Letter 


contains a special analysis of 
stocks of 


AMERICAN 
CAN 


Copy on request 


Tobey EKirk 


Established 1873 
Members N. Y. Stock Exchange 


25 Broad St., New York 











American Book Co. (7) 

















White Rock 
Mineral Springs 


Circular on request 


J.K. Rice, Jr. & Co. 


36 Wall Street New York 


Over-the-Counter 














IMPORTANT ISSUES 


Quotations as of Recent Date* 


—— 
— 14 
— 6 


Aeolian Co. pid. (7) ....... x75 
Aeolian Weber 10 
Aeolian Weber pfd. (7)....x63 
Allied Packers ... 44— 6 
Se er 4414— 46 
American Arch (5P) — 98 
—115 
American Cyanamid (P).... 92 — 96 
Pid. (6) 76 — 771% 
Amer. Thread pfd. (5%)... 3%— 4% 
Atlas Portland Cement (4).. 97 —105 
Babcock & Wilcox (7)...... 131 —134 
Barnhart Bros. & Spindler: 
Ist Pfd. (7) G 
2nd Pfd. (7) G 92 aa 
3 ee 126 —128 
, sk = 3 —105 
Bucyrus Co. ; — 89 
Pfd. (7A) 
Burden Iron part. pid. (8).. 
Celluloid Co. 
Pfd. (8) 
Congoleum Co. pfd. (7) 
Crocker Wheeler ........... 28 
Pid. (7) 
Eisemann Mag. pfd. (7)... 
Franklin Rwy. S. 
Ide (Geo. P.) & Co., Inc.... 
Pfd. (8) 
Jos. Dixon Crucible (8)..... 
Ingersoll Rand (8P)........ 2 
Johns-Manville, Inc. (3P)... 
Knox Hat 
Se ee 
Pr. Pfd. (7) 
Lehigh Port’d Cement (3).. 5 
McCall Corp’n 
Pfd. (7B) 
National Fuel Gas (5P)....108 
Nat'l Licorice Co. (5P) 
Pfd. (6) 85 
New Jersey Zinc (8P).....x158 
Niles-Bement-Pond ......... 28 


Phelps-Dodge Corp’n (4)... 
Pierce, Butler & Pierce (8).. 
Pid. (8) 
Poole Engin’g (Maryland) : 
Class . 
Class 
Purity Baking Co. 
Richmond Radiator Co. 
Pfd. 
Royal Baking Powder 
Pid. (6) 
Safety Car H. & L. (8).... 
Savannah Sugar (6) 
Pid. (7) 
Sheffield Farms (6)......... 
Pid. (6) 
Singer Mfg. Co. (7) 
Superheater Co. (K) 
Technicolor, Inc. 
Thomspon-Starrett (4 ) 
United Bakeries 
Pfd. (8) 
Victor Talking Mach. (8)..x 
Ward Baking “A”.......... 124 
Ward Baking “B”.......... 4 33% 
White Rock (K) 
2nd Pfd. (5) 
Ist Pfd. 
Yale & Towne (4P) 


*Dividend rates in dollars shar¢ 


designated in parentheses. 


per 


A—In arrears 7%. 

B—Arrears of 26% being discharged at 
rate of 7% annually in addition to regu 
lar dividend rate. 

G—Guaranteed as to principal and divi 
dend by Amer. Type Founders. 
K—Dividend this 

established. 

P—Plus Extras. 


x—Ex- Dividend. 


rate on stock not 





VER-THE-COUNTER stocks were 
O active and strong during the fort- 

night. Features of the trading in- 
cluded Superheater, White Rock 2nd pre- 
ferred, Pierce Butler & Pierce and Vic- 
tor Talking Machine. 

Superheater Co.: Buying in this stock 
carried the issue up to as high as 120, a 
new high on the current movement, from 
which level it reacted somewhat in later 
trading. Announcement was made of the 
company’s October dividend of $1.50 per 
share, payable the 15th to stock of record 
October Sth. This dividend brings cash 
payments by Superheater this year up to 
$16 per share, giving the buyer at the 
year’s high of 136 a yield on his invest- 
ment this year of about 11.70%. The 
company’s operations, along with those of 
American Arch and other equipment con- 
cerns, are understood to have been been 
maintained at a good rate, and the clos- 
ing months of the year give promise of 
special activity. 


White Rock Mineral Springs: - Whit« 
Rock 2nd preferred, originally recom 
mended by this Department on July 19tl 
last at 55, sold at 75—a gain to buyers 
at the lower level of 20 points. Strength 
here requires no explanation beyond that 
previously published, reflecting the com 
bined effects of good business, smal 
working capital needs and a participating 
feature which gives the 2nd preferred th 
right to share in increased disbursement: 
after $1 per share has been paid on the 
common. On the basis of last year’s bal 
ance available for the common and 2n 
preferred, the latter issue could have par 
ticipated up to $12.30 per share. Thi 
market is evidently discounting extra 
dividend action. 

Pierce, Butler & Pierce: The 8% pre 
ferred stock of this company was re 
viewed in the last issue, and its price im 
provement may be pretty clearly trace« 
to buying based on the facts brought ou 
there. It was shown that an average of 
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$18.90 per share had been earned for this 
ue in the last 8 years, that earnings 
last year exceeded $38 per share; and the 
mpany'’s strong financial position was 


licated by the net current asset worth 
r the preferred of well over $200 per TE HE EOI IT TABI E 


share. The report that the company’s 
erations this year had been at a com- 

ratively high rate was, to an extent, 

rne out by the action of the directors 

the September meeting, when an extra OF NEW YORK. 

idend of $1 per share was declared , : 

os : Alvin W. Krech, Chairman of the Board 


the common stock. At least up to its 
llable price of 105, where it would yield Arthur W. Loasby, President 


er 7.60%, this preferred issue seems 
titled to consideration, and ee C ondition at Close of Business, September 29, 1924 
ended for investment by this Depart- 
ent. As stated previously, its only visi- : 
e shortcoming is a comparative lack of ASSETS 
arketability, which does not have to be Cash on Hand and in Banks $ 42,732,751.48 
rmanent but should not be overlooked. Exchanges for Clearing House 19,342,679.66 
Victor Talking Machine: Awakening ol gg an ology asa aan te 

activity in Victor shares was a natu- Public Securities 18,689,276.18 
il sequence to the statement by President 7,390,832.61 
yhnson, on September 24th, in which he 19,756,684.73 
iid the ghost of radio competition. Mr. Demand Loans 98,381,142.01 
hnson said that the company’s net earn- Time Loans 45,559,228.42 
gs for the first 6 months of 1924 had — mer gp yw oO ‘A : 82,551,991.21 
> 7 7C, myor e 7 - ustomers labiil or cce ances 
een — 17% to 20% ahead of last aes Auticipations) an P -. 26,142,342.80 
ar, while production was about 48% Real Estate 4.447.404.93 
irger, and as the management of this Foreign Offices 57.740,975.48 
irticular company is not given to exag- Accrued Interest Receivable and Other Assets 2,369,225.73 
eration, Over-the-Counter investors were 
illing to accept the report as proof, how- 
ver surprising, that radio had helped 
ither than hurt the talking-machine busi- LIABILITIES 
ess. The logic of this development : $ 23,000,000.00 
ould seem to be either that radio has Surplus and Undivided Profits 11,191,774.77 
ultivated an interest in good music or Deposits (Including Foreign Offices) 374,682,868.94 
lse that the quality of music to be had Acceptances (Less in Portfolio) 29,329,888.74 
rom a Victor record has been emphasized Notes Payable and Rediscounts NONE 
Accrued Interest Payable, Reserve for 

Taxes, and Other Liabilities 5,347,493.00 





$443,552,025.45 


y experience with loud speakers. 
Knowing, now, that radio has not hin- 
ered, but rather helped, the growth of $443,552,025.45 
he Victor Talking Machine Co., it is per- 
inent to review that growth, as revealed 
the company’s reports. It is found 
hat, for the 9-year period since 1915, the 
mpany’s earnings after all deductions 
ave amounted to nearly $52,000,000 and 
hat about half o° these earnings have 37 W all Street 
een plowed back. ° (Actually, during the 
veriod, dividends paid totaled $25,257,500, UPTOWN OFFICE: IMPORTERS AND 
vhile additions to surplus totaled $26,737,- Madison Avenue TRADERS OFFICE: 
525.) In terms of the present capitaliza- at 45th Street 247 Broadway 
ion (increased from 50,000 shares to 
350,000 shares by a stock dividend of Foreign Offices 
00% in 1922) average earnings per share Lonpon: 10 Moorgate, E.C. Puitapetrnia: Land Title Building 
luring this 9-year period were about Bush House, Aldwych, W C.2 Battrmore: Calvert and Redwood Sts. 


“AC - s “n1caco: 105 South La Salle Street 
$16.50, whereas dividend payments aver- Cuscase 


Parts: 23 Rue de la Paix eer 
i i “ITY: “alle de Capuchinas San Francisco: 485 California Street 

iged $8.02 per share. This record is all Mexico City: 48 Ca p 

the more impressive when it is remem- 


ered that the company has financed its 
growth, as the largest talking-machine 
‘ompany in the world, entirely out of 
earnings, all the while practising the ut- Our Current Customers’ Letter 
most conservatism in its financial affairs. deals with this Country’s Gold 
Thus, throughout the period, the company Holdings in a sufficiently simple 


has carried its patents, territorial rights manner to render very easily 7 2 
understood what to some appears 22 Branches in South America 





District Representatives 














ind matrices (or “master records” from 
which duplicates are made), which same 1 Brench in Mexico 
unquestionably have a value up into the . y ty At, 10 Offices in Spain, France 
millions, at only $2, has been consistently and England 
free of bank debt and has maintained a earl & Co. 
large working capital, the latter approxi- FOUNDED 1869 ANGLO-SOUTH 
mating $23,000,000 at the close of 1923. Members N. Y. Stock Exchange “BANK, LIMITED 

The trend of earnings has, of course, 71 | a: wo York New York Agency, 49 Broadway 

(Please turn to page 980) oe Se ___ Capital and Reserves Over $60,000,000 
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to be a difficult question. 
































Kipper, PEABODY & Co. 


Established 1865 


REW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO.,LTD. 

















Weekly 
Stock 
Letter 


—pointing out eco- 
nomic conditions that 
may havea vital bear- 
ing upon the course 
of security prices. 


Sent gratis on request 
for M-16 


Josephthal & Co. 


Members New York Stock 
Exchange 








120 Broadway, New York 
Tel. Rector 6000 
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ARBITRAGING IN EQUIVALENT SECURITIES 
(Continued from page 936) 





were entitled to receive per 10 shares of 
old stock the following new securities: 


$140 New Prior Lien 6% Bonds, 
60 New Adjustment 5% Bonds, 
10 shares of New Common Stock. 


The new prior lien bonds carried with 
them interest from January Ist, 1922. The 
adjustment bonds rated for interest from 
January Ist, 1922, but as such interest was 
only to be paid if earned, they did not 
carry interest but were traded in flat. 
These new securities were delivered on 
April Sth, 1923. 

On January 6th, 1922, an arbitrageur 
bought 500 shares of preferred stock at 
1%. On that date the new securities were 
selling : 


New Prior Lien 6s at............. 92 
New Adjustment 5s at............ 45 
New Common Stock at 


Then we have the following results: 


more than simple addition or subtraction, 
and indeed the keen judgment that is re- 
quired is to a large extent accountal 
for the fact that there are comparative 
few able arbitrageurs in the financial di 
trict. An arbitrageur must approxima’: 
the length of time it will require befo 
the new securities are issued, and he mut 
determine whether or not there will i 
enough unanimity to put the plan in ope 
ation speedily and effectively. Then ev: 
if he believes these factors favorable | 
must look on the darkest side and figu 
what would be the value of the securiti 
he would be carrying if the reorgar 
zation plan fell through. An arbitr 
geur must be cautious, he must be ab! 
to detect the pitfalls that await him shou! 
anything go wrong, and still after he ha 
weighed all the possibilities he must | 
bold enough to act surely and swiftly. 

Of course, the arbitraging of a fe 
bonds does not carry with it enough profi 


to pay for the amount of time an 








500 shares preferred stock 


Assessments: 


Ist instalment, $4,000, January 8th, 1922. 


2nd instalment, $2,000, May 9th, 1922. 


3rd instalment, $2,000, July 18th, 1922. 
Final instalment, $2,000, September 12th, 1922. 


Total assessments 


Interest on original purchase price and on instalments from dates on which 


paid to delivery day, April 5th, 1923 
Commission for buying 


SOLD: 


7M Prior Lien 6% at 92 
Less commission for selling 


Plus interest January Ist, 1922, to April 5th, 1923 


SOLD: 
3M Adjustment 5s at 45 


Less commission for selling 


SOLD: 
500 shares New Common at 8 


$12,303.15 
11,655.77 








This profit of $647.38 was realized in 
one year and three months, and it re- 
quiring only $2,500 actual cash to carry 
the transaction through, such a trans- 
action was indeed profitable. 

It is perhaps misleading to set forth 
these arbitrages as if they were simply 
arithmetical problems. The actual deter- 
mination of whether or not an arbitrage 
should be entered into calls for much 


thought consumed, and the arbitrageur, 
if he considers all factors favorably, will 
risk thousands of dollars and buy many 
thousand of securities. Consequently, it 
is an operation which cannot appeal to 
the average investor but to those in the 
relatively small class of moneyed and ex- 
perienced individuals, particularly those 
who have some experience in the intri- 
cate process of arbitraging. 
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age to say exactly what he thinks, letting 
the chips fall where they may. 

In his remarks to THE MAGAZINE OF 
Watt Srreet, which follow, Mr. Bailey 
speaks in particular of the situation in 
New York City and vicinity, but his ob- 
servations apply to all large centers of 
population throughout the United States 
where somewhat similar conditions exist. 
He said: 

“The building boom, in my opinion, has 
passed its peak and is on the decline. But 
the situation is complicated. The build- 
ing boom which is still continuing has 
been the greatest ever seen in the history 
of this country. The labor unions have 
been able ot maintain wages and con- 
struction has gone ahead. The vital point 
to be observed is that practically all of 
the housing construction has been for 
tenants with incomes of $3,500 and up- 
wards annually. 

“Construction for the small wage 
earner has been practically nil in the past 
five years. The demand for moderate- 
priced housing accommodations has not 
been supplied and cannot be supplied at 
present costs and prices. 

“If there should be a substantial reces- 
sion in labor and materials costs, another 
broad building movement might be ex- 
pected, but neither is in sight at this time. 
In other words, the poor man’s rent prob- 
lem can only be solved by an era of eco- 
nomic depression or revolt on the part 
of rent payers. 

“I was discussing this subject the 
other day with the head of one of the 
largest savings banks. I told him that I 
would wager he had not placed a mort- 
gage within a year on a house which was 
not renting at.a higher price than 90% 
of employees could afford to pay. He 
looked into the matter and found that I 
was correct. 

“The labor unions in the building trades 
in New York City have been very ably 
managed from the standpoint of the labor 
interests, and they have been able to keep 
up the price of labor and the charges for 
extra time to a greatert extent here than 
possibly any other city in the United 
States. I do not know that they are to 
be blamed particularly for obtaining all 
they can because that seems to be one 
of the rules of life even though others 
may be injured by one’s taking too much. 

“Not only has it been necessary to pay 
exorbitant prices to union workmen in 
the present building boom, but it has been 
impossible, in many instances, to get them 
at all unless they were guaranteed at 
least two hours a day overtime at double 
pay. I have known plasterers to make as 
high as $30 a day. And owing to the 
restrictions against joining unions there 
have not been enough plasterers, tile and 
bricklayers, etc., to meet the demand. 
Owing to the falling off in the building 
of comparatively high-priced apartments 
and homes there has been less labor em- 
ployment of late and a greater efficiency 
on the part of those employed. But the 


| you know that the right sort of 


| greater earning power. To that 
| end is dedicated 








A STUDENT 
of the MARKET? 


course you are, or this 
| B... wouldn’t interest you. 





Well, then you know that there is 
always something to learn. And 


study is bound to bear fruit—in 


Buying 


for the 


Long Pull 


By 
JOHN R.SPEARS 


—a book that shows, practically, 
how you may eliminate the hazard 
of investment—how you can have 
reasonable assurance of safety 
and profit for every investment 
you make. 


After a brief and invaluable 
historical sketch of the Swing 
of the Market from 1893 to 
1914, the general headings 
are: Bull Markets and the 

Time to Sell; The Choice of | 
Securities; The Story of Two 
Bull Markets; Manipulating 
the Market; The Odd-Lot 
Buyer. 


The working knowledge con- 
tained in “Buying for the Long 
Pull” should be worth a great 
deal of actual money to you. If 
you think not, simply return the 
book to us and consider the inci- 
dent closed. 


SEND NO MONEY— 


Fill in the enclosed coupon for a 
5-day Free Examination — the 
book, handsomely bound, and con- 
taining over 200 pages, will be 
immediately forwarded to you. 
If you decide that it is not just 
what you want, return it to us 
without further obligation. 





The Gregg Publishing Co., 
285 Fifth Avenue, New York, N. Y. 


Gentlemen: Please send me a copy of BUY- 
ING FOR THE LONG PULL for five days 


free examination At the end of that time I 
shall either return the book or send you $2.00 
Name 


Street and N« 





City 


State .. 
MWS 10 























Draw Your Income 


from 


17 Great Railroads 


by purchasing 


United American 
Railways, Inc. 


Representing the following 
stocks deposited with 


Empire Trust Company, New York, 
Trustee 


Atchison, Topeka & Santa Fe 
Atlantic Coast Line 
Canadian Pacific 
Central Railroad Co. of N. J. 
Chesapeake and Ohio 

Delaware, Lackawanna & Western | 
Delaware and Hudson 
Illinois Central 
Lehigh Valley 
Louisville & Nashville 
New York Central 
Norfolk and Western 
Northern Pacific 
Pennsylvania Railroad 
Reading Company 
Southern Pacific 
Union Pacific 


Price about $1434, Per Share 
To Yield about 7% 





Descriptive Circular on Request 


Bonner, Brooks & Co. 


1 WallSt.,NewYork 60 Congress St., Boston 

















LISTED: RIADIO 


STOCKS ' 

! 
Dubilier-Ware-Hazeltine 
Rova-Thompson-Jones 
Public appreciation of the earning 
possibilities of established radio 
companies is being reflected in an 
expanding market for the listed 
issues. We have unexcelled fa- 
cilities for executing orders in all 
radio stocks and invite your in- 

quiry. 
ABRAHAMS, HOFFER & CO. 
Members New York Curb Market 
~ 15 Broad St., New York 
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9 COMPOUNDED 
Semi-Annually 


on investments in monthly payments or 
lump sums; Safety; Real Estate Se- 
curity; Tax Exempt; State Supervision. 
Send for Details. 





Okmulgee Building & Loan Ass’n 


Okmulgee Oklahoma 





labor unions would prefer to have their 
members idle several days a week rather 
than steady work for everyone at lower 
wages. 

“San Francisco has shown us the way 
to solve the problem. Due to the co- 
operation of the city officials and the citi- 
zens that city has been made practically 
‘open shop.’ Formerly it was the most 
oppressively labor-ridden of any city in 
the United States. You will recall, per- 
haps, that the citizens raised a fund of 
a million dollars to combat the unions and 
that schools were opened where appren- 
tices could learn the building trades. So 
fair has been the treatment accorded the 
union and non-union men alike that, I 
understand, even the union men do not 
want to go back to the dark days of 
unionism. 

“Prices of materials have fallen off 
about 10%, but still are high. You must 
not be deceived by figures on the total 
construction of apartment houses and 
homes. They are misleading for the rea- 
son that practically none of this construc- 
tion is available to the moderate wage 
earner. 


Moral Effect of Housing Shortage 


“The dearth of adequate housing facili- 
ties for the poor man is having a very 
bad effect upon public morals. Social 
workers are all agreed upon this point. 
It is no uncommon occurrence to find, 
in the poorer quarters, a single room par- 
titioned off by draperies into living quar- 
ters for three different families. Unless 
there is some relief things will eventually 
get so bad that the people as a whole will 
rise in revolt. 

“Municipal building is not the answer 
to the problem. It has been tried on three 
different occasions in England and has 
failed dismally. The labor unions con- 
spired to drag the construction work out 
as long as possible and when it came to 
renting the finished apartments, there was 
gross favoritism shown to government 
employees. Before the present crisis 
arose New York City’s population, owing 
to the very efficient tenement-house regu- 
lations, was the best housed of any city 
in the country. 

“I look for a general depression in real 
estate, due to overbuilding, but no reces- 
sions in apartments renting for $10 a 
room or less. 

“The development at Gerrittsen Park, 
Brooklyn, by the Realty Associates, 
shows what a tremendous demand exists 
for moderate-priced accommodations. We 
evolved what we call the ‘Ford house’ con- 
structed on the theory of the Ford auto- 
mobile, i. e., built substantially with every- 
thing necessary but with no non-essen- 
tials. These 5-room houses with a plot 
of ground séll for $5,000 and are paid for 
at the rate of $17 a month. In two years 
we have sold more than 800 of such 
houses. 

“One very positive advantage the hous- 
ing shortage is responsible for, is the fact 
that it has made people take living much 
more seriously. High rents has made 
them think deeply upon the home-owning 
proposition. I venture to say that there 
are from 75,000 to 100,000 home owners 
in New York and immediate vicinity who 
would not have bought their own homes 
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The New York, New Haven & 
Hartford Railroad Co. 


Harlem River—Port Chester 
First Mortgage 4% Bonds 
Due 1954 + 


These bonds are an absolute 
first and closed mortgage 
on about 12 miles of six 
tracked, electrified railroad, 
which gives New Haven its 
only entry into New York 
City over its own tracks. 
The road serves as the main 
artery of freight traffic be- 
tween New England, New 
York City and the South 
and West. 

They are also a direct first 
lien on 546 acres of terminal 
property in New York City 
which has an assessed value 
in excess of the outstand- 
ing bonds. 


Price to yield 5.12% 


Send for circular M. W. 55 


W™ Carnesice Ewen 
Investment Securities 
2 Wall Street New York 
Telephone Rector 3273-4 
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ad not the present crisis arisen. One 
vil is that many have bought their homes 
n too low a cash basis, sometimes as lit- 
le as a $1,000 down. This is too slen- 
er a margin and the second mortgagees 
ill get many of the homes of such pur- 
hasers.” 
Summing up Mr. Bailey’s opinions as 
» the real-estate situation it appears that 
> expects a considerable slump in real- 
state values among the relatively high- 
riced house and apartment fields. Sec- 
ndly, that while there is ample room for 
second building boom in moderate- 
riced apartment houses and dwellings 
1is Cannot come about until there is a 
eneral reduction in the prices of ma 
erials and labor, which can only even- 
1ate through a general economic depres- 
ion or concerted and united action on 
he part of the payers of rent. 





A LOGICAL OIL SWITCH 
(Continued from page 931) 








134,000 bonds and that Phillips has a 
lightly greater amount of no par stock 
utstanding. The cash and working capi- 
il of Phillips is much stronger than that 
f the other company and the ratio of oil 
iventory to quick assets is 45% while 
‘osden’s ratio of oil inventory to current 
ssets is approximately 70%. Since the 
gures were published there have been 
umerous cuts in the prices of both crude 
nd refined and the inventory values of 
oth companies must be considerably be- 
ww the June 30 totals but, of the two, 
‘osden must have suffered by far the 
10st Owing to its considerably larger per- 
centage of crude and refined on hand. 

An industrial company, ordinarily 
speaking, should not have more than 50% 
or 60% at the outside, of its current assets 
in the form of inventory but a larger 
percentage is allowed to oil companies 
wing to the liquidity, speaking financially 
is well as physically, of oil inventory. 
Too large an inventory, however, has 
en the bane of more than one oil com- 
any, and Cosden has suffered in this re- 
spect on more than one occasion. As a 
matter of fact, the shrinkage in Cosden’s 
arnings during the last two years has 
been primarily due to the company’s hav- 
ng too large an inventory at the wrong 
time. 

Since the June 30th figures were issued, 
*hillips has sold 370,133 shares of trea- 
sury stock to its shareholders at $32 a 
share which brought the total of out- 
standing stock to 1,850,666 shares of the 
uuthorized 2,000,000. This sale brought 
511,844,000 into the Phillips treasury and 
t is understood that this money has been 
argely used to extinguish approximately 
hat amount of current liabilities which 
were accumulated in the purchase and de- 
velopment of new property. 

Phillips, therefore, now has more than 
$20,000,000 in the form of cash and quick 
issets and less than $1,000,000 in quick 
liabilities. The ratio of quick assets to 
juick liabilities of better than 20 to 1 is 
he largest of any of the important oil 
“ompanies. 

In the manner of management, Phillips 


OCTOBER 11, 1924 








Boston Stock Exchange 


82 Devonshire Street 
2nd Floor 
Boston 


90 State Street 

Penobscot Building 

UTH Torrey Building 

GRAND RAPIDS. .Gr'd Rap. Svgs. Bk 

HARTFORD 36 Pearl Street 

HOUGHTON 69 Shelden Street 
WORCESTER 





We invite correspondence 
in regard to any Stocks or 
Bonds, listed or 


Paine, Webber & Company 


ESTABLISHED 1880 


Investment Securities 


preeped A 
a rel 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 


Hartford Stock Exchange 


25 Broad Street 
18th Floor 
New York 


unlisted 





Detroit Stock Exchange 
Chicago Board of Trade 
Chicago Stock Exchange 


The Rookery 
2nd Floor 
Chicago 


MILWAUKEE........94 Michigan Street 
MINNEAPOLIS. ......McKnight Building 
PHILADELPHIA... 303 Franklin Trust Bldg. 
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REPUBLIC OF 


Salvador 


Customs Lien 7% Sinking Fund 
Gold Bonds, Series C 


Dated July 1, 1923 Due July 1, 1957 
Denominations $500 and $1,000 
Both principal and interest are pay- 
able at the Metropolitan Trust Co., 
New York, in gold coin of the 

United States of America. 

A direct obligation of Salvador and 
a specific lien on the Republic’s Cus- 
toms Revenues, which revenues are 
collected by an Agent of the Metro- 
politan Trust Company direct in 
Salvador and remitted to New York 
monthly. 

Customs Revenues from 1910-1923 
averaged $3,198,900 per annum and 
for first six months in 1924 were 
$2,928,621. Maximum annual in- 
terest and Sinking Fund charges on 
all outstanding Customs Lien Bonds 
about $1,485,000. 


Price 804% and Interest 


Yielding over 8.80% 
Circular on application 
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50 Broad St., New York 




















State 


and 
Municipal 
BONDS 


We own, offer and recommend 


for investment: 


Rate Due 

02 BS 1933 
1933 

4s 1949 
1955 
1950 
1946 
1963 
1960 
1937 


Yield 
4.05 
4.10 
4.10 
4.10 
4.30 
4.30 
4.35 
4.35 
4.40 


State of Missouri. 
State of Oregon 
Cleveland, Ohio .... 
Elizabeth, N. J 
Akron, Ohio ........5% 
San Francisco, Cal. . .4% 
State of No. Carolina.4% 
Los Angeles, Cal 
El Paso, Texas 
Norfolk, Va. ... 1951 4.55 
Norfolk, Va. . _ 1951 4.55 
Grayson Co., Texas..4% 1944-55 4.60 
Brookhaven, Miss. 
Ss. D. 1935-47 4.90 


Full description on request 


Henry D. Lindsley 
& Co. 
Incorporated 
5 Nassau St. New York 
Telephone Rector 232 





























has shown to better advantage than Cos- 
den. This statement refers to the old 
Cosden management and not to the new, : e ’ 
which has still to demonstrate its capa- U, t d 1 
bilities. n l e 
It should be remembered that Phillips i 
: 
( 
. 





and Cosden are in the oil business on e 
somewhat different bases. Cosden is a Ci gar Stores 
complete unit in that it produces, refines, 
markets and distributes its own products. 
Phillips, on the other hand, sticks strictly 
to the business of producing oil and manu- 











A chain store organization 





















































baa eee 4 facturing casinghead gasoline. which is benefiting from the 

x4 ¢ From the standpoint of management, general business revival. ' : 
N ATI ON NY earnings, return on the investment and The common stock, listed on |! ‘ 
financial position Phillips appears to a e ¢ 
have considerably more to recommend the Stock Exchange, yields l} i 
B ANK it than Cosden. Nor is there any rea- approximately 9 per cent at | t 
son to believe that Phillips’ prospects current levels. We have || ! 
OF THE are not as bright as those of Cosden, prepared a special study of |! 
CITY OF NEW YORK) if not brighter. Phillips is selling this Company, applying ten r 
a ‘ . about 5 points higher than Cosden so f £ valuati and will i l 
A Nation- Wide Service the holder of 100 shares of Cosden actors of valuation, c 

a could switch and receive approximately be pleased to send copy of 
For more than a century this Bank has 80 shares of Phillips without putting the circular upon written t 
constantly widened its facilities and up additional money. The writer be- request. s 
at de nae aden at a lieves that such a switch will be to . ( 
however, has been the tradition of the advantage of the investor over a —— t 
quiremente of tte « Lt. 14 period of time. i 
Correspondence cordially invited. NOYES & JACKSON] I 
c 
ony: 1925°S WEATHER FORE- ; 
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200 Million D CAST INDICATES UN- New York Stock Exchange v 
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922 Chicago Board of Trade \ 
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chinatcancesth, seat olin 42Broadway 208 So. La Salle St. . 


NEW YORK CHICAGO 


mean just a general description of a 
e year’s weather, but I mean that we can 

Chain Stores | now tell very closely the approximate a 
dates of weather changes for large areas 
and indicate the nature of those changes. 


Have they reached I do not hesitate, for example, to state * 
their peak? what sort of weather the Mississippi Val- High Grade t 


























ley as a whole will have about the middle 


of next July. I would not undertake to 


predict rain in St. Louis on July 15, but ] 
when my studies for 1925 are completed nvestm ents 


















































Our pamphlet discusses | I would undertake to forecast the hu- tr 
this subject in detail. ! midity conditions of the St. Louis region cl 
Copy on request. during that month. 
“The effect of long foreknowledge of For fifty-four years our ser- 
weather cannot fail to have a profound vices have been at the com- P 
effect on business and commerce and so ° 7 
on the security markets and investments. mand of investors ‘ 
In the clothing trade, boots, shoes, rub- € 
bers, arctics, etc., it will be the funda- . 
mental factor. There will be no more 7 
waste of light materials and tropical fash- } 
ions for chilly summers; and no waste 7 
SHIELDS & COMPANY of arctic preparation for open winters. é 
“Knowing his weather, the farmer will € 
CSAEENS CW VERN SEE GINS be able to adapt his season’s plans to it, - 
27 PINE STREET at least in some measure. Suppose we - 
New YORK know that the whole Mississippi Valley } 
is to have a drought in a certain year: Richard Hill &Co 7 
Then the farmers will plant only those son, ° : 
crops that do well on a small amount of 5 
moisture. Then transportation and every Established 1870 8 
Analysis of form of manufacture and commerce that 
National Biscuit is dependent on the nature and volume 
White Motor Co. of agricultural production will know what 50 Congress St. : 
Californi king to do to adapt itself. . ; 
eae t Vienne I “In hage knowing ap weather «. year BOSTON 4 
‘ or so in advance is the same as knowing 7 
Copy on request business and the markets in advance. Just PORTLAND BANGOR 
CAR consider the widely beneficial results if r Stock 
DEN. GREEN & Co. everybody will take fore-handed action namente seas ehn ae 
Members New York Stock Exchange f he titel af T in xe. s 
4 Gutee Seco New York or the kind of summer ow we are 
to have in 1927. 6 
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“The investor in securities will natu- 
rally want to part with the stocks of rail- 
ways in regions that are going to be dried 
up or frozen up for a year or two. He 
won't be very partial to automobile stocks 
if he knows that the chief consuming re- 
gions for automobiles are going to be 
out of luck with their weather for several 
years. 


“Just at the Beginning of the Science!” 


“We are just at the beginning of the 
science as well as the art of long-distance 
weather forecasting; but the resources 
of science and civilization are such that 
if there should be a concentration of in- 
terest and research on this subject, as 
now seems likely, we shall be able to 
assemble all the required data within a 
relatively short time, though the accumu- 
lation of comparative data will, of course, 
depend on the passage of the years. 

“One recently ascertained criterion of 
the earth’s marine temperatures, of a 
spectacular nature, is the polar snow caps 
of the planet Mars. The extent to which 
those caps alternately advance and retreat 
is a measure of the sun’s radiation of 
heat, and their movements have been 
closely measured in thousands of photo- 
graphs for the past sixty years. When 
we have correlated actual marine changes 
as far back as records permit with the 
variations of Mars’ snow lines and regu- 
larly correlated them from year to year, 
Mars will become the Earth’s weather 
forecaster. We will take a look at Mars 
through our telescopes, study our charts, 
and declare the weather for years ahead, 
without being at all dependent on the fac- 
tor of unreliability in our thermometric 
measurements of the heat transmitted by 
the sun to the earth.” 


Important Dividend Announcements 


Note—To obtain a dividend directly from the 
company, the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 


Stock Pay- 
Record able 
11-1 


Amount 
Declared 
6% Am G & E 
6% Amer Ice - 
7% Amer Ice cm 
7% Am Ship Bldg pf.. 
9% Am Tel & Tel.... 
6% Assoc D G Ist pf. 
7% Assoc D G 2nd pf. 
5% Assoc D G cm.... 
7% Aust Nichols pf... 
4% Balt & Ohio pf.... 
5% Balt & Ohio cm.. 
7% Corn Pro Ref pf.. 
$2 Corn Pro Ref cm.. 
6% Cities Ser Co ry 
6% Cities Ser Co pt B 
6% Cities Ser Co cm.. 
15% Cit Ser Co cm (ex) 1% 
Cit Ser cm Bks Sh h $0.1 
7% C’goleum Co Ist pf 1% 
4% Crucible Steel cm. . 1% 
7%Gimbel Bros pf.... 1% 
5% Gulf Mob & N pi1% 
7% Macy(R H)& Co Le 14 
5% Mass Gas Cos cm. 1% 
8% N Zinc Co cm.. 2 
N } ae Co cm ex 2% 
$4N Air Br Cl A$1 
$4N Y Air Brake cm $4 
8% N Y Canners 2nd pf 4% 
4% Nor & West pf...1% 
6% Phila Rap Tra....1% 
6% Pittsburgh Coal pfi1% 
4% Pittsbugrh Coal cm 17 
7% Pitts Utilities pf.. 
Pitts Util pf (ext) 3% 
$2 Pitts Utilities cm.. $1 
Pitts Util cm (ext) .40 
8% Postum Cereal pf.. 2% 
$4 Postum Cereal cm. $1 
$6 Sears, Roebuck cm $1.50 
$3 Superior Steel cm.. $0.75 
6% United Drug cm... 14% 
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New Opportunities for 


Market Profits 


In the new campaign THE INVESTMENT 
AND BUSINESS FORECAST of THE 
MAGAZINE OF WALL STREET subscribers should 
fare fully as well as during the two preceding 
campaigns which showed 574 points profit in 


four months:— 


—In the campaign on the short side from April | to 
May 22, our recommendations showed profits of 229 


points—and 9 points loss. 


—In the campaign on the long side, which began June 
4, our advices showed profits of 374 points—and 


20 points loss. 


The success of The Investment and Business Forecast is due to the 
personal direction of Mr. Richard D. Wyckoff who has had 36 


years of experience through a long sequence of bull markets, de- 





The Service 
Eight-Page Service Report 


1.—An eight to ten-page service report issued 
every Tuesday—by air mail if desired. 
Colorgraphs 
2.—The Richard D. Wyckoff colorgraphs of 
Business, Money, Credit and Securities. 
Technical Position 
3.—The technical position for traders, showing 
what and when to buy and sell. 
Investment Indicator 
4.—The Investment Indicator, showing the in- 
vestment position of leading stocks and 
telling you what to do 
Income and Profit R dations 


5.—From two to four recommendations each 
week of bonds and high grade preferred 
stocks, with possibilities for market profit. 


Bonds for Income Only 


——— week one high grade standard bond is 
for only. 


A Thorough Survey of Industry 
7.—A brief but thorough survey of the various 
fields of industry and finance. 
Replies by Mail or Wire 
8.—Prompt replies to inquiries for opinions 
regarding a reasonable number of listed 
securities (limited to 12 issues in one com- 
munication) —or the standing of your broker. 
Summary of Advices by Wire 
9.—Without additional charge, a summary of 
regular and special technical advices sent 
collect by night or day letter or in code. 
A Special Wire or Letter 
10.—A special wire or letter when any important 
change is foreseen in the technical position. 

















——-— MAIL THIS SPECIAL SIX MONTHS TRIAL COUPON TODAY: ~— — 


INVESTMENT AND BUSINESS FORECAST, 
42 Broadway, New York City. 


pressions and panics 
—supplemented by 
our organization of 
personally trained 
experts in the va- 
rious fields of invest- 
ment and research. 


This record is apart 
from the Investment 
Indicator advices 
which apply to the 
long pull rather than 
to the shorter swings. 
The Investment In- 
dicator has a propor- 
tionately profitable 
record. 


Put Your Trading 
and Investing on a 
Business Basis 


Enter your subscrip- 
tion today and if 
you ask it, we will 
wire you collect what 
position to take, 
what ten stocks to 
buy or sell. Fill out 
the coupon and mail 
today. 


Wire I enclose herewith check for $75 to cover my test subscription to the 
Investment and Business Forecast for six months. 


Service 
Wanted? 
2 Yes 
2 No 


Street and No. 


Oct. 11 © Wire me collect what position to take, naming ten stocks. 
































A Permanent 
Income of 734% 


The yield on Cities Service Pre- 
ferred Stock is particularly at- 
tractive because of its perma- 
nency. Cities Service Company 
has proved its ability to produce 
large surplus earnings from an 
essential business, year in and 
year out. 


During the last thirteen years 
the Company has earned $97,- 
000,000 more than the amount 
necessary to pay its Preferred 
dividends for this entire period. 


At its present price, this sound 
security may be purchased to 
yield an income of 734% on your 


investment. 


Send for Circular P-18 





60 WALL ST. NEW YORK 
Branches in Principal Cities 





























Investment 


Securities 
of nationally known 
_ American enterprises 





|We offer an investment 
service and invite respon- 
sible accounts 





Please mention this Magazine 


DUNHAM: ComPayy 


43 Exchange Place : New York 
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OVER-THE-COUNTER 
(Continued from page 973) 








varied from year to year; but recent 
years have seen a high rate maintained. 
Thus, against average earnings of $5,- 
800,000 for the 9-year period under re- 
view, earnings in 1922 exceeded $6,200,- 
000 and in 1923, exceeded $6,569,000. 
Aside from the excellence of its product 
and the preponderance of leading artists 
on the Victor “staff,” the company’s 
greatest strength has lain in its handling 
of the dealer problem. It has over 10,- 
000 dealers in this country, and the pro- 
tection and co-operation extended to these 
agents has been a material factor in the 
company’s success. A case in point was 
the company’s establishment of a costly 
“record exchange” last year, to relieve 
the trade of old-type single-faced red seal 
records and supply them with new double- 
faced records in exchange—an undertak- 
ing which efficiently relieved dealers of 
a burden which might otherwise have 
proven excessive. It was to incompe- 
tent dealer treatment, by the way, that an- 
other great phonograph company’s down- 
fall has been chiefly attributed. 

The recent price of $140 for Victor 
shares compares, according to the best 
records obtainable, with a high in 1923 of 
175 and a recent quoted low of 125. At 
140, on a dividend basis of $8 per share, 
the yield is about 5.70%, but there is no 
little belief that this dividend rate will 
be increased. If the company’s net earn- 
ings should continue at a rate 20% ahead 
of last year—which possibility is accen- 
tuated by the fact that last year’s earn- 
ings were cut down through deductions 
on account of extensive plant additions— 
the rate of earnings per share would ex- 
ceed $22; and if the apparently estab- 
lished policy of the company to pay out 
about half its earnings in dividends were 
adhered to, payments per share would be 
around $11. On this basis, admittedly 
conjectural, the yield would exceed 7.80%. 

This Department regards Victor with 
favor as a long-pull industrial stock in- 
vestment. The company’s capitalization 
consists solely of the 350,000 shares of 
capital stock. 





1924°S BIGGEST EARNERS 
(Continued from page 918) 











of that industry. Like the railroads, these 
concerns benefit from conditions that are 
injurious to most lines of productive 
activity. The list of companies in this 
classification would make a very impres- 
sive total were the standards set for in- 
clusion in our table slightly less vigorous, 
since the number of companies likely to 
show balances above $10, or even $12, a 
share for 1924 will be considerable. 

One of the surprising features of the 
attached exhibit is the forceful display 
made by the motor stocks. In spite of 
the generally uneven trend of sales and 
production during the current year, it is 
evident that the stronger motor-car pro- 
ducers will suffer little by comparison 








PUTS & CALLS 


If stock market traders un- 
derstood the advantage de- 
rived from the use of PUTS 
& CALLS, they would fa- 
miliarize themselves with 
their operation. 


PUTS & CALLS place a 
buyer of them in position to 
take advantage of unfore- 
seen happenings. 






The risk is limited to the 
cost of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 


Specialists in 
Puts and Calls 
Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones: Rector 9076-9079 
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_ 
Share inthe profits of ) 
10 Edison Companies | 


Through the purchase of United 
American Electric stock at around 
$17 a share you obtain a par- 
ticipating interest in 10 strong 
dison Companies. The annual 
return is about 7% with oppor- “ 
tunities for greater yield. 


Ask for circular M. W. 89 


R.J.McClelland &Co. 


Investment Securities 


60 Broadway, New York 
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ith last year’s results. In a business so 
ubject to changes in public favor it is 
lear that management must play an im- 
ortant part. It is equally apparent that 
he leaders are well equipped in this re- 
pect and that, given reasonably fair 
pportunities, earnings can be maintained 
n a very satisfactory basis. 
The total of equipment stocks, it will 
e noted, is rather meagre. Earnings in 
his group, as a whole, will show a ma- 
erial decline compared with 1923, par- 
icularly with respect to the locomotive 
ranch of the industry which, inciden- 
illy, is not represented in the table at 
ill. Railroad demand for locomotives has 
een much below the level of 1923, but 
ar buying is experiencing a sharp re- 
vival, orders being especially heavy at the 
present time. In fact, it now appears 
that the aggregate total of this year’s 
uying will exceed that of the previous 
twelve months by a respectable margin. 
In the list of miscellaneous industries 
some familiar figures will be noted in 
such issues as American Can, Otis Ele- 
vator, General Electric and other favor- 
ites. The capabilities of these companies 
ire so well known that to dwell upon 
them would be to risk becoming tiresome. 
Meanwhile, it may be interesting to 
look under the surface of conditions set 
orth by the table, for it is noteworthy 
is well for what it conceals as it is for 
its disclosures. To illustrate, no tire, fer- 
tilizer, textile, packing, leather, metal or 
steel stocks appear on the honor roll. To 
mention these industries is, perhaps, suf- 
ficient for the purpose since it will at once 
be recognized that these are among those 
hardest hit by the unfavorable conditions 
referred to above. These industries and 
a number of others, such as coal, ship- 
ping and the like, are so far removed 
from the high state of the leaders that 
there is small likelihood that any of their 
representative stocks can be considered 
as honor candidates for some time to 
come, 





IS THE DEMAND FOR 
BANK CREDIT IN- 
CREASING? 
(Continued from page 956) 











modities as a partial security, in the be- 
lief that prices were either going to ad- 
vance, or at all events to remain very 
high. This expectation was disappointed, 
as a result of the refusal of consumers 
to buy at the extraordinarily high prices 
which were arrived at, and also as a re- 
sult of over-accumulation of supplies in 
many industries such as leather, rubber, 
and the like. 

It appeared that the loans which had 
been made on stored commodities could 
never be liquidated at the values which 
then existed, and ought never to have 
been made because they were entirely de- 
pendent upon the assumption that prices 
would maintain themselves. There is no 
reason to think that any such extraordi- 
nary advance in price as then occurred 
is now in prospect, but if assisted by free 
grants of bank credit, a decisive upward 
movement might easily occur. 

The real question at present, therefore, 
is whether any such advance of loan 
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Sharing in the prosperity 
of the Nation 


O one who puts his confidence in 

the growth and prosperity of the 
United States as a whole will be 
disappointed. 


The American Telephone and Tele’ 
graph Company, in conjunction with 
its Associated Companies, offers a 
service, nation-wide in character, 
which has become a vital part of the 
machinery of modern business. It 
reaches every section of the country. 





“The People’ ; 
fs ta Not dependent upon business condi- 


tions in any one locality, its business 
increases year after year, keeping 
pace with the nation’s growth. 


To invest in the stock of the American 
Telephone and Telegraph Company 
is to share in the growth and pros- 
perity of the nation. 


A. T. &T. stock pays 9% dividends. It can 
be purchased in the open market to yield 
over 79. Write for further information. 











SECURITIES CO. ine. 


D.F. Houston, President 
195 Broadway NEW YORK 


























Puts - Calls - Spreads 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 


We offer the most attractive contracts for either large amounts 
of stock or odd lots. Quotations furnished on all securities. 


Ss. H. WILCOX & CO. 


Established 1917 Incorporated 


66 Broadway New York 
Telephone Bowling Green 9893 

















SERVING THE INVESTOR 


No Propaganda 


Unbiased News 


THEWALLSTREET NEWS 


Published by 


The New York News Bureau Association 


Regularly Carries Timely Articles of Great Value 
to the Investor. Its Analysis of Corporations Are 
the Subject of Much Favorable Comment. 


THE WALL STREET NEWS 
42 New Street New York 


Enclosed please find $1.50 Cover- 
ing Special Trial Subscription for 
two months. 


| $10 one year—$5 six months 
; —$2.50 three months— 
; $1 one month 

| 

| ON SALE ON ALL 
NEWSSTANDS 


42-44 New Street, New York 














The Opportunity 


Exchange 


is our classified department. 
Through it you can reach 
an audience of business men 
who not only possess the funds 
to buy your service or com- 
modity, but who read our pub- 
lication seeking investment and 


business advice. 


Have you seen the ads in 
this department on page 983 


in this issue? 


Rate per word 10c. minimum 
ad $2.00. Checks must accom- 


pany orders. 
Send in your ad today. 


Address Advertising Dept., 


&MAGAZINE 
oWALL STREET 


42 Broadway 


New York City 


GUARANTEED! 


First Mortgage Real Estate Bonds 





Florida properties; yield 


7% 


doubt or worry. 
Investor should read our booklet 
mailed free on request. 


Secured by widely separated, highest type, 


A new development in the investment field 
Every 
“M" 


SECURITIES SALES COMPANY 





OF FLORIDA 


| 
| 
| 


119 W. Forsyth St., 


Member Florida Bankers Association 
Jacksonville, Florida 
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FULL-SIZE BALLOONS 


Perform As No Other Tires Can 
Because No Other Tires Are Gum Dipped 











Dividends 





ferred 
business 
mailed. 


October 6th, 1924, 
Transfer books will not close. 


Dividend No. 78 


1924, 
business October 15th, 1924. 
£. & 








New York, September 23, 1924. 





When doing 


~ INTERNATIONAL PAPER COMPANY 

New York, September 26, 1924. 
The Board of Directors have declared a regular 
quarterly dividend of one and one-half per cent 
(1%%), on the preferred capital stock of this 
company, payable October 15th, 1924, to pre- 
stockholders of record at the close of 
Checks will be 


| . OWEN SHEPHERD, Treasurer._ 
CHICAGO PNEUMATIC TOOL COMPANY 

A quarterly dividend of one and one quarter 
per cent has been duly declared on the Common 


Stock of this Company payable October 25th, 
to stockholders of.record at the close of 


PRICE, Treasurer. 


credit is to be expected, or whether the 
policy of the banks of the country will 
be against the making of loans designed 
to assist in the buying and holding of 
commodities. Fortunately, the tendency 
thus far in connection with agricultural 
products is opposed to any such move- 
ment; but in other branches of business, 
there is always the possibility of a devel- 
opment along the line indicated with cor 
responding inclination to “tie up” bank 
funds. At the present time an unusual 
amount of such funds has gone into se- 
curities as may be seen by comparison 
of the accompanying table illustrating 
conditions as they existed at a recent date 
with those prevailing a year earlier. 

During recent months, the natural ten- 
dency of the banks has been to buy 
heavily of income-producing securities 
but they have now reached the point 
where the yield, especially as compared 
with the risk of depreciation in price, is 
hardly sufficient to warrant further use of 
funds in purchasing of stocks or bonds. 
As money becomes lower and relatively 
more abundant, and as securities prices 
tend to rise, the influence upon bankers 
to shift over into commodity loans or 
loans made to business men who are buy- 
ing heavily of commodities becomes more 
decisive. 

This is what the banks of the country 
are now facing as a question of policy. 
A good many are already beginning to 
leave the bond market. The available 
supply of commercial paper is small, and 
the supply of securities which represent 
trustworthy and available investments of 
good yield is, if anything, still smaller. 
It is this which, more than anything else, 
constitutes a reason for fearing some 
speculative commodity lending opera- 
tions; and the taking on of a number of 
foreign credits in the New York market 
whose security is at all events far from 
gilt-edged, furnishes illustration of the 
direction in which some of the city banks 
are undoubtedly moving. The process of 
clearing up the “frozen loans” of the 
past is likely to occupy some additional 
time in the agricultural regions. 





TRADE TENDENCIES 
(Continued from page 958) 





schedules to a more favorable basis. In 
recent weeks several companies have 
announced advances which should be a 
material aid in maintaining satisfactory 
profit margins. 

Introduction of the new models has 
had a marked effect in stimulating sales, 
particularly in the agricultural districts 
where farm purchasing power has under- 
gone material improvement, following the 
rise in prices of farm products. Deliv- 
eries from manufacturers to dealers are 
being made only as retail sales permit. 
Thus the industry is avoiding accumula- 
tion of surplus cars. 

With prices higher and plants more 
fully employed, it is evident that motor- 
company earnings for the third quarter 
should show an encouraging gain over 
those realized in the preceding three 
months. 


business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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FOR SALE 
LARGE SUGAR PLANTATION 


Lafourche, Louisiana 


In the heart of the Sugar Belt, on _ the 
outhern Pacific railroad, fifty miles from New 
irleans. Large plantation home, in the midst 
a beautiful grove of oak and pecan trees. 
arge dairy barn and concrete silo; concrete- 
on crib; large stables; 10 labor cabins; ; 
tores; fraternal hall; completely equipped with 
1 mules, tractors, and implements necessary to 
perate. Excellent geological location for gas 
nd oil. Will sell as a going proposition, in 
resent state of cultivation with large crop of 
orn, hay and sugar cane. An excellent in- 
estment opportunity with immediate returns on 
resent crops. Good location for colony of 
ruck farmers, canning factory, and box factory. 
For terms and particulars, address owner 
J. V. LEBLANC, JR. 

- O. Box 211 Lafourche, La. 


FOR SALE 


Prosperous specialty manufacturing plant, es- 
ablished high national reputation, subject to un- 
imited growth, business secured from every state, 
vever experienced dull times, located in beautiful 
Michigan city, price for quick sale $45,000 cash, 
asily worth double. Owner having other intérest 
f still greater value. Only those having means 
nd are in earnest, reply. Proposition stands full- 
~ investigation. Box 41, The Magazine of 
Vall Street, 42 Broadway, New York City. 








The Isthmus of Tehuantepec region, Mexico, 
‘fers magnificent opportunities to the judicious 
nvestor in lands for agriculture, horticulture, 
und stock raising. This district also considered 
is the Oil Reserve of Mexico. Large and small 
racts available. Inquiries solicited. 


A. J. RIVAS, la. Iturbide. No. 7, Mexico, D. F. 
Charters 
DELAWARE incorporator; charters; fees 


small; forms. Chas. G. Guyer, 90! Orange St., 
Wilmington. Del. 











Dividends 


The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 


Baltimore, Md., September 24, 1924. 

The Board of Directors this day declared for 
the three month¢ ending September 30, 1924, 
rom the net profits of the Company, a dividend 
of ome (J) per cent on the Preferred Stock of 
the Company, payable December 1, 1924, to the 
stockholders ‘of record at the close of busi- 
ness on October 11, 1924 

The Board also declared from the surplus 
profits of the Company a dividend of one and 
me-quarter (144) per cent on the Common Stock 
f the Company, payable December 1, 1924, to 
the stockholders of record at the close of business 
yn October 11, 1924. 

The Transfer Books will close at 12 o'clock 
noon, Saturday, October 11, 1924, and remain 
closed until 10 o'clock A. M., Tuesday, October 


14, 1924. 
Cc. W. WOOLFORD, Secretary. 


The Bell Telephone Company 


of Canada 
Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable at the office of the Company, 
in Montreal, on October 15, 1924, to shareholders 
of record at the close of business on September 


23, 1924 
JOS. JONES, Treasurer. 
Montreal, September 10, 1924. 


HUPP 
MOTOR CAR CORPORATION 


Detroit, Michigan, October 3, 1924. 
The Directors have declared a quarterly divi- 
dend of 24% on the COMMON stock of the 
corporation, payable November 1, 1924, to stock- 
holders of record October 15, 1924, Checks will 
be mailed. 
A. VON SCHLEGELL, Treasurer. 


OCTOBER 11, 1924 
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CORPORATION FINANCING NATIONAL MAILING LISTS 


A responsible New York firm is in a position Every kind and nature, accuracy 99%, up- 
to-date to the last word, individually com- 


to secure capital for industrial companies seeking piled for every client, ' Standard charge, 
to expand their business. We also specialize in $4.50 per thousand names. 
reorganizations and financial management. Submit Information and Particulars Free Upon 


> , . , : ‘ Request 
details to receive immediate attention. Box 42, 
* : . ‘ : THE BLUE BIRD SERVICE 
os — of Wall Street, 42 Broadway, 107 E. Pleasant St., Baltimore, Maryland 
ew ork. 














INVESTORS 

Why not invest part of your capital in INVESTORS 
new or going businesses where you can Can furnish Stock, Bond and Mortgage 
obtain official connection and reap the Buyers in 1,000 companies. Ask for price 
benefits? You can be either an active or list showing each and amounts in detail. 
inactive associate and grow with the busi- A. F. WILLIAmS 

ness. The small business of today will be 166 W. Adams St. Chicago 
the big business of tomorrow. We are in 





position to furnish interests in many lines 





of industry. 





PERSONAL FINANCE & SERVICE EXCHANGE, Inc. STOCKHOLDERS LISTS 


163 Broadway, New York American—Canadian—British 


Guaranteed 95% correct 


Stocks & Bond Issues Marketed. Reorganiza- W. M. JONES 

tions, consolidations. We employ every suc- Auditors, Inc. 
cessful method known in money raising. 67 Wall St., N. Y. C. 
Lebrecht Co., Waco, Texas. 
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SEAMEN’ S BANK FOR SAVINGS 


76 WALL STREET NEW YORK CITY 
A MODERN INSTITUTION BACKED 
BY ALMOST A CENTURY OF SERVICE 


The Trustees have declared a 


QUARTERLY DIVIDEND <i, 4% 


per annum on accounts of $5. to $5,000. payable on or after Oct. 15th, 1924 


DEPOSITS MADE ON OR BEFORE OCT. 10th, WILL DRAW 
INTEREST FROM OCT. Ist 


SAVINGS ACCOUNTS INVITED 
BANKING BY MAIL 


HERBERT K. TWITCHELL. President 
WILLISTON H. BENEDICT, Secretar RALPH H. STEVER, Cashier 
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~ PACIFIC GAS AND ELECTRIC CO, 


DIVIDEND NOTICE 


Common Stock Dividend No. 35 
A regular quarterly dividend of $2.00 per 
Gross Net ate upon the cummen capt ~— = 
t i t 
$17,100,000 $8,187,000 | {374°Cocharcholders of recordat the close 
18,778,000 9,573,000 | of business September 30, 1924. 
EARNINGS-6mos. ended June 30, 192 
18,941,000 9,383,000 | GANS tircines $22,199,856 


20,119,000 8,514,000 Net after taxes, etc. . . 8,461,878 


Surplus for common 


22,870,000 9,840,000 stock after prior charges 
26,310,000 10,061,000 | adsepredaign-.-_; 1.851.959 
34,986,000 11,528,000 annual rate of 8% on all 
enon 13,231,000 une 30,1924 . . . - 1,424,596 
205,000 15,788,000 =aalhe. . . 
39,972,000 16,478,000 | “Earned per share ofcommon 


in six months $5.20 
000 San Francisco’ A. F. Hockenseamer 
$22,872, $8,291 1000 Cali ante Vice-President and Treasurer 
TT a 












































CHEVROLET 


New Coach Widens 
Chevrolet Dealers’ Market 


The introduction of the new Chevrolet Coach 
at this time is typical of the Chevrolet manu- 
facturing and selling policies— policies that 
insist that Chevrolet dealers shall always have 
every possible selling advantage. 


Selling for only $695 f. o. b. Flint—this is the 
lowest priced Coach in America. Its introduc- 
tion opens up immediately a new field of sales 
for Chevrolet dealers. 





It brings a completely equipped, beautiful 
Fisher body closed car within the reach of 
countless new owners. 


It means a widened market—a more respon- 
sive market—more business—more profits for 
every Chevrolet dealer everywhere. 


Therefore, it is easy to understand why bankers 
have confidence in the business and opportuni- 
ties for growth enjoyed by a Chevrolet dealer. 


CHEVROLET MOTOR COMPANY, DETROIT, MICH. 
Division of General Motors Corporation 
Largest Producer Lowest Priced Quality Cars 


Superior Roadster - - $495 PRICES OF 
Superior Touring - - 510 for Economical Transportation DE LUXE MODELS 


Superior Utility Coupe - : 
supenee Coo RE. one = De Luxe Touring - $640 
uperior 4- assenger | ‘oupe iL Te Lane Coupe -" 775 


Superior Sedan - - 7 
Superior Commercial Chassis 410 De Luxe Sedan - 940 


Utility Express Truck Chassis 550 
Prices f. o. b. Flint, Michigan Prices f. o. b. Flint, Michigan 











The New Coach 


5695 


f.o. b. Flint, Mich. 
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